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TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Part 6 —Exceptions From the 
Competitive Service 

FEDERAL SECURITY AGENCY 

Effective upon publication in the Fed¬ 
eral Register subparagraphs (4), (5), 

(6), (7) and (8) are added to § 6.123 (a), 
the headnote of paragraph (c) is 
amended and paragraph (c) is revised 
to read as set out below. As amended, 
5 6.123 will read in pertinent part as fol¬ 
lows: 

5 6.123 Federal Security Agency — 
(a) Office of the Administrator. • ♦ • 

(4) Two Assistant Administrators. 

(5) General Counsel. 

(6) Director. Office of International 
Relations. 

(7) Director, Office of Federal State 

Relations. 

(8) Director, Office of Field Services. 

• • • • + 

(c) Social Security Administration. 
(1) Commissioner of Social Security. 

(2) NC/PD. Five positions in the 
Children’s Bureau which are part of a 
joint project undertaken with an agency 
of a State or subdivision thereof or 
with a private organization provided 
that the agreement basic to the joint 
project specifies that the agency or or¬ 
ganization is to participate in the estab¬ 
lishment of recruitment standards and 
compensation rates for such positions 
and provided that at least one-half of 
toe aggregate cost of such project (in¬ 
cluding salaries and the furnishing of 
Quarters, materials, equipment, and other 
facilities and services) will be borne by 
such agency or organization. 

(R. s. 1753, sec. 2, 22 Stat. 403; 5 U. 8. C. 631. 

E. O. 9830, Feb. 24, 1947, 12 F R 1259; 
3 CFR 1Q47 Supp. E. O. 9973, June 28, 1948, 
!3 P. R. 3600; 8 CFR 1948 Supp.) 

United States Civil Serv¬ 
ice Commission, 

(seal] C. L. Edwards, 

Executive Director. 

IP. R. Doc. 53-2567; Filed, Mar. 24. 1953; 
8:50 a, m.] 


TITLE 7—AGRICULTURE 

Chapter IX—Production and Mar¬ 
keting Administration (Marketing 
Agreements and Orders), Depart¬ 
ment of Agriculture 

Part 930— Handling of Milk in the 
Toledo, Ohio, Milk Marketing Area 

termination of certain provisions 

The current provisions of the Toledo, 
Ohio, milk marketing order (7 CFR Part 
930) which specify that handlers shall, 
upon request, make partial and final 
payments to a cooperative association 
with respect to milk of producers for 
which it has received written authoriza¬ 
tion to collect payment have been found 
by the District Court of the United States 
for the Northern District of Ohio, 
Western Division, in Babcock Dairy et al. 
vs. Charles F. Brannan (Civil Action 
6668>, decided on December 17, 1952, vo 
be invalid. Therefore, the provisions of 
§§ 930.70 (a). 930.71 (a) and 930.22 (j) 
pf the Toledo, Ohio, milk marketing 
order are hereby terminated, effective 
immediately, pursuant to the Agricul¬ 
tural Marketing Agreement Act of 1937, 
as amended (7 U. S. C. 601 et seq.). 

The aforesaid decision of the District 
Court of the United States renders notice 
of proposed rule making and public pro¬ 
cedure thereon impractical, unnecessary, 
and contrary to the public interest. 

(Sec. 5. 49 Stat. 753, as amended; 7 U. S. C. 
and Sup.. 608c) 

Issued at Washington, D. C., this 20th 
day of March 1953. 

[seal] Ezra Taft Benson, 

Secretary of Agriculture. 

(F. R. Doc. 53-2553; Filed. Mar. 24. 1953; 

8:47 a. m.| 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

I Docket 60341 

Part 3—Digest of Cease and Desist 
Orders 

NASH & KINSELLA LABORATORIES, INC., ET AL. 

Subpart— Advertising falsely or mis¬ 
leadingly: § 3.25 Competitors and their 
(Continued on next page) 


CONTENTS 

Agriculture Department Pa S e 

See Production and Marketing 
Administration. 

Alien Property, Office of 

Notices: 

Vesting orders, etc.: 

Dormer, Conrad Hinrich_ 1698 

Kaescbier, Wolfgang W_ 1698 

Civil Service Commission 

Rules and regulations: 

Exceptions from the competitive 
service; Federal Security 
Agency- 1661 

Commerce Department 

See National Production Author¬ 
ity. 

Economic Stabilization Agency 

See National Enforcement Com¬ 
mission; Rent Stabilization, 

Office of. 


Federal Power Commission 

Notices: 

Hearings, etc.: 

Equitable Gas Co_ 1695 

Southern Natural Gas Co. 
et al—_ 1694 

Federal Trade Commission 

Rules and regulations: 

Nash & Kinsella Laboratories. 

Inc., et al.; cease and desist 
orders_ 1661 


General Services Administration 

Rules and regulations: 

Manganese regulations: Pur¬ 
chase program for domestic 
manganese ore at Wenden, 

Ariz_ 1690 

Interior Department 

See Land Management, Bureau of. 

Interstate Commerce Commis¬ 
sion 

Notices: 

Applications for relief: 

Bakery goods and other com¬ 
modities between points in 


Texas_ 1696 

Clay from southern territory 
to Ohio River crossings and 

points in the South_ 1697 

Corn from Clay City, Ind., to 
Louisville. Ky_ 1697 


1661 



























1662 


RULES AND REGULATIONS 


CONTENTS—Continued 


CONTENTS—Continued 


federalMegister 




Published daily, except Sundays, Mondays, 
and days following official Federal holidays, 
by the Federal Register Division, National 
Archives and Records Service, General Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained in the Federal Register 
Act, approved July 26, 1935 (49 Stat. 500. as 
amended; 44 U. S. C., ch. 8B), under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution is made only by 
the Superintendent of Documents. Govern¬ 
ment Printing Office, Washington 25, D. C. 

The regulatory material appearing herein 
Is keyed to the Code of Federal Regulations, 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act. as 
amended June 19, 1937. 

The Federal Register will be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable In 
advance. The charge for individual copies 
(minimum 15*) varies in proportion to the 
size of the issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office. Washington 25. D. C. 

There are no restrictions on the republica¬ 
tion of material appearing In the Federal 
Register. 

CFR SUPPLEMENTS 

(For use during 1953) 

The following Supplements ore now 
available: 

Title 24 ($0.65) 

Title 25 ($0.40) 

Previously announced: Title 3 ($1.75); Title 
9 ($0.40); Titles 10-13 ($0.40); Title 17 
($0.35); Title 18 ($0.35); Title 49: Parts 
71 to 90 ($0.45) 

Order from 

Superintendent of Documents, Government 
Printing Office, Washington 25, D. C. 


CONTENTS—Continued 

Interstate Commerce Commis- Pa S e 
sion—Continued 

Notices—Continued 

Applications for relief—Con. 
Merchandise in mixed car¬ 
loads from Memphis, Tenn., 
to points in trunk-line and 
New England territories-— 1698 
Proportional grain rates from 
Omaha and South Omaha. 

Nebr., Council Bluffs and 
Sioux City, Iowa, to Texas 
points_ 1697 

Justice Department 

See also Alien Property, Office of. 

Notices: 

Director of the Bureau of Pris¬ 
ons; delegation of authority 
providing for the performance 
of functions relating to Fed¬ 
eral prisons and prisoners in 
Alaska_ 1697 


Land Management, Bureau of 

Notices: 

Alaska: 

Notice of filing of plat of sur¬ 
vey_ 

Transfer of jurisdiction; cor¬ 
rection of land description- 
Townsite of Wallula, Wash.; 
notice of sale of town lots- 

National Enforcement Commis¬ 
sion 

Rules and regulations: 

General procedural regulation; 
miscellaneous amendments 
(GPR 1)_ 

National Production Authority 

Notices: 

Orders of modification: 

Naclerio, John J.. et al- 

Tascosa Drive-In Theatre- 

Rules and regulations: 

Basic rules of: 

Controlled materials plan; 
rules relating to transition 
from controlled materials 
plan to defense materials 
system (CMP Reg. 1, Dir. 

21)___ 

Defense materials system 

(DMS Reg. 1)_ 

Priorities system (Reg. 2)_ 

Cancellation and conver¬ 
sion of certain DO ratings 

(Dir. 6). 

Construction: 

Rules relating to transition 
from CMP to DMS (Rev. 

CMP Reg. 6, Dir. 11)_ 

Under defense materials sys¬ 
tem (DMS Reg. 2)-.— 

Operations of priorities and 
allocations systems between 
Canada and the United States 
(NPA Reg. 3)_ 

Production and Marketing Ad¬ 
ministration 

Proposed rule making: 
Regulations under the Cotton 
Standards Act; practical 

forms of cotton standards_ 

U. S. Standards: 

Asparagus, frozen_ 

Beans, lima; fresh shelled for 

processing_ 

Milk solids, nonfat dry_ 

Rules and regulations: 

Milk handling in the Toledo, 
Ohio, milk marketing area— 

Rent Stabilization, Office of 

Rules and regulations: 
Defense-rental areas: 

Alaska: 

Hotels_ 

Housing_ 

Motor courts__ 

Rooms_ 

Specific provisions relating to 
individual defense-rental 
areas or portions thereof: 
Fairbanks: 

Housing_ 

Motor courts__ 

Rooms_ 


Page 


1693 

1693 

1693 


1663 


1694 

1694 


1664 

1667 

1684 

1665 

1666 
1678 

1689 


1691 

1692 

1692 

1692 

1661 


1690 

1690 

1690 

1690 


1690 

1691 
1690 


Securities and Exchange Com- Pn s® 
mission 

Notices: 

Hearings, etc.: 

American Cyanamid Co. and 

Southern Railway Co- 1695 

American Tobacco Co. and 

Merck & Co., Inc- 1695 

Indiana & Michigan Electric 

Co_ 1695 

Southern Co. et al_ 1696 


CODIFICATION GUIDE 

A numerical list of the parts of the Code 
of Federal Regulations affected by document* 
published In this issue. Proposed rules, as 
opposed to ffnal actions, are identified os 
such. 


Title 5 Pa ?® 

Chapter I: 

Part 6. 1661 

Title 7 

Chapter I: 

Part 28 (proposed)_ 1691 

Part 39 (proposed)_ 1692 

Part 51 (proposed)_ 1692 

Part 52 (proposed)_ 1692 

Chapter IX: 

Part 930_ 1661 

Title 16 

Chapter I: 

Part 3. 1661 

Title 32A 
Chapter IV: 

Subchapter D (NEC): 

GPR 1. 1663 

Chapter VI (NPA): 

CMP Reg. 1, Dir. 21_ 1664 

DMS Reg. 1-. 1667 

DMS Reg. 2. 1678 

Reg. 2. 1684 

Reg. 2, Dir. 6__— 1665 

Reg. 3_ 1689 

Reg. 6, Dir. 11—. 1666 

Chapter XIV (GSA) ..— 1690 

Chapter XXI (ORS): 

RR 1 (2 documents)_ 1690 

RR 2 (2 documents)_ 1690 

RR 3_ 1690 

RR 4 (2 documents)_ 1690,1691 


products — Competitors 9 products ; § 3.45 
Content; § 3.170 Qualities or properties 
of product or service; § 3.195 Safety. 
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their products — Competitors' products: 
§ 3.985 Manufacture or preparation; 
§ 3.1000 Performance. In connection 
with the offering for sale, sale or distri¬ 
bution in commerce, of the insecticide 
preparation designated “2-Way Roach 
and Insect Spray” or any other insecti¬ 
cide of substantially similar composition 
or possessing substantially similar prop¬ 
erties, whether sold under the same 
name or under any other name or names, 
representing, directly or by implication, 

(1) that said preparation will kill or con¬ 
trol insects that normally infest food or 
feeds, including moths, mites, flour 
beetles and cadelles, without rendering 
such food or feeds unfit for consumption; 

(2) that said preparation will control lice 
or mites on poultry or that it can be 
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wiped on the hair of dogs, cats or other 
animals in a sufficient amount to kill or 
repel lice or fleas without being injurious 
to said animals; (31 that fleas are flying 
insects and can be killed by spraying said 
preparation into the air; (4) that said 
preparation will, when used as directed 
and sprayed on doorways, screen doors, 
light bulbs and other surfaces repel in¬ 
sects that gather outside such doorways 
and screen doors at night under the light 
or kill all insects that walk on such 
sprayed surfaces; (5) that said prepara¬ 
tion can be used to kill all termites either 
inside, other than flying termites, or out¬ 
side of buildings, or that it has any prac¬ 
tical value in the control of termites; 

(6) that said preparation is absolutely 
harmless or non-poisonous or that 
children can suffer no harm from it; (7) 
that said preparation is more effective 
against all insects than D. D. T.; (8) that 
aerosol bombs ordinarily contain a 
smaller percentage of active ingredients 
than they actually do contain, or that a 
quart container of said preparation con¬ 
tains more insecticide in comparison 
with an aerosol bomb than it actually 
does; or, (9) that said preparation will be 
of practical effect in the killing of flies 
and insects when sprayed into an elec-* 
trie fan by means of a hydraulic sprayer; 
prohibited 

(Sec. 0, 38 Stat. 722: 15 V. S. C. 46. Inter¬ 
pret or apply sec. 5. 38 Stat. 719, as amended: 
15 U. S. C. 45) (Cease and desist order, 
Nash L Kinsella Laboratories, Inc., et al., 
St. Louis, Mo., Docket 6034, January 6, 
1953 J 

In the Matter of Nash & Kinsella Labor¬ 
atories , Inc., a Corporation, and Wes¬ 
ley K. Nash, Charles W. Taylor and 

Maxine B. Nash , Individually and as 

Officers of Said Corporation 

This proceeding was instituted by 
complaint which charged respondents 
with the use of unfair methods in com¬ 
petition and unfair and deceptive acts 
and practices in violation of the provi¬ 
sions of the Federal Trade Commission 
Act. 

It was disposed of. as announced by 
the Commission's "Notice," dated Jan¬ 
uary 9,1953, through the consent settle¬ 
ment procedure provided in Rule V of 
the Commission's Rule of Practice as 
follows; 


** consent settlement tendered by 
the parties in this proceeding, a copy of 
which is served herewith, was accepted 
uy the Commission on January 6, 1953, 
and ordered entered of record as the 
commission's findings as to the facts, 1 
conclusion, 1 and order in disposition of 
this proceeding. 


Said order to cease and desist, thus 
entered of record, following the findings 

follows^ faCtS and conclusion ’ rea ds as 


r ordered » That Nash & Kinsella 
Laboratories. Inc., a corporation, and its 
officers and Wesley K. Nash. Charles W. 
iioii 0r and Maxine B. Nash, individ- 
anri and as offlcers of said corporation 
^ respond ents' representatives, agents 

1 Filed as part of the original document. 


and employees, directly or through any 
corporate or other device, in connection 
with the offering for sale, sale or distri¬ 
bution in commerce as "commerce” is 
defined in the Federal Trade Commis¬ 
sion Act, of the insecticide preparation 
designated "2-Way Roach and Insect 
Spray” or any other insecticide of sub¬ 
stantially similar composition or pos¬ 
sessing substantially similar properties, 
whether sold under the same name or 
under any other name or names, do 
forthwith cease and desist from repre¬ 
senting directly or by implication: 

(1) That said preparation will kill or 
control insects that normally infest food 
or feeds, including moths, mites, flour 
beetles and cadelles, without rendering 
such food or feeds unfit for Consump¬ 
tion. 

<2) That said preparation will control 
lice or mites on poultry or that it can 
be wiped on the hair of dogs, cats or 
other animals in a sufficient amount to 
kill or repel lice or fleas without being 
injurious to said animals. 

(3) That fleas are flying insects and 
can be killed by spraying said prepara¬ 
tion into the air. 

(4) That said preparation will, when 
used as directed and sprayed on door¬ 
ways, screen doors, light bulbs and other 
surfaces repel insects that gather outside 
such doorways and screen doors at night 
under the light or kill all insects that 
walk on such sprayed surfaces. 

(5) That said preparation can be used 
to kill all termites either inside, other 
than flying termites, or outside of build¬ 
ings, or that it has any practical value 
in the control of termites. 

(6) That said preparation is absolutely 
harmless or non-poisonous or that chil¬ 
dren can suffer no harm from it. 

(7) That said preparation is more ef¬ 
fective against all insects than D. D. T. 

(8) That aerosol bombs ordinarily 
contain a smaller percentage of active 
ingredients than they actually do con¬ 
tain, or that a quart container of said 
preparation contains more insecticide in 
comparison with an aerosol bomb than 
it actually does. 

(9) That said preparation will be of 
practical effect in the killing of flies and 
insects when sprayed into an electric 
fan by means of a hydraulic sprayer. 

It is further ordered. That respond¬ 
ents shall, within 60 days after service 
upon them of this order, file with the 
Commission a report in writing setting 
forth in detail the manner and form in 
which they have complied with this or¬ 
der. 

The foregoing consent settlement is 
hereby accepted by the Federal Trade 
Commission and ordered entered of rec¬ 
ord on this 6th day of January 1953. 

Issued: January 9, 1953. 

By direction of the Commission. 

tsEALl D. C. Daniel, 

Secretary. 

(F. R. Doc. 53-2530; Filed, Mar. 24, 1953; 

8:45 &. m.] 
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TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter IV—Salary and Wage Sta¬ 
bilization, Economic Stabilization 

Agency 

Subchapter D—National Enforcement Commission 

(General Procedural Reg. 1. Revised. Arndt. 1( 

GPR 1— General Procedural 
Regulation 

MISCELLANEOUS AMENDMENTS 

Pursuant to the Defense Production 
Act of 1950, as amended (Pub. Law 774, 
81st Cong.; Pub. Laws 96 and 429, 82d 
Cong.); Executive Order 10161, as 
amended (16 F. R. 3503), and General 
Orders Nos. 15 and 18. General Pro¬ 
cedural Regulation. Revised, of the Eco¬ 
nomic Stabilization Agency, issued Au¬ 
gust 21. 1952 (17 F. R. 7737), as set forth 
in the Federal Register, is hereby 
amended as follows: 

1. The designation "fifteen days” 
which appears in section 2.2 (a) is 
amended to read "ten days”. 

2. The first sentence of section 2.3 (b) 
is amended to read as follows: 

(b) At the time of the issuance of the 
complaint, or as soon thereafter as pos¬ 
sible, the National Enforcement Com¬ 
mission shall fix the time and place of 
hearing before an Enforcement Com¬ 
missioner and give written notice there¬ 
of to the parties. The date of hearing 
shall be not less than ten days after the 
date originally set for the filing of the 
answer. 

3. Section 2.3 (b) (4) is amended to 
read as follows: 

(4) The name and post office address 
of the designated Enforcement Commis¬ 
sioner if there has been such a designa¬ 
tion, as of the time of the issuance of the 
notice. 

4. The present section 2.3 (d) Is 
amended by the addition of the follow¬ 
ing language at the end thereof: "If an 
Enforcement Commissioner has not been 
designated, a request for change in the 
place of hearing shall be addressed to 
the National Enforcement Commission 
in Washington, D. C. Such requests may 
be ruled upon by the National Enforce¬ 
ment Commission itself or may be re¬ 
ferred to a designated Enforcement 
Commissioner.” 

5. The present section 2.5 is amended 
by the addition of the following lan¬ 
guage at the end thereof: "If an En¬ 
forcement Commissioner has not been 
designated, motions shall be addressed 
to the National Enforcement Commis¬ 
sion in Washington, D. C. Motions may 
be ruled upon by the National Enforce¬ 
ment Commission itself or may be re¬ 
ferred to a designated Enforcement 
Commissioner.” 

6. Section 3.2 (a) is amended by the 
addition of the following language at the 
end thereof: "If an Enforcement Com¬ 
missioner has not been designated, ap¬ 
plications for subpoenas shall be ad¬ 
dressed to the National Enforcement 
Commission in Washington, D. C. These 
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applications may be ruled upon by the 
National Enforcement Commission itself 
or may be referred to a designated En¬ 
forcement Commissioner." 

7. The designation "15 days" which 
appears in section 4.1 (a) is amended to 
read "10 days". 

8. The designation "30 days" which 
appears in section 5.1 (c) is amended to 
read "15 days". 

9. Section 8.1 is hereby amended to 
read as follows: 

Sbc. 8.1 Stipulations for Certificates 
of Disallowance . (a) The parties to an 

enforcement proceding may enter into 
stipulations providing for the entry by 
the National Enforcement Commission 
of a Certificate of Disallowance upon 
consent of the parties; such a stipula¬ 
tion may be entered into prior to the 
issuance of the complaint, or at any stage 
of an enforcement proceeding. When¬ 
ever a stipulation is entered into, the pro¬ 
cedure contained in this section shall 
apply. This procedure shall be appli¬ 
cable to all stipulations in which Certifi¬ 
cates of Disallowance have not been 
issued. 

(b) Stipulations shall set forth suffi¬ 
cient facts to establish: (1) That the 
wage, salary or other compensation 
which is the subject of the enforcement 
proceeding relates to employees within 
the jurisdiction of the Wage Stabilization 
Board, the Salary Stabilization Board or 
the Railroad and Airline Wage Board; 
(2) that the respondent has engaged in 
conduct in violation of section 405 (b) 
of the Defense Production Act of 1950, 
as amended, by contravening a regula¬ 
tion or order issued or promulgated pur¬ 
suant to the act; (3) whether and by 
what means the respondent has come 
into compliance with the appropriate 
regulations; (4) the amount which the 
parties have agreed shall be disregarded 
or disallowed by a department or agency 
of the government, which departments 
or agencies of the government shall dis¬ 
regard or disallow such amount, and jthe 
purpose for which such departments or 
agencies shall disregard such amounts 
(5) in a proper case, the extenuating or 
mitigating circumstances, if any, which, 
in the opinion of the parties, justify a 
disallowance of less than the full amount 
of the illegal payment, on the basis of 
the standards set forth in General Order 
15 of the Economic Stabilization Admin¬ 
istrator; and (6) a waiver by each re¬ 
spondent of his or its right to all other 
and further proceedings under this 
regulation. 

(c) Stipulations for Certificates of 
Disallowance upon consent of the parties 
shall be filed with and shall conform to 
procedural regulations of the appropri¬ 
ate Board or Office. The Executive Di¬ 
rector of the appropriate Board or Of¬ 
fice (or his designee) shall conduct such 
review as he deems necessary to effec¬ 
tuate the equitable and expeditious proc¬ 
essing of stipulation cases. 

(d> Upon approval of a stipulation, 
the Executive Director of the appropri¬ 
ate Board or Office (or his designee) 
shall transmit a copy of the stipulation 
for Certificate of Disallowance to the 
National Enforcement Commission, 
which shall thereupon issue and trans¬ 
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mit the Certificate in accordance with 
section 6.1 of this regulation. In cases 
where a complaint has been issued and 
served, the enforcement proceeding shall 
thereupon be terminated by the Na¬ 
tional Enforcement Commission. 

10. Section 12.1 is amended to read as 
follows: 

Sec. 12.1 Effect of this regulation on 
other orders . Any orders or regulations 
or parts of orders or regulations, the 
provisions of which are inconsistent with 
the provisions of this amended regula¬ 
tion, are hereby superseded except that 
with respect to cases pending as of the 
effective date of this amendment the 
time limitations set forth in this regu¬ 
lation prior to the present amendment 
shall apply to the procedural step in 
which time limitations have not yet ex¬ 
pired. These amendments shall be ap¬ 
plicable to all further procedural steps 
in pending cases and all new cases. 

(Sec. 704, 64 Stat. 816, as amended, 50 U. S. C. 
App. Sup. 2154. Interpret or apply Title IV, 
64 Stat. 803, as amended; 50 U. S. C. App. 
Sup. 2101-2110, Sec. 703, 64 Stat. 816, as 
amended; 50 U. S. C. App. Sup. 2153: E. O. 
10161, Sept. 9. 1950, 15 F. R. 6105; 3 CFR, 
1950 Supp.; E. O. 10281. Aug. 28, 1951, 16 
F. R. 87. 89; 3 CFR, 1951 Supp.) 

Effective date. This amendment is to 
be effective upon publication in the Fed¬ 
eral Register. 

Issued at Washington, D. C., March 
20, 1953. 

Ross S. Shearer, 
Assistant Economic 
Stabilization Administrator . 

[F. R. Doc. 53-2610; Filed, Mar. 24, 1953; 

9:43 a. m.J 


Chapter VI—National Production Au¬ 
thority, Department of Commerce 

[CMP Regulation No. 1, Direction 21 of 
March 23, 1953) 

CMP Reg. 1 —Basic Rules of the Con¬ 
trolled Materials Plan 

DIR. 21—RULES RELATING TO TRANSITION 
FROM THE CONTROLLED MATERIALS PLAN 
TO THE DEFENSE MATERIALS SYSTEM 

This direction is found necessary and 
appropriate to promote the national de¬ 
fense and is issued pursuant to the De¬ 
fense Production Act of 1950, as amend¬ 
ed. In the formulation of this direction, 
there has been consultation with indus¬ 
try representatives, including trade asso¬ 
ciation representatives, and considera¬ 
tion has been given to their recom¬ 
mendations. However, consultation with 
representatives of all industries affected 
in advance of the issuance of this direc¬ 
tion has been rendered impracticable 
because the regulation affects many 
different industries. 

REGULATORY PROVISIONS 

Sec. 

1. What this direction does. 

2. Definition. 

3. Applicability of other regulations and 

orders. 

4. Placement of orders pursuant to CMP 

regulations and DMS Regulation No. 1. 

5. Cancellation of certain unused allot¬ 

ments and authority to place preferen¬ 
tial orders for controlled materials. 


Sec. 

6. Cancellation of certain unused rating au¬ 

thority. 

7. Automatic conversion of authorized con¬ 

trolled material orders and DO-rated 

orders bearing suffix B-5. 

8. Cancellation of allotment numbers and 

symbols on certain preferential orders 

for controlled materials. 

9. Validation of certain carry-over orders for 

controlled materials. 

10. Authorization to accept nonpreferential 
delivery orders for controlled materials. 

11. Cancellation of ratings on certain rated 

orders. 

Authority: Sections 1 to 11 issued under 
sec. 704, 64 Stat. 816, Pub. Law 429, 82d 
Cong.; 50 U. S. C. App. Sup. 2154. Interpret 
or apply sec. 101, 64 Stat. 799, Pub. Law 429, 
82d Cong.; 50 U. S. C. App. Sup. 2071; sec. 
101, E. O. 10161. Sept. 9, 1950, 15 F. R. 6105; 
3 CFR, 1950 Supp.; sec. 2, E. O. 10200, Jan. 3. 
1951, 16 F. R. 61; 3 CFR. 1951 Supp.; secs. 
402, 405, E. O. 10281, Aug. 28, 1951, 16 F. R. 
8789; 3 CFR, 1951 Supp. 

Section 1. What this direction does . 
The purpose of this direction is to estab¬ 
lish rules and procedures for an orderly 
transition, beginning with operations for 
the third calendar quarter of 1953, from 
the Controlled Materials Plan (provided 
for in the CMP regulations) to the De¬ 
fense Materials System (provided for in 
DMS Regulation No. 1 which is issued 
concurrently with this direction). Un¬ 
der CMP. all manufacturers of Class A 
and Class B products (those containing 
steel, copper, and aluminum), whether 
or not they sell such products against 
rated orders, are subject to the provi¬ 
sions of CMP Regulation No. 1. In other 
words, every manufacturer of Class A 
or Class B products derives his authority 
to manufacture such products from the 
rules established by CMP Regulation No. 
1. Under DMS. only those manufac¬ 
turers of Class A and Class B products 
who receive rated orders for such prod¬ 
ucts bearing the program identifications 
A, B. C, D, or E, are governed by the 
provisions of DMS Regulation No. 1 with 
respect to such orders. On the other 
hand, production of Class A and Class B 
products, other than production to fill 
rated orders, is not subject to or re¬ 
stricted by the rules established by DMS 
Regulation No. 1. The provisions of 
CMP Regulation No. 1 apply to orders 
calling for delivery of products and ma¬ 
terials prior to the third calendar quar¬ 
ter of 1953 and to all actions to be taken 
in connection therewith. The provisions 
of DMS Regulation No. 1 apply to orders 
calling for delivery of products and ma¬ 
terials after the second calendar quarter 
of 1953, and to all actions to be taken 
in connection therewith. 

Sec. 2. Definition. As used in this di¬ 
rection, "preferential delivery order" 
means an order for controlled materials 
which is not specifically designated as an 
authorized controlled material order but 
which nevertheless must be accepted 
pursuant to the provisions of any regula- 
tion or order of NFA. 

Sec. 3. Applicability of other regula¬ 
tions and orders. The provisions of all 
CMP regulations and of all other NPA 
regulations and orders, including the di¬ 
rections and amendments thereto, as 
heretofore issued, are superseded to the 
extent to which they are inconsistent 
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with the provisions of this direction. In 
all other respects, the provisions of all 
NPA regulations and orders heretofore 
issued shall remain in full force and 

effect. 

Sec. 4. Placement of orders pursuant 
to CMP regulations and DMS Regulation 
l Vo. I. (a) Beginning March 23, 1953, 
the provisions of the CMP regulations, 
including the directions thereto, shall 
not be used to place authorized con¬ 
trolled material orders or rated orders 
calling for delivery after the second cal¬ 
endar quarter of 1953. 

<b' Manufacturers of Class A and 
Class B products who have received or 
who receive rated orders for such prod¬ 
ucts bearing a program identification 
consisting of the letter A, B, C, D, or E, 
and one digit (including the program 
identification B-5 where it appears as a 
suffix >, shall obtain materials and prod¬ 
ucts needed for delivery after the second 
calendar quarter of 1953. to fill such 
rated orders or to replace in inventory 
materials and products used in the man¬ 
ufacture of the products covered by such 
rated orders, in accordance with the pro¬ 
visions of DMS Regulation No. 1: Pro¬ 
vided . however. That where such rated 
orders bear a program identification fol¬ 
lowed by B-5 as a suffix, the program 
identification B-5 alone shall be used in 
lieu thereof. 

Sec. 5. Cancellation of certain unused 
allotments and authority to place prefer¬ 
ential orders for controlled materials. 
(a) Except as provided in paragraph (b) 
of this section, all unused allotments of 
controlled materials and all unused au¬ 
thority to place authorized controlled 
material orders or preferential delivery 
orders issued or granted pursuant to the 
provisions of any CMP regulation or of 
any other regulation or order of NPA, 
including the directions thereto, for de¬ 
liveries in the third calendar quarter of 
1953 or any succeeding calendar quar¬ 
ter, which do not bear or permit the use 
of a program identification consisting of 
the letter A. B, C. D. or E, and one digit 
(Including the program identification 
B-5 where it appears as a suffix), are 
hereby cancelled. 

<b> Notwithstanding the provisions of 
Paragraph (a) of this section, allotments 
of, and authority to place authorized 
controlled material orders or preferen¬ 
tial delivery orders for, nickel-bearing 
stainless steel, identified other than by a 
program identification consisting of the 
letter A. B, C, D, or E, and one digit (in¬ 
cluding the program identification B-5 
where it appears as a suffix), for de- 
uveries in the third calendar quarter of 
, 53 only, are not cancelled. Such al¬ 
lotments and authority may be used to 
Place authorized controlled material or¬ 
ders or preferential delivery orders for 
nickel-bearing stainless steel calling for 
loco ery 111 ttlird calendar quarter of 
i»o3 pursuant to the provisions of DMS 
M. gl i£ tion No * 1. by use of the program 
aentiflcation ss alone in lieu of any 
other identification, followed by the 
Quarterly designation 3Q53. 

Sec. 6. Cancellation of certain unused 
rating authority, (a) All unused DO 
rating authority issued or granted pur¬ 
suant to the provisions of any CMP reg¬ 


ulation or of any other regulation or 
order of NPA, including the directions 
thereto, or of any other authority of 
NPA, which could be used on purchase 
orders calling for delivery in the third 
calendar quarter of 1953 or any succeed¬ 
ing calendar quarter, which does not 
bear or permit the use of a program 
identification consisting of the letter A, 
B, C, D, or E. and one digit (including 
the program identification B-5 where it 
appears as a suffix), is hereby cancelled. 

<b) The provisions of this section do 
not apply to DX rating authority. 

Sec. 7. Automatic conversion of au¬ 
thorized controlled material orders and 
DO-rated orders bearing suffix B-5. All 
allotment numbers and allotment sym¬ 
bols accompanying authorized controlled 
material orders and all DO ratings ac¬ 
companying DO-rated orders, identified 
by the program identification B-5 where 
it appears as a suffix, placed pursuant to 
the provisions of any CMP regulation 
or of any other regulation or order of 
NPA, including the directions thereto, 
shall be deemed to bear the program 
identification B-5 alone in lieu of any 
other program identification. 

Sec. 8. Cancellation of allotment num¬ 
bers and symbols on certain preferen¬ 
tial orders for controlled materials. 

(a) Except as provided in paragraph 

(b) of this section, all allotment num¬ 
bers and allotment symbols accompany¬ 
ing authorized controlled material or¬ 
ders, and all symbols and certifications 
accompanying preferential delivery or¬ 
ders, placed pursuant to the provisions 
of any CMP regulation or of any other 
regulation or order of NPA, including 
the directions thereto, and calling for 
delivery in the third calendar quarter 
of 1953 or any succeeding calendar 
quarter, other than those bearing a pro¬ 
gram identification consisting of the let¬ 
ter A. B, C, D, or E, and one digit, are 
hereby cancelled. 

(b) Notwithstanding the provisions of 
paragraph (a) of this section, allotment 
numbers and allotment symbols accom¬ 
panying authorized controlled material 
orders for nickel-bearing stainless steel, 
and symbols and certifications accom¬ 
panying preferential delivery orders for 
nickel-bearing stainless steel, identified 
other than by a program identification 
consisting of the letter A, B, C, D, or E, 
and one digit, and calling for delivery in 
the third calendar quarter of 1953 only, 
are not cancelled. Such orders shall be 
deemed to bear the program identifica¬ 
tion SS alone in lieu of any othpr pro¬ 
gram identification. 

Sec. 9. Validation of certain carry-over 
orders for controlled materials. A con¬ 
trolled materials producer who has ac¬ 
cepted or who accepts an authorized con¬ 
trolled material order or a preferential 
delivery order, identified other than by 
a program identification consisting of 
the letter A, B, C, D, or E, and one digit, 
for delivery prior to July 1, 1953, and 
which is not shipped prior to such date, 
shall make shipment against each such 
carry-over order in preference to any 
other orders for controlled materials ex¬ 
cept those identified by a program iden¬ 
tification consisting of the letter A, B, C, 
D, or E, and one digit. 


Sec. 10. Authorization to accept non - 
preferential delivery orders for controlled 
materials. Subject to any obligation 
now or hereafter imposed to provide pri¬ 
ority for authorized controlled material 
orders and preferential delivery orders, 
including space reservations on books 
of controlled materials producers, a con¬ 
trolled materials producer may accept 
orders for controlled materials other 
than authorized controlled material 
orders or preferential delivery orders, 
irrespective of lead time provisions, but 
only if they call for delivery after the 
second calendar quarter of 1953. 

Sec. 11. Cancellation of ratings on cer¬ 
tain rated orders, (a) All DO ratings 
accompanying DO-rated orders placed 
pursuant to the provisions of any CMP 
regulation or of any other regulation or 
order of NPA. including the directions 
thereto, or of any other authority of 
NPA, and calling for delivery in, or which 
are not shipped until, the third calen¬ 
dar quarter of 1953 or any succeeding 
calendar quarter, other than those bear¬ 
ing a program identification consisting of 
the letter A, B, C, D, or E, and one digit, 
are hereby cancelled. 

(b) The provisions of this section do 
not apply to DX ratings or DX-rated 
orders. 

This direction shall take effect March 
23, 1953. 

National Production 
Authority, 

By George W. Auxier, 
Executive Secretary. 

[P. R. Doc. 53-2594; Piled. Mar. 23, 1953; 

3:43 p. m.J 


[NPA Reg. 2, Direction 6. of March 23, 1953] 

NPA Reg. 2—Basic Rules of the 
Priorities System 

DIR. 6—CANCELLATION AND CONVERSION OF 
CERTAIN DO RATINGS 

This direction to NPA Reg. 2 is found 
necessary and appropriate to promote 
the national defense and is issued pur¬ 
suant to the authority granted by the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
direction, consultation with industry 
representatives, including trade associa¬ 
tion representatives, has been rendered 
impracticable by the fact that this direc¬ 
tion applies to all trades and industries. 

REGULATORY PROVISIONS 

Section 1 . Cancellation and conver¬ 
sion of certain DO ratings. (a) Effective 
March 23. 1953, all DO ratings used prior 
to that date on purchase orders accepted 
and calling for delivery on or after July 
1,1953. except those bearing the program 
identification A, B. C, D, or E. followed 
by a digit, are hereby canceled. 

(b) Effective March 23, 1953, all au¬ 
thority granted by NPA to use DO ratings 
except (1) DO ratings bearing the 
program identification A. B, C. D, or E, 
followed by a digit, and except (2) all 
other DO ratings which, on or after 
March 23, 1953, and prior to July 1, 1953, 
are used on purchase orders accepted and 
calling for delivery prior to July 1, 1953, 
is hereby canceled. 
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(c> Effective July 1. 1953, all DO 
ratings used prior to July 1, 1953, on 
purchase orders accepted and calling for 
delivery prior to July 1,1953, except those 
bearing the program identification A, B, 
C, D, or E, followed by a digit, are hereby 
canceled 

(d) Effective March 23. 1953. all DO 
ratings bearing the program identifica¬ 
tion B5 wherever it appears as a suffix, 
which have been used on purchase orders 
shall be deemed to bear the program 
identification B5 alone in lieu of any 
other program identification. A person 
who has been authorized to use a DO 
rating bearing the program identifica¬ 
tion B5 as a suffix shall not use the pro¬ 
gram identification B5 as a suffix but, 
instead, is hereby authorized to use such 
rating bearing the program identifica¬ 
tion B5 alone. 

(e) The rating. DO-Z9 used on any 
purchase order prior to March 23. 1953, 
is hereby converted to the rating DO¬ 
BS and every such order shall have the 
same preferential status as though it 
was originally rated DO-B8. A person 
who has been authorized to use the rat¬ 
ing DO-Z9 but has not used it prior to 
March 23, 1953, is hereby authorized to 
use the rating DO-B8 in lieu of the rat¬ 
ing DO-Z9. 

(f) The provisions of this section do 
not apply to any DX rating or DX-rated 
order. 

(64 Stat. 816. Pub. Law 429, 82d Cong.; 50 
U. S. C. App. Sup. 2154) 

This direction shall, except as other¬ 
wise provided herein, take effect March 
23, 1953. 

National Production 
Authority, 

By George W. Auxier, 

Executive Secretary . 

[F. R. Doc. 53-2599; Filed. Mar. 23, 1953; 

3:44 p. m. 1 


(Revised CMP Regulation No. 6. Direction 11 
of March 23. 1953 J 

Rev. CMP Reg. 6—Construction 

DIR. 11—RULES RELATING TO TRANSITION 
FROM CMP TO DMS 

This direction is found necessary and 
appropriate to promote the national de¬ 
fense and is issued pursuant to the 
Defense Production Act of 1950, as 
amended. In the formulation of this 
direction, there has been consultation 
tvith industry representatives, including 
trade association representatives, and 
consideration has been given to their 
recommendations. However, consulta¬ 
tion with representatives of all indus¬ 
tries affected in advance of the issuance 
of this direction has been rendered im¬ 
practicable because the direction affects 
many different industries. 

REGULATORY PROVISIONS 

Sec. 

1. What this direction does. 

2. ApplicabUity of other regulations and 

orders. 

3. Placement of orders for construction. 

4. Cancellation of certain unused aUotments 

and authority to place authorized con¬ 
trolled material orders. 


Sec. 

5. Cancellation of certain unused rating au¬ 

thority. 

6. Cancellation of allotment numbers and 

symbols on certain authorized con¬ 
trolled material orders. 

7. CanceUation of ratings on certain rated 

orders. 

Authority: Sections 1 to 7 issued under 
sec. 704. 64 Stat. 816, Pub. Law 429. 82d 
Cong.; 50 U. S. C. App. Sup. 2154. Interpret 
or apply sec. 101, 64 Stat. 799, Pub. Law 429, 
82d Cong.; 50 U. S. C. App. Sup. 2071; sec. 
101. E. O. 10161, Sept. 9, 1950, 15 F. R. 6105; 
3 CFR, 1950 Supp.; sec. 2. E. O. 10200, Jan. 
3, 1951. 16 F. R. 61; 3 CFR. 1950 Supp.; secs. 
402, 405. E. O. 10281, Aug. 28, 1951. 16 F. R. 
8789; 3 CFR, 1951 Supp. 

Section 1 . What this direction does. 
The purpose of this direction is to estab¬ 
lish rules and procedures for an orderly 
transition, beginning with operations for 
the third calendar quarter of 1953, from 
the Controlled Materials Plan for con¬ 
struction (provided for in Revised CMP 
Regulation No. 6, and NPA Orders M-46, 
M-46A, M-46B, M-50, and M-77. and in 
the directions thereto) to the Defense 
fllaterials System (DMS) for construc¬ 
tion (provided for in DMS Regulation 
No. 2. which is issued concurrently with 
this direction). Under CMP. all owners 
of and contractors for construction proj¬ 
ects. and all producers of Class A prod¬ 
ucts required for fulfillment of author¬ 
ized construction schedules, are subject 
to the provisions of one or more of the 
regulations, orders, or directions men¬ 
tioned above. Under DMS for construc¬ 
tion, only those persons, contractors, or 
producers of Class A products who re¬ 
ceive a construction or production sched¬ 
ule bearing the program identification 

A. B, C, D. or E, are governed by the pro¬ 
visions of DMS Regulation No. 2. Con¬ 
struction of projects, other than those 
bearing the program identification A, 

B, C, D, or E, is not subject to or re¬ 
stricted by the rules established by DMS 
Regulation No. 2. The provisions of Re¬ 
vised CMP Regulation No. 6, and of 
NPA Orders M-46, M^6A, M-46B. M-50, 
and M-77, and the directions thereto, 
apply to construction under CMP and to 
orders calling for delivery of products 
and materials for use in such construc¬ 
tion prior to the third calendar quarter 
of 1953. and to all actions to be taken in 
connection therewith. The provisions 
of DMS Regulation No. 2 apply to con¬ 
struction under DMS and to orders call¬ 
ing for delivery of products and ma¬ 
terials for use in such construction after 
the second calendar quarter of 1953, and 
to all actions to be taken in connection 
therewith. 

Sec. 2. Applicability of other regula¬ 
tions and orders . The provisions of all 
CMP regulations and of all other NPA 
regulations and orders, including the 
directions and amendments thereto, as 
heretofore issued, are superseded to the 
extent to which they are inconsistent 
with the provisions of this direction. In 
all other respects, the provisions of all 
NPA regulations and orders heretofore 
issued shall remain in full force and 
effect. Direction 21 to CMP Regulation 
No. 1, issued concurrently herewith, pro¬ 
vides that a controlled materials pro¬ 
ducer who has accepted or who accepts 
an authorized controlled material order 


identified other than by a program iden¬ 
tification consisting of the letter A, B. c, 
D, or E, and one digit, for delivery prior 
to July 1. 1953, and which is not shipped 
prior to such date, shall make shipment 
against each such carry-over order in 
preference to any other orders for con¬ 
trolled materials except those identified 
by a program identification consisting 
of the letter A. B, C, D, or E, and one 
digit. Said Direction 21 further provides 
that, subject to any obligation now or 
hereafter imposed to provide priority for 
authorized controlled material orders, 
including space reservations on books of 
controlled materials producers, a con¬ 
trolled materials producer may accept 
orders for controlled materials other 
than authorized controlled material or¬ 
ders, irrespective of lead time provisions, 
but only if they call for delivery after the 
second calendar quarter of 1953. 

Sec. 3. Placement of orders for con- 
struction. (a) Beginning March 23, 
1953, the provisions of Revised CMP Reg¬ 
ulation No. 6 and of NPA Orders M-46. 
M-46A, M—46B, M-50. and M-77, and the 
directions thereto, shall not be used to 
place authorized controlled material 
orders or rated orders calling for delivery 
after the second calendar quarter of 
1953. 

(b) Every owner, contractor, or per¬ 
son producing Class A products required 
for the fulfillment of an authorized con¬ 
struction schedule, who has received or 
who receives an allotment and rating 
bearing a program identification con¬ 
sisting of the letter A, B, C, D. or E, and 
one digit, shall obtain the materials and 
products needed for delivery after the 
second calendar quarter of 1953 to ful¬ 
fill his construction or production sched¬ 
ule, or to replace in inventory materials 
and products used in the fulfillment of 
such schedule, in accordance with the 
provisions of DMS Regulation No. 2. 

Sec. 4, Cancellation of certain unused 
allotments and authority to place au¬ 
thorized controlled material orders. 
(a) Except as provided in paragraph ib) 
of this section, all unused allotments of 
controlled materials and all unused au¬ 
thority to place authorized controlled 
material orders issued or granted for 
construction purposes pursuant to the 
provisions of Revised CMP Regulation 
No. 6 or of any other regulation or order 
of NPA, including the directions thereto, 
for deliveries in the third calendar quar¬ 
ter of 1953 or any succeeding calendar 
quarter, which do not bear or permit the 
use of a program identification consisting 
of the letter A, B, C, D, or E, and one 
digit, are hereby cancelled. 

(b) Notwithstanding the provisions of 
paragraph (a) of this section, allotments 
of, and authority to place authorized 
controlled material orders for, nickel¬ 
bearing stainless steel, identified other 
than by a program identification consist¬ 
ing of the letter A, B, C. D. or E. and one 
digit, for deliveries in the third calendar 
quarter of 1953 only, are not cancelled. 
Such allotments and authority may be 
used to place authorized controlled ma¬ 
terial orders for nickel-bearing stainless 
steel calling for delivery in the third 
calendar quarter of 1953 pursuant to the 
provisions of DMS Regulation No. 2, by 
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use of the program identification SS 
alone in lieu of any other identification, 
followed by the quarterly designation 

3Q53. 

Sec. 5. Cancellation of certain unused 
rating authority . (a) All unused DO 
rating authority issued or granted for 
construction purposes pursuant to the 
provision of Revised CMP Regulation 
No. 6. or of any other regulation or order 
of NPA. including the directions thereto, 
or of any other authority of NPA, which 
could be used on purchase orders calling 
for delivery in the third calendar quar¬ 
ter of 1953 or any succeeding calendar 
quarter, which does not bear or permit 
the use of a program identification con¬ 
sisting of the letter A, B. C, D, or E, and 
one digit, is hereby cancelled. 

(b) The provisions of this section do 
not apply to DX rating authority. 

Sec. 6. Cancellation of allotment num¬ 
bers and symbols on certain authorized 
controlled material orders, (a) Except 
as provided in paragraph <b) of this sec¬ 
tion, all allotment numbers and allot¬ 
ment symbols accompanying authorized 
controlled material orders placed for 
construction purposes pursuant to the 
provision of Revised CMP Regulation 
No. 6. or of any other regulation or order 
of NPA. including the directions thereto, 
and calling for delivery in the third cal¬ 
endar quarter of 1953 or any succeeding 
calendar quarter, other than those bear¬ 
ing a program identification consisting 
of the letter A, B, C, D, or E, and one 
digit, are hereby cancelled. 

tb) Notwithstanding the provisions of 
paragraph (a) of this section, allotment 
numbers and allotment symbols accom¬ 
panying authorized controlled material 
orders for nickel-bearing stainless steel, 
identified other than by a program iden¬ 
tification consisting of the letter A, B, 
C. D. or E. and one digit, and calling 
for delivery in the third calendar quar¬ 
ter of 1953 only, are not cancelled. Such 
orders shall be deemed to bear the pro¬ 
gram identification SS alone in lieu of 
any other program identification. 

Sec. 7. Cancellation of ratings on cer¬ 
tain rated orders . (a) All DO ratings 

accompanying DO-rated orders placed 
for construction purposes pursuant to 
the provisions of Revised CMP Regula¬ 
tion No. 6, or of any other regulation or 
order of NPA, including the directions 
thereto, or of any other authority of NPA, 
and calling for delivery in, or which 
is not shipped until, the third calendar 
Quarter of 1953 or any succeeding calen¬ 
dar quarter, other than those bearing a 
Program identification consisting of the 
letter A, B, C, D, or E, and one digit, are 
hereby cancelled. 

<b) The provisions of this section do 
not apply to DX ratings or DX-rated 

orders. 

This direction shall take effect March 

23,1953. 

National Production 
Authority, 

By George W. Auxier, 
Executive Secretary . 

IP. R. Doc. 53-2595; Filed, Mar. 23, 1953; 

3:43 p. m.] 


[DMS Regulation No. 1] 

DMS Reg. 1—Basic Rules of the 
Defense Materlals System 

This regulation is found necessary and 
appropriate to promote the national de¬ 
fense and is issued pursuant to the De¬ 
fense Production Act of 1950, as amend¬ 
ed. In the formulation of this regula¬ 
tion, there has been consultation with 
industry representatives, including trade 
association representatives, and consid¬ 
eration has been given to their recom¬ 
mendations. However, consultation with 
representatives of all industries affected 
in advance of the issuance of this regu¬ 
lation has been rendered impracticable 
because the regulation affects many dif¬ 
ferent industries. 

regulatory provisions 

Sec. 

1. What this regulation does. 

2. When this regulation becomes effective. 

3. Definitions. 

4. General production schedule and allot¬ 

ment procedure for Class A products. 

5. Use of allotment and rating authority to 

fill rated orders for Class A and Class B 
products. 

6. Statements of requirements. 

7. Applications for authorized production 

schedules and allotments for Class A 
products. 

8. How production schedules for Class A 

products are authorized. 

9. How Class B products are obtained and 

produced. 

10. How allotments are made. 

11. Designation and use of allotment num¬ 

bers. 

12. Designation and use of ratings. 

13. Allotments by consumers and manufac¬ 

turers of Class B products. 

14. How to cancel or reduce allotments. 

15. Transfer of allotments. 

16. Special provisions regarding manufac¬ 

turers and distributors of Class A prod¬ 
ucts. 

17. Alternative procedure for simultaneous 

allotments. 

18. Restrictions on placing authorized con¬ 

trolled material orders and on use of 
allotments and materials. 

19. Adjustments for changes in require¬ 

ments. 

20. How to place orders with controlled ma¬ 

terials producers and distributors. 

21. Rules applicable to controlled materials 

producers. 

22. Rules applicable to controlled materials 

distributors. 

23. Production requirements of controlled 

materials producers. 

24. Applicability of other regulations and 

orders. 

25. Records and reports. 

26. Requests for adjustment or exception. 

27. Communications. 

28. False statements. 

29. Violations. 

Authority: Sections 1 to 29 issued under 
sec. 704, 64 Stat. 816, Pub. Law 429, 82d Cong.; 
50 U. S. C. App. Sup. 2154. Interpret or apply 
sec. 101, 64 Stat. 799, Pub. Law 429, 82d Cong.; 
50 U. S. C. App. Sup. 2071; sec. 101, E. O. 
10161, Sept. 9, 1950, 15 F. R. 6105; 3 CFR, 1950 
Supp.; sec. 2. E. O. 10200. Jan. 3. 1951, 16 F. R. 
61; 3 CFR, 1951 Supp.; secs. 402, 405, E. O. 
10281. Aug. 28, 1951, 16 F. R. 8789; 3 CFR, 
1951 Supp. 

Section 1. What this regulation does . 
(a) The purpose of this regulation is to 
establish the basic rules of the Defense 
Materials System beginning with opera¬ 
tions for the third calendar quarter of 


1953. It defines rights and obligations 
of persons who produce certain products 
and materials for the defense program. 
Corresponding rules relating to construc¬ 
tion for the defense program are con¬ 
tained in DMS Regulation No. 2. 
Although certain provisions of the Con¬ 
trolled Materials Plan regulations have 
been incorporated in DMS Regulations 
Nos. 1 and 2, the new regulations are 
substantially different in scope and ef¬ 
fect from the CMP regulations. 

(b) Production under the Controlled 
Materials Plan is provided for in CMP 
Regulation No. 1 and covers all manufac¬ 
turers of Class A and Class B products 
(those containing steel, copper, or alu¬ 
minum), whether or not they sell such 
products against rated orders. In other 
words, every manufacturer of Class A or 
Class B products, with respect to opera¬ 
tions prior to the third calendar quarter 
of 1953, derives his authority to manu¬ 
facture such products from the rules 
established by CMP Regulation No. 1. 
Production under the Defense Materials 
System is provided for in DMS Regula¬ 
tion No. 1 and covers only those manu¬ 
facturers of Class A and Class B products 
who receive rated orders for such prod¬ 
ucts bearing the program identification 
A. B. C, D. or E. On the other hand pro¬ 
duction of Class A and Class B products, 
other than production to fill rated or¬ 
ders. with respect to operations after the 
second calendar quarter of 1953, is not 
subject to or restricted by the rules es¬ 
tablished by DMS Regulation No. 1. 

(c) This regulation explains how man¬ 
ufacturers who receive rated orders 
for Class A or Class B products, calling 
for delivery after the second calendar 
quarter of 1953, obtain materials for pro¬ 
duction of such products. It also sets 
forth rules that apply to controlled ma¬ 
terials producers and to controlled ma¬ 
terials distributors. The provisions of 
CMP Regulation No. 1 relate to opera¬ 
tions under the Controlled Materials 
Plan prior to the third calendar quarter 
of 1953. Direction 21 to CMP Regulation 
No. 1, issued concurrently with this reg¬ 
ulation, explains the status of unused 
allotment and rating authority issued, 
and of outstanding orders placed, under 
CMP Regulation No. 1 (and under other 
NPA regulations and orders), for the 
third calendar quarter of 1953 and suc¬ 
ceeding calendar quarters. 

Sec. 2. When this regulation becomes 
effective. The procedures provided for 
in this regulation are applicable to orders 
for products and materials which call for 
delivery only after the second calendar 
quarter of 1953. and to all actions taken 
in connection therewith. 

Sec. 3. Definitions. As used in this 
regulation and any other DMS regulation 
(unless otherwise indicated): 

(a) “Person" means any individual, 
corporation, partnership, association, or 
any other organized group of persons, 
and includes any agency of the United 
States Government or any other gov¬ 
ernment. 

(b) “NPA" means the National Pro¬ 
duction Authority. 
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(c) "Controlled material* means do¬ 
mestic and imported steel, copper, and 
aluminum, in the forms and shapes indi¬ 
cated in Schedule I of this regulation, 
whether new, remelted, rerolled, or re¬ 
drawn. 

(d) "Claimant Agency* means the 
Department of Defense or the Atomic 
Energy Commission; and "Allotting 
Agency” means the Department of De¬ 
fense. the Atomic Energy Commission. 
NPA, or any other Government agency 
or subdivision thereof designated as such 
by the Office of Defense Mobilization. 

(e) "Prime consumer” means any 
person who receives an allotment of con¬ 
trolled material from an Allotting 
Agency. 

(f) "Secondary consumer” means any 
person who receives an allotment of con¬ 
trolled material from a person other 
than an Allotting Agency or the Office 
of Defense Mobilization. 

(g) "Allotment” means (1) an au¬ 
thorization by the Office of Defense Mo¬ 
bilization of the amount of controlled 
materials which may be received and/or 
allotted by a Claimant Agency during a 
specified period, or (2) an authorization 
by a Claimant Agency of the amount of 
controlled materials which may be re¬ 
ceived and/or allotted by an Allotting 
Agency or by a prime consumer during a 
specified period, or (3) an authorization 
by an Allotting Agency of the amount 
of controlled materials which may be 
received and/or allotted by a prime con¬ 
sumer during a specified period, or (4) 
an authorization by a prime or secondary 
consumer, or a manufacturer of Class B 
products, of the amount of controlled 
materials which may be received and/or 
allotted by a secondary consumer during 
a specified period. 

<h) "Class A product” means any 
product which is not a Class B product 
(as defined in paragraph (i) of this sec¬ 
tion) . and which contains any controlled 
material, fabricated or assembled be¬ 
yond the forms and shapes specified in 
Schedule I of this regulation, other than 
any controlled material which may be 
contained in Class B products incorpo¬ 
rated in it. 

<i) "Class B product” means any 
product designated as such in the "Offi¬ 
cial Class B Product List” issued by NPA, 
as the same may be modified from time 
to time, and which contains any con¬ 
trolled material other than any con¬ 
trolled material which may be contained 
in other Class B products incorporated 
in it. 

(j) "Program” means a statement of 
the amounts of an item or class of items 
to be provided in specified periods of 
time. 

(k) "Authorized program” means a 
program specifically approved by the 
Office of Defense Mobilization. 

(l) "Production schedule" means a 
statement of the amounts of an item or 
class of itenfe to be produced by an in¬ 
dividual consumer in specified periods of 
time. 

(m) "Authorized production sched¬ 
ule” means a production schedule spe¬ 
cifically approved by an Allotting Agency 
with respect to a prime consumer, or 


RULES AND REGULATIONS 

specifically approved by a prime or sec¬ 
ondary consumer, or a manufacturer of 
Class B products, with respect to a sec¬ 
ondary consumer producing Class A 
products. 

(n) "Delivery order” means any pur¬ 
chase order, contract, shipping or other 
instruction calling for delivery of any 
material or product on a particular date 
or dates or within specified periods of 
time. 

(o) "Authorized controlled material 
order” means any delivery order for any 
controlled material (as distinct from a 
product containing controlled material) 
which is placed pursuant to an allot¬ 
ment, or pursuant to self-authorization, 
as provided in section 20 of this regula¬ 
tion, or which is specifically designated 
to be such an order by any regulation or 
order of NPA. 

(p) "Rated order” means any delivery 
order for any product or material other 
than controlled material bearing an au¬ 
thorized rating and the certification re¬ 
quired by this regulation, NPA Reg. 2, or 
any other applicable regulation or order 
of NPA. 

(q) "Controlled materials distributor* 
means (1) a distributor of steel con¬ 
trolled materials as defined in NPA 
Order M-1A. (2) a distributor of alumi¬ 
num controlled materials as defined in 
NPA Order M-5A, or (3) a distributor of 
copper controlled materials as defined in 
NPA Order M-11A. 

(r) "Maintenance” means the mini¬ 
mum upkeep necessary to continue any 
plant, facility, or equipment in sound 
working condition. "Repair” means, 
with respect to any person, the restora¬ 
tion of any plant, facility, or equipment 
to sound working condition when it has 
been rendered unsafe or unfit for service 
by wear and tear, damage, failure of 
parts, or the like, where such repair is 
not capitalized according to his estab¬ 
lished accounting practice. Neither 
"maintenance” nor "repair” includes the 
replacement of any plant, facility, or 
equipment; nor does it include the im¬ 
provement of any plant, facility, or 
equipment by replacing material which 
is still in sound working condition with 
material of a nfew or different kind, 
quality, or design. 

(s) "Operating supplies” means any 
kind of material carried by a person as 
operating supplies according to his estab¬ 
lished accounting practice. It includes 
expendable tools, jigs, dies, and fixtures 
used on production equipment, regard¬ 
less of the accounting practice of the 
person. It also includes items, such as 
hand tools, purchased by an employer 
for sale to his employees solely for use 
in his business if such items would have 
constituted operating supplies had they 
been issued to employees without charge. 

Sec. 4. General production schedule 
and allotment procedure for Class A 
products. (a) Each Allotting Agency 
shall authorize production schedules, 
pursuant to authorized programs, of 
prime consumers manufacturing Class 
A products for it. Each prime consumer 
who has an authorized production sched¬ 
ule for Class A products shall, pursuant 
thereto, authorize production schedules 


of secondary consumers manufacturing 
Class A products for it. Each secondary 
consumer who has an authorized produc¬ 
tion schedule for Class A products shall, 
pursuant thereto, authorize production 
schedules of secondary consumers manu¬ 
facturing Class A products for it. 

(b) Each Allotting Agency shall make 
allotments to prime consumers manu¬ 
facturing Class A products for it. to ful¬ 
fill related authorized production sched¬ 
ules, pursuant to allotments which it 
has received. Each prime consumer 
manufacturing Class A products who 
has received an allotment shall, pursuant 
thereto, make allotments to secondary 
consumers manufacturing Class A prod¬ 
ucts for it, to fulfill related authorized 
production schedules. Each secondary 
consumer manufacturing Class A prod¬ 
ucts who has received an allotment shall, 
pursuant thereto, make allotments to 
secondary consumers manufacturing 
Class A products for it. to fulfill related 
authorized production schedules. 

<c) Except where otherwise specifi¬ 
cally provided by NPA, no production 
schedules shall be authorized, or allot¬ 
ments made, for the production of Class 
B products. Instead, manufacturers of 
Class B products who receive rated 
orders for such products shall obtain 
their controlled material requirements 
by self-authorization In accordance with 
the provisions of section 9 of this regu¬ 
lation. 

(d) Each manufacturer of Class B 
products who receives rated orders for 
such products shall authorize production 
schedules of secondary consumers man¬ 
ufacturing Class A products for it. and 
shall make allotments to such secondary 
consumers, in accordance with the pro¬ 
visions of section 9 of this regulation, 
for the purpose of fulfilling related au¬ 
thorized production schedules. 

Sec. 5. Use of allotment and rating 
authority to fill rated orders for Class 
A arid Class D products . (a) Each per¬ 

son who has received a rated order for 
a Class A or a Class B product must, to 
fill such order or to replace in inventory 
products and materials used in the man¬ 
ufacture of the product covered by such 
order, acquire controlled materials by 
use of the related allotment or by self¬ 
authorization. whichever is appropriate, 
and acquire products and materials other 
than controlled materials by use of the 
related DO rating. If such a person has 
received an allotment and obtains con¬ 
trolled materials or Class A products 
without placing an authorized controlled 
material order or making an allotment, 
he must charge such controlled mate¬ 
rials (or the controlled material content 
of such Class A products) against his 
allotment. 

<b) Notwithstanding the provisions of 
paragraph (a) of this section or of any 
other provisions of this regulation, no 
person, except a prime consumer, shall 
be required to use an allotment, self-au¬ 
thorization, or DO rating to acquire ma¬ 
terials or products where the quanti¬ 
ties of such materials or products are 
insignificant in relation to the total pro¬ 
curement of materials or products by 
such person. 









Wednesday, March 25, 1953 


FEDERAL REGISTER 


1639 


(c) Nothing in this regulation shall 
be interpreted to prohibit the produc¬ 
tion of a Class A or a Class B product by 
a person who has received a rated order 
for such product, in addition to the pro¬ 
duction required to fill such rated order: 
provided, however, That such additional 
production, except where otherwise pro¬ 
vided by NPA, shall not be accomplished 
by use of allotment, self-authorization, 
or rating authority. 

(d) Nothing in this regulation shall 
be interpreted to prohibit the produc¬ 
tion of a Class A or a Class B product by 
a person who has not received a rated 
order for such product: Provided, how¬ 
ever, That such production, except 
where otherwise provided by NPA, shall 
not be accomplished by use of allotment, 
self-authorization, or rating authority. 

Sec. 6. Statements of requirements. 

(a) The basis for an allotment to a con¬ 
sumer manufacturing Class A products 
shall be his actual requirements for con¬ 
trolled materials in connection with the 
fulfillment of an authorized production 
schedule. A statement of requirements 
is to be furnished only when requested. 
Such statement is ordinarily submitted 
as an application for allotment. 

<b) An application for allotment in¬ 
cludes only (1) the quantities of con¬ 
trolled materials required by the sub¬ 
mitting consumer for his own produc¬ 
tion of Class A products to fill rated 
orders (including the controlled mate¬ 
rial requirements of any Class A and 
Class B components or subassemblies 
which he makes himself for incorpora¬ 
tion in his product), and (2) the quan¬ 
tities of controlled materials required by 
his secondary consumers supplying Class 
A products to him for incorporation in 
his product to be delivered on rated 
orders. The provisions of section 18 of 
this regulation set forth the permissible 
uses of controlled materials obtained 
pursuant to allotment. 

Sec. 7. Applications for authorized 
production schedules and allotments 
lor Class A products, (a) Production 
schedules for Class A products may be 
authorized and related allotments made 
on the basis of information furnished by 
application on Form DMS-4A. 

(b) Any manufacturer of Class A 
products, upon the request of an Allot¬ 
ting Agency or other person for whom 
he produces Class A products to fill rated 
orders, shall furnish to such Allotting 
Agency or other person, the information 
called for in Form DMS-4A. Such in¬ 
formation shall be submitted on Form 
DMS-4A or in such other manner as 
fnay be prescribed. 

Sec. 8. How production schedules for 
Class A products are authorized, (a) A 
Production schedule for each prime con¬ 
sumer producing a Class A product pur- 
to an authorized program will be 
authorized by the appropriate Allot- 
Agency on such form as may be 

Prescribed. 

<b) a production schedule for each 
secondary consumer producing a Class 
^ Product shall be authorized by the 
!™j uxner or manufacturer of Class B 
products for whom such Class A product 
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is to be produced, pursuant to an au¬ 
thorized production schedule or pur¬ 
suant to the self-authorization pro¬ 
visions of section 9 of this regulation, on 
such form as may be prescribed. A 
consumer having two or more authorized 
production schedules bearing the same 
allotment number may. pursuant there¬ 
to, authorize a single production sched¬ 
ule for a secondary consumer. A per¬ 
son having two or more DO-rated orders 
for Class B products may, pursuant 
thereto, authorize a single production 
schedule for a secondary consumer. 

(c) A consumer receiving allotments 
from two or more persons shall obtain 
separate authorized production sched¬ 
ules from each. 

(d) Except where otherwise specifi¬ 
cally provided by NPA, no person shall 
authorize a production schedule unless 
at the same time he makes an allotment 
as provided in section 10 of this regula¬ 
tion. and no person shall make an allot¬ 
ment unless at the same time he au¬ 
thorizes a related production schedule 
as provided in this section. 

(e) When the production schedule of 
a consumer is authorized and a related 
allotment is made to him. a DO rating, 
bearing the appropriate program identi¬ 
fication consisting of a letter and one 
digit, shall be assigned or applied to such 
schedule by the person authorizing the 
production schedule, for use in accord¬ 
ance with the provisions of this regula¬ 
tion and of NPA Reg. 2. 

(f) If inability to obtain maintenance, 
repair, or operating supplies would result 
in failure to fulfill an authorized produc¬ 
tion schedule by a consumer, he may. by 
self-authorization and without filing any 
application, use the allotment number 
D-9 and the rating DO-D-9 in obtaining 
products and materials required for such 
maintenance, repair, or operating sup¬ 
plies. In placing authorized controlled 
material orders, he shall indicate thereon 
the allotment number D-9 and the calen¬ 
dar quarter in which delivery of the con¬ 
trolled materials is required. Even 
though he receives no allotment for 
maintenance, repair, or operating sup¬ 
plies, he may nevertheless authorize a 
production schedule and make an allot¬ 
ment to a person manufacturing Class A 
products for him in the manner pre¬ 
scribed by this regulation. Such allot¬ 
ments shall bear the allotment number 
D-9 and shall show the calendar quarter 
in which delivery of the controlled mate¬ 
rials is required by his Class A product 
supplier. In placing rated orders he 
shall use the rating DO-D-9 in accord¬ 
ance with the provisions of this regula¬ 
tion and of NPA Reg. 2. In no event 
shall a consumer use the allotment num¬ 
ber D-9 or rating DO-D-9 to acquire 
products and materials in a greater 
amount or on an earlier date than re¬ 
quired to provide the maintenance, re¬ 
pair, or operating supplies necessary to 
enable him to fulfill his authorized pro¬ 
duction schedule. 

Sec. 9. How Class B products are ob¬ 
tained and produced, (a) Except where 
otherwise specifically provided by NPA, 
no person shall authorize a production 
schedule or make an allotment for the 


production of a Class B product, and no 
person shall accept an authorized pro¬ 
duction schedule or an allotment for the 
production of a Class B product. In¬ 
stead, persons authorized to use ratings 
shall obtain Class B products by placing 
rated orders therefor. 

(b) A manufacturer of a Class B prod¬ 
uct who receives a rated order for such 
product shall obtain his requirements of 
controlled materials, and of products and 
materials other than controlled mate-, 
rials, to fill such rated order, in accord¬ 
ance with the provisions of this section. 
He shall not extend any DO rating re¬ 
ceived by him from a customer. He may, 
however, extend any DX rating which he 
receives, to the extent permitted by NPA 
Reg. 2. 

(c) A manufacturer of a Class B prod¬ 
uct who receives a rated order for such 
product shall, by self-authorization and 
without filing any application, use the 
allotment number B-5 in obtaining con¬ 
trolled materials or Class A products 
needed to fill such rated order or to re¬ 
place in inventory controlled materials 
or Class A products used in the manu¬ 
facture of the product covered by such 
rated order: Provided, however. That 
with respect to inventory replacement 
of controlled materials he may use the 
allotment number B-5 to place orders 
for controlled materials only in the cal¬ 
endar quarter in which taken from in¬ 
ventory or in the immediately succeeding 
calendar quarter. In placing authorized 
controlled material orders, he shall in¬ 
dicate thereon the allotment number 
B-5 and the calendar quarter in which 
delivery of the controlled materials is 
required. Even though he receives no 
authorized production schedule or allot¬ 
ment, he shall nevertheless authorize a 
production schedule and make allot¬ 
ments to a person manufacturing Class 
A product components for him, in the 
manner prescribed by this regulation. 
Such allotments shall bear the allotment 
number B-5 and shall show the calendar 
quarter in which delivery of the con¬ 
trolled materials is required by his Class 
A product supplier. The provisions of 
section 18 of this regulation set forth 
the permissible uses of controlled mate¬ 
rials obtained pursuant to self-author¬ 
ization or allotment. 

(d) A manufacturer of a Class B prod¬ 
uct who receives a rated order for such 
product shall, by self-authorization and 
without filing any application, use the 
rating DO-B-5 in obtaining products 
and materials other than controlled ma¬ 
terials needed to fill such rated order or 
to replace in inventory products and ma* 
terials other than controlled materials 
used in the manufacture of the product 
covered by such rated order. The rating 
DO-B-5 shall be used in accordance with 
the provisions of this regulation and of 
NPA Reg. 2. 

(e) If inability to obtain maintenance, 
repair, or operating supplies would re¬ 
sult in failure to fulfill a rated order by 
a manufacturer of Class B products, he 
may, by self-authorization and without 
filing any application, use the allotment 
number D-9 and the rating DO-EK-9 in 
obtaining products and materials re¬ 
quired for such maintenance, repair, or 
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operating supplies. In placing author- 
teed controlled material orders, he shall 
indicate thereon the allotment number 
13-9 and the calendar quarter in which 
delivery of the controlled materials is 
required. Even though he receives no 
allotment for maintenance, repair, or 
operating supplies, he may nevertheless 
authorize a production schedule and 
make an allotment to a person manu¬ 
facturing dlass A products for him in 
the manner prescribed by this regu¬ 
lation. Such allotments shall bear 
the allotment number D-9 and shall 
show the calendar quarter in which de¬ 
livery of the controlled materials Is re¬ 
quired by his Class A product supplier. 
In placing rated orders he shall use the 
rating DO-D-9 in accordance with the 
provisions of this regulation and of NPA 
Reg. 2. In no event shall a manufac¬ 
turer of Class B products use the allot¬ 
ment number D-9 or rating DO-D-9 to 
acquire products and materials in a 
greater amount or on an earlier date 
than required to provide the mainte¬ 
nance, repair, or operating supplies nec¬ 
essary to enable him to fulfill his rated 
order. 

Sec. 10. How allotments are made. 

(а) Each Allotting Agency, consumer, or 
manufacturer of Class B products au¬ 
thorizing a production schedule for a 
Class A product as provided in section 
8 or 9 of this regulation, shall concur¬ 
rently make a related allotment, pursu¬ 
ant to allotments which it has received 
or pursuant to self-authorization, as the 
case may be. to the consumer whose pro¬ 
duction schedule has been authorized, on 
such form as may be prescribed. 

(b) The allotment shall specify the 
quantities and the kinds of controlled 
materials needed for delivery in specified 
calendar quarters to complete the relat¬ 
ed authorized production schedule. Al¬ 
lotments shall be made in terms of (1) 
carbon steel (including wrought iron), 

(2) alloy steel (except stainless steel), 

(3) nickel-bearing stainless steel, (4) 
copper and copper-base alloy brass mill 
products, (5) copper wire mill products, 

(б) copper and copper-base alloy foun¬ 
dry products and powder, and (7) alumi¬ 
num. in each case without further break¬ 
down. 

(c) The allotment shall be identified 
by an allotment number as provided in 
section 11 of this regulation. 

(d) Advance allotments by Allotting 
Agencies to prime consumers may be 
made within such limits as may be speci¬ 
fied by the Office of Defense Mobiliza¬ 
tion. Prime consumers receiving such 
advance allotments shall, in turn, make 
advance allotments to their secondary 
consumers, and secondary consumers 
shall make advance allotments, in the 
same manner as in the case of regular 
allotments, but no consumer shall make 
any allotment before receiving his own 
allotment. Manufacturers of Class B 
products shall make allotments pursu¬ 
ant to the provisions of section 9 (c) of 
this regulation. 

(e) An Allotting Agency or consumer 
may make allotments only in the same 
kinds of controlled materials in which it 
has received its allotment. 
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Sec. 11. Designation and use of allot¬ 
ment numbers, (a) Allotments shall be 
identified by an allotment number con¬ 
sisting of a program identification bear¬ 
ing the letter A, B, C, D. or E, and one 
digit, designating the authorized pro¬ 
gram of the appropriate Allotting 
Agency, or such other appropriate pro¬ 
gram identification specified by this 
regulation or any other regulation or or¬ 
der of NPA. 

(b) Authorized controlled material 
orders shall show the related allotment 
number and the calendar quarter for 
which the allotment is valid or, in the 
case of self-authorization, the calendar 
quarter in which delivery is required. 
For example, a delivery order for con¬ 
trolled materials placed pursuant to an 
allotment identified by allotment num¬ 
ber A-6 which is valid for the fourth 
quarter of 1953 shall be designated as 
follows: A-6-4Q53. The date or dates 
on which delivery is required must also 
be specified on such delivery order. 

Sec. 12. Designation and use of ratings. 

(a) DO ratings shall be identified by the 
prefix DO followed by a program iden¬ 
tification bearing the letter A. B, C, D, 
or E, and one digit, designating the au¬ 
thorized program of the appropriate Al¬ 
lotting Agency, or such other appropriate 
program identification specified by this 
regulation or any other regulation or 
order of NPA. 

(b) Delivery orders for products and 
materials other than controlled mate¬ 
rials shall show the DO rating author¬ 
ized, for example. DO-A-6. The date or 
dates on which delivery is required must 
also be specified on such delivery orders. 
Such date or dates, in the case of delivery 
orders to fulfill an authorized production 
schedule for Class A products, need not 
be during the calendar quarter for which 
such production schedule is authorized 
and for which the related allotment 
is valid. 

(c) To the extent consistent with this 
regulation, all the provisions of NPA 
Reg. 2 shall apply to delivery orders for 
products and materials other than con¬ 
trolled materials. However, in lieu of 
the certification prescribed in NPA Reg. 
2 for rated orders, the following certifi¬ 
cation may be used: 

Certified under DMS Regulation No. 1 

This certification accompanying a rated 
order shall be deemed to be and shall 
have the same force and effect as a cer¬ 
tification under NPA Reg. 2. 

Sec. 13. Allotments by consumers and 
manufact urers of Class B products. (a) 
Each consumer receiving an allotment 
may use that portion of the allotment 
which he requires to obtain controlled 
materials, as such, for his authorized pro¬ 
duction schedule, and shall allot from the 
remainder to his secondary consumers 
producing Class A products for him suf¬ 
ficient quantities to cover their require¬ 
ments for controlled materials for 
related authorized production schedules. 
A manufacturer of Class B products shall 
make allotments to secondary consumers 
producing Class A products for him in 
accordance with the provisions of section 


9 of this regulation. A secondary con¬ 
sumer producing Class A products for 
two or more customers shall obtain sepa¬ 
rate allotments from each. 

(b) No consumer shall make any allot¬ 
ment in an amount which exceeds the 
related allotment received by him, after 
deducting all other allotments made by 
him and all orders for controlled mate¬ 
rials placed by him pursuant to his re¬ 
lated allotment. 

(c) No consumer or manufacturer of 
Class B products shall make any allot¬ 
ment in excess of the amount required, 
to the best of his knowledge and belief, 
to fulfill the related authorized produc¬ 
tion schedule of the secondary consumer 
to whom the allotment is made (includ¬ 
ing the schedules of any secondary’ con¬ 
sumers supplying the latter). 

(d) Except where otherwise specifical¬ 
ly provided by NPA, no person shall 
make, and no person shall accept, any 
allotment for the production of Class B 
products. Controlled materials required 
for the production of Class B products 
to fill rated orders shall be obtained in 
accordance with the self-authorization 
provisions of section 9 of this regulation. 

(e) No consumer manufacturing 
Class A products who has received his 
allotment for an authorized production 
schedule, and no manufacturer of Class 
B products who has received a rated 
order for such products, shall place any 
delivery order for any Class A product 
required to fulfill said schedule or rated 
order, unless, concurrently therewith, he 
makes an allotment to the person with 
whom the order is placed, in the amount 
required by such person to fill said order: 
Provided , however , That if he purchases 
a Class A product from a distributor 
under the conditions specified in section 
16 of this regulation, he shall make no 
allotment but must deduct the appro¬ 
priate amount from his own allotment 
balance. 

(f) A consumer or manufacturer of 
Class B products may make an allot¬ 
ment to his secondary consumer on such 
form (including Form DMS-5 set forth 
in Schedule n of this regulation) as may 
be prescribed for the purpose. Allot¬ 
ments may be made by telegraphing or 
telephoning the information required by 
the appropriate form and confirming the 
same with such form, within 15 days 
thereafter. 

(g) A manufacturer of a Class A 
product may request an allotment from 
his customer for the calendar quarter in 
which he needs it to obtain delivery of 
the controlled material for the manufac¬ 
ture of the Class A product or, if he is 
asking for an allotment to replace in in¬ 
ventory controlled materials he has used 
or will use in producing the product, he 
may ask for an allotment for the cal¬ 
endar quarter in which the order is 
placed by the customer or for any of the 
next three calendar quarters. Such a 
manufacturer does not have to accept an 
order for the Class A product he makes 
unless his request for an allotment, with¬ 
in the above time limit, is complied with 
by the customer. 

Sec. 14. How to cancel or reduce flf- 
lotment8. A person who has made an 
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allotment may cancel or reduce the same 
by notice in writing to the person to 
whom it was made. A person who has 
received an allotment may cancel or re¬ 
duce the same by making an appropriate 
notation thereon and notifying the per¬ 
son from whom he received it. In either 
case, if an allotment received by a per¬ 
son is cancelled, he must cancel all al¬ 
lotments which he lias made, and all 
authorized controlled material orders 
which he has placed, on the basis of the 
allotment; and, if an allotment received 
by a person is reduced, he must cancel 
or reduce allotments which he has made, 
or authorized controlled material orders 
which he has placed, to the extent that 
the same exceed the allotment as re¬ 
duced. If and to the extent that can¬ 
cellation or reduction is impracticable, 
he may receive, use, or dispose of con¬ 
trolled materials or Class A products 
which he gets with such allotment in the 
manner provided in section 18 of this 
regulation. 

Sec. 15. Transfer of allotments, (a) 
No consumer shall transfer or assign any 
allotment (as distinct from making an 
allotment) in any w*ay unless: (1) De¬ 
livery orders for Class A products placed 
with him, in connection with which the 
allotment was made to him, have been 
transferred or assigned to another con¬ 
sumer; (2) the authorized production 
schedules of the respective consumers 
have been duly adjusted; and (3) the 
transfer or assignment is approved in 
writing by the person who made the 
allotment. 

(b) Transfers or assignments of allot¬ 
ments may be made without complying 
with paragraph (a) of this section in 
connection with the transfer or assign¬ 
ment of a business as a going concern 
where the transferee continues to oper¬ 
ate substantially the same business in 
the same plant. The transferee may use 
the allotments and ratings of the trans¬ 
feror, but the transferee must notify NPA 
of the details of the transaction, giving 
the names of the persons involved and 
furnishing one extra copy of such noti¬ 
fication for each authorized production 
schedule that he has received. 

Sec. 16. Special provisions regarding 
manufacturers and distributors of Class 
A products, (a) For the purposes of this 
section “distributor” means any person 
engaged in the business of buying and 
taking physical delivery of Class A prod¬ 
ucts which he does not manufacture and 
selling the same, for his own account, 
out only to the extent that he is so en¬ 
gaged. 

(b) If a distributor buys and sells Class 
A products, he shall do so without mak¬ 
ing or^ receiving allotments. Class A 
Products which a manufacturer produces 
jjnd sells to distributors against rated 
piers shall be deemed Class B products 
ior the purposes of this regulation. Such 
* manufacturer shall, with respect to 
t c l! Production of Class A products sold 
m distributors against rated orders, op¬ 
iate under the self-authorization provi- 
®ons of section 9 of this regulation. If 
Manufacturer makes physical deliv- 
jy directly to a distributor’s customer, 
ne latter (unless he is also a distributor) 
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shall make an allotment directly to the 
manufacturer in the same manner and 
subject to the same conditions as if the 
distributor had no part in the trans¬ 
action. 

Sec. 17. Alternative procedure for si- 
multaneous allotments. A prime or sec¬ 
ondary consumer or manufacturer of 
Class B products who has two or more 
secondary consumers in different degrees 
of remoteness, may. at his option, to fill 
rated orders, authorize individual pro¬ 
duction schedules and make simultane¬ 
ous direct allotments to all such second¬ 
ary-consumers of all degrees of remote¬ 
ness. The person who is to make the 
allotment under this alternative pro¬ 
cedure (the originating consumer or 
manufacturer) may request each sup¬ 
plier of all degrees of remoteness to fur¬ 
nish him directly with information re¬ 
garding such supplier’s requirements for 
controlled materials, and each such sup¬ 
plier shall comply with such request. If 
this procedure is followed, each supplier 
shall include in the information he fur¬ 
nishes to the originating consumer or 
manufacturer only his own requirements 
for controlled materials and not those of 
his suppliers. In no event shall a con¬ 
sumer who uses this alternative proce¬ 
dure make an allotment of more con¬ 
trolled materials than he has received. 
All the provisions of this regulation re¬ 
garding authorized production schedules 
and allotments shall apply to the alter¬ 
native procedure for simultaneous allot¬ 
ments. except as specifically provided in 
this section. 

Sec. 18. Restrictions on placing au¬ 
thorized controlled material orders and 
on use of allotments and materials . (a) 
In no event shall a consumer, or a manu¬ 
facturer of Class B products, placing an 
authorized controlled material order, re¬ 
quest delivery of any controlled material 
in a greater amount or on an earlier 
date than required to fill his rated or¬ 
ders. If the quantity of any controlled 
material required by a consumer, or a 
manufacturer of Class B products, to fill 
such rated orders, is less than the mini¬ 
mum mill quantity specified in Sched¬ 
ule IV of this regulation, and is not pro¬ 
curable from a distributor, he may place 
an authorized controlled material order 
for and accept delivery of the full mini¬ 
mum shown in such schedule. 

(b) Except where otherwise specifically 
provided by NPA, no prime consumer 
who has received an allotment of con¬ 
trolled material shall place orders call¬ 
ing for delivery of more than 40 per¬ 
cent of the quantity of controlled mate¬ 
rial stated in such allotment during each 
of the first 2 months of the quarter for 
which the allotment is valid: Provided, 
however, That any prime consumer who 
has received an advance allotment of 
controlled material, as provided in sec¬ 
tion 10 of this regulation, may place or¬ 
ders calling for delivery of not in ex¬ 
cess of 50 percent of the quantity of con¬ 
trolled material stated in such advance 
allotment during each of the first 2 
months of the quarter for which the said 
advance allotment is valid: And provid¬ 
ed further, That the limitation on the 
placement of orders imposed by this par¬ 
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agraph shall not apply to orders placed 
pursuant to supplemental allotments. 
Notwithstanding the provisions of this 
paragraph, no prime consumer shall be 
required to reduce any delivery order for 
controlled material below the minimum 
mill quantity specified in Schedule IV of 
this regulation. Notwithstanding the 
provisions of this paragraph, no prime 
consumer shall be required to reduce any 
delivery order for carbon steel, copper, 
or aluminum (1) below a carload lot. or 
(2) below his allotment authority if it 
is less than a carload lot: Provided, how¬ 
ever, That he does not exceed his allot¬ 
ment authority by ordering such a quan¬ 
tity. 

(c) No consumer shall use an allot¬ 
ment, or any controlled material or Class 
A product obtained pursuant to an allot¬ 
ment, for any purpose except: (1) To fill 
the related authorized production sched¬ 
ule for Class A products, or (2) to fill 
any of his other authorized production 
schedules for Class A products which 
bear the same allotment number, or (3) 
to replace in inventory, controlled ma¬ 
terials or Class A products used to fill 
any of such authorized production sched¬ 
ules, or (4) for such other purpose as 
may be expressly authorized by an Allot- 
ing Agency. Where an allotment made 
for one schedule is used in filling another 
schedule as provided in this paragraph, 
no charge need be made against the al¬ 
lotment account of the second schedule, 
but an appropriate record must be made, 
on the allotment accounts or otherwise, 
describing the circumstances. 

(d) No manufacturer of Class B prod¬ 
ucts shall use any controlled material or 
Class A product obtained pursuant to 
self-authorization or allotment, for any 
purpose except: (1) To fill the related 
rated order for Class B products, or (2) 
to fill any of his other rated orders for 
Class B products which bear the same 
rating, or (3) to replace in inventory, 
controlled materials or Class A products 
used to fill any of such rated orders, or 
(4) for such other purpose as may be 
expressly authorized by an Alloting 
Agency. 

(e) Controlled materials or Class A 
products which may be obtained by a 
consumer, or a manufacturer of Class B 
products, to fill an authorized production 
schedule or rated order, as the case may 
be, include such controlled materials or 
Class A products which will be physically 
incorporated into his product. They also 
include the portion of such controlled 
materials and Class A products normally 
consumed or converted into scrap in the 
course of processing, and controlled ma¬ 
terials and Class A products used for 
packaging or containers required to 
make delivery. However, they do not 
include controlled materials or Class A 
products for construction, production 
equipment, or for maintenance, repair, 
or operating supplies. 

(f) If the needs of a consumer for a 
controlled material or Class A product 
are reduced before he has ordered them, 
he must return the excess allotment as 
provided in section 19 of this regulation 
unless he uses the allotment for the pur¬ 
poses permitted by paragraph (c) of this 
section. If he has already placed au- 
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thorized controlled material orders or 
rated orders for Class A products in 
excess of his reduced requirements, he 
must notify his supplier that the allot¬ 
ment number or DO rating, as the case 
may be, is cancelled with respect to such 
excess. If such cancellation is imprac¬ 
ticable. he may accept delivery of the 
controlled materials and Class A prod¬ 
ucts, in which case his use of them is 
covered by paragraph (h) of this section. 

(g) If the needs of a manufacturer of 
Class B products for a controlled ma¬ 
terial or Class A product are reduced 
after he has ordered them pursuant to 
self-authorization or allotment, as the 
case may be, he must notify his supplier 
that the allotment number or DO rating, 
as the case may be. is cancelled with 
respect to the excess over his reduced 
requirements. If such cancellation is 
impracticable, he may accept delivery of 
the controlled materials and Class A 
products, in which case his use of them is 
covered by paragraph (h) of this section. 

(h) Unless otherwise provided by 
NPA. if it develops after a consumer, or 
a manufacturer of Class B products, has 
received delivery of controlled materials 
or Class A products pursuant to an allot¬ 
ment or self-authorization, as the case 
may be, that he cannot use them for a 
purpose permitted under paragraph (c) 
or (d) of this section, he may use or dis¬ 
pose of them subject to restrictions of 
other regulations or orders of NPA. 

(i) If, before using or disposing of 
controlled materials or Class A products 
obtained pursuant to allotment or self¬ 
authorization in a way permitted by this 
section, a consumer, or a manufacturer 
of Class B products, receives instruc¬ 
tions from an Allotting Agency as to 
disposition or use of the same, he must 
comply with such instructions. 

(j) A consumer need not segregate in¬ 
ventories of controlled materials or Class 
A products which he obtained by use of 
his allotments, even though different al¬ 
lotment numbers are used in ordering 
them, nor does he have to earmark them 
for a particular schedule. A manufac¬ 
turer of Class B products need not segre¬ 
gate inventories of controlled materials 
or Class A products which he obtained 
by self-authorization or allotment, nor 
does he have to earmark them for a 
particular rated order. Although a con¬ 
sumer must charge the appropriate al¬ 
lotment account when placing an au¬ 
thorized controlled material order or 
making an allotment, he may keep all 
controlled materials and Class A prod¬ 
ucts received in a common inventory. 
A consumer who is operating under two 
or more authorized production schedules 
need not maintain separate records of 
the production obtained from the allot¬ 
ment received for each schedule if the 
records which he normally keeps show 
that his use of material for his respec¬ 
tive schedules is substantially propor¬ 
tionate to the amounts of material al¬ 
lotted for each. 

Sec. 19. Adjustments for changes in 
requirements . (a) If a consumer’s re¬ 
quirements for controlled materials or 
Class A products needed to fulfill an au¬ 
thorized production schedule are in¬ 
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creased after he receives his allotment, 
he may apply for an additional allot¬ 
ment to the person who made the allot¬ 
ment for that schedule. 

(b) If a consumer finds that he has 
been allotted substantially more than 
he needs, he must return the excess. As 
of the first of each month, each con¬ 
sumer must check up on his anticipated 
requirements for the quarter and deter¬ 
mine whether he has been allotted more 
than he anticipates he needs. If he has, 
he must return the excess by the tenth 
of the month. He need not take a phy¬ 
sical inventory for this purpose, but must 
check up on the effect of known changes 
in his requirements or errors which he 
has discovered in his statement of re¬ 
quirements. As of the end of each quar¬ 
ter, he must determine whether he has 
used his entire allotment for that quar¬ 
ter by placing authorized controlled ma¬ 
terial orders or making allotments to 
his secondary consumers, and, if he has 
any excess, he must return it by the 
tenth day after the close of the quarter. 

(c) The return of an unneeded allot¬ 
ment must be made to the person from 
whom the allotment was received on such 
form as may be prescribed. If it is im¬ 
practicable to obtain the prescribed 
form, the return may be made by letter 
setting forth the facts. 

(d) In those cases where it is imprac¬ 
ticable for a secondary consumer to re¬ 
turn an allotment to the person from 
whom he received it, he may make the 
return directly to the appropriate Allot¬ 
ting Agency. 

(e) Manufacturers of Class B prod¬ 
ucts who receive returned allotments 
from their secondary consumers shall 
make an appropriate notation in their 
records cancelling such allotments and 
shall not transmit such allotments to any 
Allotting Agency or customer. 

Sec. 20. How to place orders with con¬ 
trolled materials producers and distribu¬ 
tors . (a) A delivery order placed with a 
controlled materials producer or a con¬ 
trolled materials distributor for con¬ 
trolled material shall be deemed an au¬ 
thorized controlled material order only 
if (1) it contains an allotment number 
and the calendar quarter for which the 
allotment is valid or, in the case of self¬ 
authorization, the calendar quarter in 
which delivery is required, as provided in 
section 11 of this regulation, and com¬ 
plies with the provisions of this section, 
or (2) it is specifically designated as an 
authorized controlled material order by 
any regulation or order of NPA. 

(b) A consumer who has received an 
allotment, or a manufacturer of Class B 
products who has received a rated order, 
may place an authorized controlled ma¬ 
terial order with any controlled ma¬ 
terials supplier unless otherwise specifi¬ 
cally directed. An allotment to a prime 
consumer may include an instruction to 
place delivery orders for controlled ma¬ 
terials with one or more designated con¬ 
trolled materials suppliers. In such 
event the consumer shall use the allot¬ 
ment only to obtain controlled materials 
from the designated controlled materials 
supplier or suppliers or to make allot¬ 
ments to secondary consumers, desig¬ 


nating therein only suppliers named in 
the allotment received by him. Except 
as required by the allotment which he 
has received or other specific instruction 
from an Allotting Agency, no consumer 
shall impose any such restriction in any 
allotment made by him. 

(c) Except where otherwise specifi¬ 
cally provided by NPA, every authorized 
controlled material order must contain 
a certification in addition to specifying 
the allotment number, the calendar 
quarter for which the allotment is valid 
or, in the case of self-authorization, the 
calendar quarter in which delivery is re¬ 
quired, and the delivery date or dates. 
Unless another form of certification is 
specifically prescribed by an applicable 
order or regulation of NPA, such cer¬ 
tification shall be in the following form: 

Certified under DMS Regulation No. 1 

and shall be signed as provided in NPA 
Reg. 2. This certification shall consti¬ 
tute a representation that, subject to 
the criminal penalties provided for in 
applicable United States statutes, (1) 
the purchaser has received an allotment 
of controlled material authorizing him, 
in accordance with the provisions of this 
regulation, to place such order, and that 
the amount ordered is within the related 
allotment received by him. after he has 
deducted from such allotment all allot¬ 
ments made by him to secondary con¬ 
sumers and all other orders for controlled 
material placed by him and accepted by 
suppliers pursuant to the same allot¬ 
ment, or (2) the amount ordered by the 
purchaser is within and pursuant to the 
self-authorization provisions of this reg¬ 
ulation, or (3) the purchaser is expressly 
authorized by NPA, or by any regulation 
or order of NPA, to place such order. 

(d) An authorized controlled material 
order must be in sufficient detail to per¬ 
mit entry on mill schedules and must be 
received by the controlled materials pro¬ 
ducer at such time in advance as is 
specified in Schedule HI of this regula¬ 
tion, or at such later time as the con¬ 
trolled materials producer may find it 
practicable to accept the same. 

(e) No person shall place an author¬ 
ized controlled material order unless the 
amount of controlled material ordered 
is within the related allotment received 
by him. after deducting all allotments 
made by him and all orders for con¬ 
trolled material placed by him pursuant 
to the same allotment, or unless such 
order is placed pursuant to the self¬ 
authorization provisions of this regula¬ 
tion, or unless he is expressly authorized 
to place such an order by any applicable 
regulation or order of NPA. 

(f) A delivery order for controlled ma¬ 
terials pursuant to a directive issued by 
NPA shall take precedence over any 
other delivery order (including an au¬ 
thorized controlled material order) pre¬ 
viously or subsequently received, unless 
a contrary instruction appears in the di¬ 
rective. All authorized controlled ma¬ 
terial orders shall have equal preferen¬ 
tial status, and shall take precedence 
over other orders for controlled mate¬ 
rials to the extent provided in 
Order M-1A (steel). NPA Order M-5A 
(aluminum), and NPA Order M-1 1A 
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(copper), and the directions thereto, or 
in any other applicable regulation or 
order of NPA. 

(g) A delivery order for controlled 
materials not covered by an allotment 
or self-authorization shall not be com¬ 
bined with an authorized controlled ma¬ 
terial order. However, if the total of 
such orders is less than the minimum 
mill quantity specified in Schedule IV 
of this regulation and is not procurable 
from a controlled materials distributor, 
then a combined order may be placed 
for such minimum mill quantity. Where 
such orders are combined, the portion 
covered by allotment or self-authoriza¬ 
tion must be specifically identified by 
the appropriate allotment number, and 
such delivery order must contain the 
certification provided in paragraph (c) 
of this section. Authorized controlled 
material orders identified by different 
allotment numbers may be combined if 
the portion covered by each allotment 
number is specifically identified by the 
appropriate allotment number, and such 
delivery order must contain the certifi¬ 
cation provided in paragraph (c) of this 
section. 

Sec. 21. Rules applicable to controlled 
materials producers, (a) Each con¬ 
trolled materials producer shall comply 
will) such production and other direc¬ 
tives as may be issued from time to time 
by NPA and with the provisions of all 
other applicable regulations and orders 
of NPA regarding production and deliv¬ 
ery of controlled materials. 

(b) Each controlled materials producer 
shall accept all (1) authorized controlled 
material orders, (2) orders which he is 
required to accept pursuant to any regu¬ 
lation or order of NPA, and (3) orders 
which he is required to accept pursuant 
to NPA directive. 

<c) A controlled materials producer 
shall be required to accept orders for 
controlled materials in conformity with 
the provisions of this regulation, as the 
same is or may be modified by the pro¬ 
visions of NPA Order M-1A (steel ), NPA 
Order M-5A (aluminum), and NPA 
Order M-11A (copper), and the direc¬ 
tions thereto, or of any other applicable 
regulation or order of NPA. In no event 
shall a controlled materials producer ac¬ 
cept an authorized controlled material 
order which calls for delivery in a quarter 
other than that indicated in the quar¬ 
terly identification accompanying such 
order. 

( d) A controlled materials producer 
®ay reject authorized controlled ma¬ 
terial orders in the following cases, but 
ne shall not discriminate between cus¬ 
tomers in rejecting or accepting such 
orders: 

U) if the order is one for less than 
the minimum mill quantity specified in 
Schedule IV of this regulation and has 
hot been combined with another order 
Pursuant to section 20 (g) of this regu¬ 
lation. 

<2> If the person seeking to place the 
order is unwilling or unable to meet such 
Producer’s regularly established prices 
a hd terms of sale or payment. 

( e) in any case where a controlled 
materials producer is of the opinion that 


the filling of an order which he is re¬ 
quired to accept pursuant to this sec¬ 
tion would substantially reduce his over¬ 
all production owing to the large or 
small size of the order, unusual specifica¬ 
tions, or otherwise, he shall notify NPA. 
setting forth the pertinent facts. NPA 
may. at its discretion, direct that the 
order be placed with another supplier 
or take other appropriate action. 

(f) A controlled materials producer 
shall make shipment on each authorized 
controlled material order as close to the 
requested delivery date as is practicable. 
He may make shipment during the 15 
days prior to the requested delivery 
month, but not before then, provided 
such shipment does not interfere with 
shipment on other authorized controlled 
material orders, and provided produc¬ 
tion to meet such shipment would not 
violate any production directive. If a 
producer, after accepting an order with¬ 
in the limits provided in this section, 
finds that, due to contingencies which he 
could not reasonably have foreseen, he is 
obliged to postpone the shipment date, 
he must promptly advise his customer of 
the approximate date when shipment 
can be scheduled, and keep his customer 
advised of any changes in that date. 
Shipment of any such carry-over order 
must be scheduled and made in prefer¬ 
ence to any order originally scheduled 
for such later date. When the new date 
for shipment on a carry-over order falls 
within a later quarter than that indi¬ 
cated on the original order, the producer 
must make shipment on the basis of the 
original order even if that order shows a 
quarterly identification earlier than the 
one in which shipment is actually made, 
and the customer, if the order was placed 
pursuant to an allotment, is not required 
to charge his allotment for the quarter 
during which shipment on such carry¬ 
over order is actually made. 

(g) If a controlled materials producer 
takes controlled materials which he has 
produced to fill orders which he is re¬ 
quired to accept, and processes them into 
a form other than a controlled mate¬ 
rials form, or a product or a material 
other than a controlled material, such 
processing shall be considered a delivery 
for the purposes of this section. 

(h) If the controlled material deliv¬ 
ered pursuant to an authorized con¬ 
trolled material order varies from the 
exact amount specified in such order, 
the making and acceptance of such de¬ 
livery shall not be deemed a violation of 
this regulation by the controlled mate¬ 
rials producer or his customer, provided 
such variation does not exceed the com¬ 
mercially recognized shipping tolerance 
or allowance for excess or shortage. 

(i) An authorized controlled mate¬ 
rial order shall not constitute an allot¬ 
ment of controlled material to the con¬ 
trolled materials producer with whom 
it is placed. If a controlled materials 
producer requires delivery of controlled 
materials from other controlled mate¬ 
rials producers, to be processed by him 
and sold to his customers in another 
form or shape constituting a controlled 
material, such delivery may be made or 
accepted only pursuant to a specific in¬ 


struction of NPA, or pursuant to the 
provisions of section 23 of this regula¬ 
tion. 

Sec. 22. Rules applicable to controlled 
materials distributors, (a) Each con¬ 
trolled materials distributor shall com¬ 
ply with such directives as may be issued 
from time to time by NPA and with the 
provisions of all other applicable regu¬ 
lations and orders of NPA regarding 
delivery of controlled materials. 

<b) Each controlled materials dis¬ 
tributor shall accept all (1) authorized 
controlled material orders. (2) orders 
which he is required to accept pursuant 
to any regulation or order of NPA, and 
(3) orders which he is required to accept 
pursuant to NPA directive. 

(c) A controlled materials distributor 
shall be required to accept orders for 
controlled materials in conformity with 
the provisions of this regulation, as the 
same is or may be modified by the provi¬ 
sions of NPA Order M-IA (steel), NPA 
Order M-5A (aluminum), and NPA Or¬ 
der M-11A (copper), and the directions 
thereto, or of any other applicable regu¬ 
lation or order of NPA. In no event shall 
a controlled materials distributor accept 
an authorized controlled material order 
which calls for delivery after the end of 
the quarter indicated in the quarterly 
identification accompanying such order. 
However, a controlled materials distribu¬ 
tor may accept, and make shipment 
against, any authorized controlled mate¬ 
rial order calling for delivery during the 
15 days prior to the quarter indicated in 
the quarterly identification accompany¬ 
ing such order. 

(d) An authorized controlled material 
order may be placed with a controlled 
materials distributor orally or by tele¬ 
phone, provided that the person placing 
the order makes written confirmation of 
such order, conforming to the require¬ 
ments of this regulation, within 15 days 
thereafter. If such confirmation is not 
received within 15 days, the controlled 
materials distributor shall promptly no¬ 
tify NPA of the circumstances. 

(e) A delivery order for controlled 
material placed with a controlled mate¬ 
rials distributor shall be considered as 
calling for immediate delivery unless 
such order specifically provides other¬ 
wise. A controlled materials distributor 
may reject any order for controlled ma¬ 
terial which is not for immediate deliv¬ 
ery. If he elects to accept such an order, 
he shall not set aside or hold any mate¬ 
rial to fill it. 

(f) A controlled materials distributor 
may reject any authorized controlled 
material order if he does not have the 
material ordered in his stock, unless he 
knows that such material is in transit to 
his stock, but shall not discriminate be¬ 
tween customers in rejecting or accept¬ 
ing such orders. 

(g) A controlled materials distributor 
may reject any authorized controlled 
material order if the person seeking to 
place the order is unwilling or unable 
to meet such distributor’s regularly es¬ 
tablished prices and terms of sale or pay¬ 
ment, but shall not discriminate between 
customers in rejecting or accepting such 
orders. 
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(h) An authorized controlled material 
order shall not constitute an allotment of 
controlled material to the controlled ma¬ 
terials distributor with whom it is placed. 
However, a controlled materials distrib¬ 
utor may obtain controlled materials in 
accordance with and subject to the pro¬ 
visions of NPA Order M-1A (steel), NPA 
Order M-5A (aluminum and NPA Or¬ 
der M-11A (copper). 

Sec. 23. Production requirements of 
controlled materials producers . (a) 

For the purposes of this section, “produc¬ 
tion material'* means, with respect to any 
controlled materials producer, any ma¬ 
terial (including controlled material) or 
product which will be physically incor¬ 
porated into controlled materials which 
he produces, and includes the portion of 
such material normally consumed or 
converted into scrap in the course of 
processing. It also includes containers 
and packaging materials required to 
make delivery of the materials he pro¬ 
duces, and also chemicals used directly 
in the production of the materials he 
produces. It does not include any items 
purchased by him for construction, 
production equipment, or for mainte¬ 
nance, repair, or operating supplies. 

(b) A controlled materials producer 
may, by self-authorization and without 
filing any application, use the allotment 
number B-5 in obtaining production ma¬ 
terials consisting of controlled materials 
or Class A products needed to fill orders 
for controlled materials which he is re¬ 
quired to accept by this regulation, or by 
any other regulation, order, or directive 
of NPA: Provided, however, That (1) a 
steel controlled materials producer shall 
not use the allotment number B-5 to 
obtain steel controlled materials but 
shall obtain such materials in'accord¬ 
ance with the provisions of NPA Order 
M-1A, (2) an aluminum controlled ma¬ 
terials producer shall not use the allot¬ 
ment number B-5 to obtain aluminum 
controlled materials but shall obtain 
such materials in accordance with the 
provisions of NPA Order M-5A, and (3) 
a copper controlled materials producer 
shall not use the allotment number B-5 
to obtain copper controlled materials but 
shall obtain such materials in accord¬ 
ance with the provisions of NPA Order 
M-11A. In placing authorized con¬ 
trolled material orders, he shall indicate 
thereon the allotment number B-5 and 
the calendar quarter in which delivery 
of the controlled materials is required. 
Even though he receives no allotment, 
he shall nevertheless authorize a pro¬ 
duction schedule and make allotments 
to a person manufacturing Class A 
product components for him in the man¬ 
ner prescribed by*this regulation. Such 
allotments shall bear the allotment 
number B-5 and shall show the calendar 
quarter in which delivery of the con¬ 
trolled materials is required by his Class 
A product supplier. 

(c) Except where otherwise specifi¬ 
cally provided by NPA, a controlled ma¬ 
terials producer may, by self-authoriza¬ 
tion and without filing any application, 
use the rating DO-B-5 in obtaining pro¬ 
duction materials consisting of products 
and materials other than controlled ma¬ 
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terials needed to fill orders for controlled 
materials which he is required to accept 
by this regulation, or by any other regu¬ 
lation, order, or directive of NPA. The 
rating DO-B-5 shall be used in accord¬ 
ance with the provisions of this regula¬ 
tion and of NPA Reg. 2. 

Sec. 24. Applicability of other regula¬ 
tion and orders. Nothing in this reg¬ 
ulation shall be construed to relieve any 
person from complying with all other 
applicable regulations and orders of NPA. 
In case compliance by any person with 
the provisions of any such regulation or 
order would prevent fulfillment of an 
authorized production schedule or a 
rated order, he shall immediately report 
the matter to NPA and to the appro¬ 
priate Allotting Agency. NPA will there¬ 
upon take such action as is deemed ap¬ 
propriate, but unless and until otherwise 
expressly authorized or directed by NPA, 
such person shall comply with the pro¬ 
visions of such regulation or order. 

Sec. 25. Records and reports, (a). 
Each person participating in any trans¬ 
action covered by this regulation shall 
make and preserve, for at least 2 years 
thereafter, accurate and complete rec¬ 
ords of receipts, deliveries, inventories, 
production, and use, in sufficient detail 
to permit the determination, after audit, 
whether each transaction complies with 
the provisions of this regulation. This 
regulation does not specify any particu¬ 
lar accounting method and does not re¬ 
quire alteration of the system of records 
customarily used, provided such records 
supply an adequate basis for audit. Rec¬ 
ords may be retained in the form of mi¬ 
crofilm or other photographic copies in¬ 
stead of the originals by those persons 
who, at the time such microfilm or other 
photographic records are made, main¬ 
tain such copies of records in the regular 
and usual course of business. 

(b) Except as otherwise specifically 
provided, records of self-authorization 
and records of allotments received and 
made shall be kept separately by allot¬ 
ment numbers and shall include sepa¬ 
rate entries under each allotment num¬ 
ber for each customer or Allotting 
Agency from whom allotments are re¬ 
ceived, and for each supplier to whom 
such allotments are made, and shall 
include procurement pursuant to the use 
of self-authorization and all allotments, 
and the subdivision of all allotments 
among direct secondary consumers. 

(c) All records required by this regu¬ 
lation shall be made available for in¬ 
spection and audit by duly authorized 
representatives of NPA, or Allotting 
Agencies authorized by NPA. at the usual 
place of business where maintained. 

<d) Persons subject to this regulation 
shall make such records and submit such 
reports to NPA as it shall require, sub¬ 
ject to the terms of the Federal Reports 
Act of 1942 (5 U. S. C. 139-139F). 

Sec. 26. Requests for adjustment or 
exception, (a) Any person subject to 
any provision of this regulation, may 
file a request for adjustment, or excep¬ 
tion, upon the ground that such pro¬ 
vision works an undue or exceptional 
hardship upon him not suffered gener¬ 


ally by others in the same trade or 
industry, or that its enforcement 
against him would not be in the interest 
of the national defense or in the public 
interest. The filing of a request for 
adjustment or exception shall not relieve 
any person of his obligation to comply 
with any such provision. In examining 
requests for adjustment or exception 
claiming that the public interest is prej¬ 
udiced by the application of any provi¬ 
sion of this regulation, consideration will 
be given to the requirements of public 
health and safety, civilian defense, and 
dislocation of labor and resulting unem¬ 
ployment that would impair the defense 
program. Each request shall be in writ¬ 
ing. by letter in triplicate, shall set forth 
all pertinent facts and the nature of the 
relief sought, and shall state the justi¬ 
fication therefor. 

(b) A producer of Class A products 
making a large variety of items which 
are sold to many customers pursuant to 
rated orders and whose allotments origi¬ 
nate from several customers or Allot¬ 
ting Agencies, may file a request to be 
treated as a producer of Class B products 
with respect to production to fill rated 
orders. Such request shall be in writ¬ 
ing submitted in triplicate, shall set forth 
all pertinent facts, and shall state the 
justification therefor. 

Sec. 27. Communications. All com¬ 
munications concerning this regulation, 
except as otherwise specified in this 
regulation, shall be addressed to the 
National Production Authority, Wash¬ 
ington 25, D. C., Ref: DMS Regulation 
No. 1. 

Sec. 28. False statements. The fur¬ 
nishing of false information or the con¬ 
cealment of any material fact in the 
course of operation under this regulation 
constitutes a violation of this regulation. 

Sec. 29. Violations. Violation of any 
provision of this regulation may subject 
any person committing or participating 
in such violation to administrative action 
to suspend his privilege of making or re¬ 
ceiving further deliveries of materials, or 
using materials or facilities under pri¬ 
ority or allocation control and to deprive 
him of further priority and allocation 
assistance. In addition to such adminis¬ 
trative action, an injunction and order 
may be obtained prohibiting any such 
violation and enforcing compliance with 
the provisions hereof. Any person who 
wilfully violates any provision of this 
regulation, or who wilfully furnishes 
false information or conceals any mate¬ 
rial fact in the course of operation under 
this regulation, is guilty of a crime and 
upon conviction may be punished by fine 
or imprisonment or both. 

Note: All reporting and record-keeping re¬ 
quirements of this regulation have been ap¬ 
proved by the Bureau of the Budget in ac¬ 
cordance with the Federal Reports Act o? 
1942. 

This regulation shall take effect March 
23, 1953. 

National Production 
Authority, 

By George W. Auxier, 
Executive Secretary• 
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Schedule I to DMS Regulation No. 1— 
Controlled Materials 

(See sections 3 (c) and 3 (h)) 

CARTON STEEL (INCLUDING WROUGHT 

TEON>) 

(a) Bar. bar shapes. 

Includes: 

Bar. hot-rolled, stock for projectile and 
shell bodies. * * * * 5 * 

Bar. hot-rolled, other (including light 

shapes). 

Bnr. reinforcing (straight lengths—as 

rolled). 

Bar. cold-finished. 

(b) Sheet, strip (uncoated and coated). 

Includes: 

Sheet, hot-rolled. 

Sheet, cold-rolled. 

Sheet, galvanized. 

Sheet, all other coated. 

Sheet, enameling. 

Roofing, galvanized, corrugated, V- 
ertmped channel drains. 

Ridge roll, valley, and flashing. 

Siding, corrugated and brick. 

Strip, hot-rolled. 

Strip, cold-rolled. 

Strip, galvanized. 

Electrical sheet and strip. 

Tin mill black plate. 

Tin plate, hot-dipped. 

Ternes, special coated manufacturing. 
Tin plate, electrolytic. 

(c) Plate. 1 

(d) Structural shapes/ piling. 

(e) Pipe, tubing/ 

Includes: 

Standard pipe (Including type of 
couplings furnished by mill)/ 

Oil country goods (casings, tubular 
goods, type of couplings furnished by 

mill). 


5 For the purpose of this schedule “carbon 
steel (including wrought Iron)*' means ary 
steel customarily so classified and also In¬ 
cludes: (1) Ingot Iron; (2) all grades of 
electrical sheet and strip: (3) low-alloy, 
high-strength steels; and (4) clad and coated 
carbon steels not Included with alloy steels; 
e. g.. galvanized, tin, terne, copper (exclud¬ 
ing copper wire mill products) or aluminum 
clad and/or coated carbon steels. “Low- 
alloy. high-strength steels” means only the 
proprietary grades promoted and sold for this 
purpose. 

’Includes projectile body stock, sizes under 
2% Inches and component parts, all sizes. 

1 Carbon plates not only include the follow¬ 
ing minimum size specifications, but also 
floor plates of any thickness: 

0.180 inch or thicker, over 48 inches 
wide. 

0.230 Inch or thicker, over 6 inches 
wide. 

7.53 pounds per square foot or heavier, 
over 48 inches wide. 

9.62 pounds per square foot or heavier, 
over 6 inches wide. 

•"Structural shapes” means rolled flanged 
sections having at least one dimension of 
tfleir cross section 3 inches or greater, com¬ 
monly referred to as angles, channels, beams, 
mid wide flange sections. 

'Steel pipe or tubing exceeding 36 Inches 
D - ls n °t a controlled material, but Is a 
A product. 

•Standard pipe Includes the following: 

Ammonia pipe. 

Bedstead tubing. 

Driven well pipe. 

Drive pipe. 

Dry kiln pipe. 

Dry pipe for locomotives. 

English gas and steam pipe. 


(e) Pipe, tubing 5 * * —Continued 
Includes: 

Line pipe (including type of couplings 
furnished by mill). 

Pressure tubing—seamless and welded. 
Mechanical tubing — seamless and 
welded. 

(f) Wire, wire products. 

Includes: 

Wire—drawn. 

Nalls—bright steel wire, steel cut, gal¬ 
vanized, cement-coated, and painted. 
Spikes and brads—steel wire, galva¬ 
nized. and cement-coated. 

Staples, bright and galvanized (farm and 
poultry). 

Wire rope and strand. 

Welded wire mesh and woven wire net¬ 
ting. 

Barbed and twisted wire. 

Wire fence, woven and welded (farm and 
poultry). 

Bale ties. 

Coiled automatic baler wire. 

(g) Tool steel (Including die blocks and tool 

steel forgings). 

(h) Other mill forms and products (not in¬ 

cluding forgings except for wheels). 
Includes: 

Ingots. 

Billets, shell quality for body stock only/ 
Billets, shell quality for component 
parts and rockets. 

Blooms, slabs, other billets, tube rounds, 
sheet bars. 

Skelp. 

Wire rod. 

Ralls. 

Joint bars (track). 

Tie plates (track). 

Track spikes. 

Wheels, rolled or forged (railroad). 
Axles (railroad). 

(i) Castings (not including cast Iron). 

ALLOY STEEL* (EXCEPT STAINLESS 
STEEL*) 

(a) Bar. bar shapes. 

Includes : 

Bar, hot-rolled projectile and shell qual¬ 
ity. 


Furniture pipe. 

Ice machine pipe. 

Mechanical service pipe. 

Nipple pipe. 

Pipe for piling. 

Pipe for plating and enameling. 

Pump pipe. 

Signal pipe. 

Standard pipe coupling. 

Structural pipe. 

Turbine pump pipe. 

Water main pipe. 

Water well casing. 

Water well reamed and drifted pipe. 

7 Includes only projectile body stock, sizes 
2 % inches and larger, rounds, and round- 
cornered squares. 

* For purposes of this schedule “alloy 
steel” means steel containing 50 percent or 
more of Iron or steel and any one or more 
of the following elements in the following 
amounts: Manganese, maximum of range in 
excess or 1.65 percent; silicon, maximum of 
range in excess of 0.60 percent (exoeptlng 
electrical sheet and strip); copper, maxi¬ 
mum of range in excess of 0.60 percent; 

aluminum, boron, chromium, cobalt, colum- 

bium, molybdenum, nickel, tantalum, titan* 
ium. tungsten, vanadium, zirconium, or 
any other alloying elements In any amount 
specified or known to have been added to 
obtain a desired alloying effect. Clad steels 

which have an alloy steel base or carbon 

steel for which nickel and/or chromium is 

contained In the coating or cladding ma¬ 

terial (e. g.. Inconel, monel, or stainless) are 

alloy steels. 


(a) Bar. bar shapes—Continued 
Includes: 

Bar, hot-rolled, other (Including light 
shapes). 

Bar, cold-finished. 

(b) Sheet, strip. 

Includes: 

Sheet, hot-rolled. 

Sheet, cold-rolled. 

Sheet, galvanized. 

Strip, hot-rolled. 

Strip, cold-rolled. 

(c) Plates. 10 * * * * 
Includes: 

Rolled armor. 

Other. 

(d) Structural shapes/ 

(e) Pipe, tubing/ 

Includes: 

Oil-country goods. 

Pressure tubing—seamless and welded. 
Mechanical tubing — seamless and 
welded. 

(f) Wire. 

(g) Tool steel (including die blocks and tool 

steel forgings). 

(h) Other mili forms and products (not In¬ 

cluding forgings except for wheels). 
Includes: 

Ingots. 

Billets, projectile and shell quality. 
Blooms, slabs, other billets, tube rounds, 
sheet bars. 

Wire rods. 

Ralls. 

Wheels, rolled or forged (railroad). 

Axles (railroad). 

(1) Castings. 

NICKEL-BEARING STAINLESS STEEL « 

(a) Seamless tubing/ 

(b) Other mill forms and products (not In¬ 

cluding forgings). 

Includes: 

Bar. bar shapes (including light shapes). 
Includes: 

Bar. hot-rolled (Including light 
shapes). 

Bar, cold-finished. 

Sheet, strip. 

Includes: 

Sheet, hot-rolled. 

Sheet, cold-rolled. 

Strip, hot-rolled. 

Strip, cold-rolled. 

Plate. 15 * 

Structural shapes/ 

Tubing (except seamless)/ 

Wire, wire products. 

Includes: 

Wire, drawn. 

Wire rope and strand. 

Welded wire mesh and woven wire 
netting. 


0 “Stainless steel” means heat- and cor¬ 
rosion-resisting steel containing 50 percent 
or more of Iron or steel and 10 percent or 
more of chromium whether with or without 
nickel, molybdenum, or other elements. 
However, stainless steel containing less than 

1 percent nickel is not a controlled material, 
nor is it a Class A or a Class B product. 

w Alloy steel plates include the following 
size specifications: 

0.180 Inch or thicker, over 48 inches 
wide. 

0.230 inch or thicker, over 12 inches 
wide. 

7.53 pounds per square foot or heavier, 
over 48 inches wide. 

0.62 pounds per square foot or heavier, 
over 12 inches wide. 

u Nickel-bearing stainless steel means a 
stainless steel containing 1 percent or more 
Qf nickel. 

55 Nickel-bearing stainless steel plates In¬ 
clude the following size specifications: 
9k inch (0.1875) or thicker, over 10 Inches 
wide. 
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(b) Other mill forma and products (not in¬ 

cluding forgings)—Continued 
Includes: 

Ingots, blooms, billets, tube rounds, 
sheet bars, wire rods. 

(c) Castings. u 

COPPER AND COPPER-BASE ALLOY BRASS 
MILL PRODUCTS. 14 

Copper (unalloyed): 

(a) Bar, rod, shapes, wire (except electrical 
wire). 

(b) Sheet, strip, plate, rolls. 

(c) Pipe, tubing (seamless). 

Copper-base alloy: 14 

(d) Bar, rod, wire, shapes. 

(e) Sheet, strip, plate, rolls, military am¬ 

munition cups and discs. 

(f) Pipe, tubing (seamless). 

COPPER WIRE MILL PRODUCTS 

All copper wire and cable for electrical con¬ 
duction, including but not limited to: 
Bare and tinned. 

Weatherproof. 

Magnet wire. 

Insulated building wire. 

Paper and lead power cable. 

Paper and lead telephone cable. 

Asbestos cable. 

Portable and flexible cord and cable. 
Communication wire and cable. 
Shipboard cable. 

Automotive and aircraft wire and cable. 
Insulated power cable. 

Signal and control cable. 

Coaxial cable. 

Copper-clad steel wire containing over 20 
percent copper by weight regardless of end 
use. 

COPPER AND COPPER-BASE ALLOY 
FOUNDRY PRODUCTS AND POWDER 

Includes: 

Copper, brass, and bronze castings. 1 * 
Copper, brass, and bronze powder. 

ALUMINUM » 

Rolled bar, rod, wire (including drawn wire), 
structural shapes. 

Aluminum cable steel reinforced (ACSR) 
and bare aluminum cable. 

Insulated or covered wire or cable. 

Extruded bar, rod, shapes, tubing (including 
drawn or welded tubing). 

Sheet, strip, plate. 

Pig or ingot, granular or shot. 


u "Nickel-bearing stainless steel castings" 
means any steel casting which is heat-, cor¬ 
rosion-, or abrasion-resistant, containing 50 
percent or more of iron and 8 percent or 
more of chromium with 1 percent or more 
of nickel, with or without molybdenum or 
other alloying elements. 

14 Includes anodes—rolled, forged, or 

sheared from cathodes. 

10 "Copper-base alloy" means any alloy in 
the composition of which the percentage of 
copper metal equals or exceeds 40 percent by 
weight of the metallic content of the alloy. 
It does not include alloyed gold produced in 
accordance with U. S. Commercial Standard 
CS 67-38. 

M Cast copper and copper-base alloy shapes 
or forms suitable for ultimate use without 
remeltlng. rolling, drawing, extruding, or 
forging. (The process of casting includes 
the removal of gates, risers, and sprues, and 
sandblasting, tumbling, and dipping, but 
does not include any further machining or 
processing. For centrifugal castings the 
process includes the removal of the rough 
cut In the inner and/or outer diameter be¬ 
fore delivery to a customer.) Castings in¬ 
clude anodes cast in a foundry or by an in¬ 
got maker. 

17 Aluminum foil and aluminum powder 
(atomized or flake, including paste) are not 
controlled materials or Class A or Class B 
products. 


RULES AND REGULATIONS 

Schedule II to DMS Regulation’ No. l— Short Form or Allotment 


(See section 13 (0) 


Controlled material 

Allotment (specify short tons or pounds) 

....Quarter 

195.. 

....Quarter 

195.. 

....Quarter 

195.. 

-Quarter 

195.. 

Carbon steel (including wrought iron) 





Alloy steel (except stainless steel) 





Nickel-bearing stainless steel 





Copper and copper-base alloy brass mill products 





Copper wire mill products 





Copper and copper-base alloy foundry products and powder 





Aluminum 





Allotment No... 

Signature and title 

Date..... 

Above allotments are made for use In filling this delivery order in compliance with DMS Regulation Xo. 1 


Instructions tor Use op Short Form of Allotment—Form DMS-5 


The above short form of allotment may be used by any consumer who has received on 
allotment, or by any manufacturer of Class B products who has received a rated order for 
such products, for the purpose of making an allotment to a secondary consumer producing 
Class A products for him. The short form of allotment must be either placed on or phys¬ 
ically attached to the delivery order calling for delivery of the Class A products. If it is 
attached, the delivery order number or other identification must be indicated on the form. 

The form must be signed by an authorized official of the consumer, or manufacturer of 
Class B products, making the allotment, but need not be separately signed if it is placed 
on the delivery order in such a position that the signature of the delivery order by such an 
authorized official clearly applies to the allotment as well as to the order itself. 

The size of the form may be varied, but all information called for by the form must be 
supplied and the general arrangement and wording of the form must be followed. 


Schedule III to DMS Regulation No. 1— Time For Placing Authorized Controlled 
Material Orders 

(See section 20 (d)) 


Name of product 1 


Number of days In advance of first day of month 
In which shipment is required 


Steel 


Carbon 


Ix>w-alIoy 

high- 

strength 


Stainless 


Alloy * 


Alumi¬ 
num and 
copper 


Steel: 

Bar, bar shapes (Including light shapes): 

Bar, hot-rolled projectile and shell quality. 

Bar, hot-rolled, other (including light shaixis)_ 

Bar, reinforcing (straight lengths—as rolled). 

Bar, cold-finished...;. 

Sheet, strip (uucoatcd and coated): 

Sheet, hot-rolled...... 

Sheet, cold-rolled.... 

Sheet, galvanized. 

Sheet, all other coated...... 

Sheet, enameling. 

Roofing, galvanized, corrugated, V-crimi>ed channel 

drains._... 

Ridge roll, valley, and flashing,..... 

Siding, corrugated and brick.. 

Strip, hot-rolled. 

Strip, cold-rolled.. 

Strip, galvanized....... 

Electrical sheet and strip.... 

Tin mill black plate...... 

Tin plate, hot-dipped___ 

Tames, special coated manufacturing__ 

Tin plate, electrolytic... 

Plate... 

Structural shapes, piling.’ " 

Pipe, tubing: . 

Standard pipe (including couplings furnished by mill). 
On-country goods ^(casings, tubular goods, couplings 

Line pl|»e (including couplings furnished by mill)_ 

Pressure tubing seamless and welded. 

Mechanical tubing—seamless and welded.. 

See footnotes at end of table. 


45 
* 45 
45 
•75 

45 

45 

45 

45 

45 

45 

45 

45 

45 

45 

45 


<<) 


45 
45 
45 
45 
• 45 
45 

45 

45 

45 

T 60 
1 GO 


75 

•75 


•105 


4 75 
•76 


•75 

*75 


105 


90 

105 


•105 


00 

105 


00 

•150 


120 


•75 

00 


120 

120 


120 

120 
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RULES AND REGULATIONS 


Schedule IV to DMS Reoulation No. 1— Minimum Mill Quantities— Continued 


[DMS Regulation No. 2] 


(See sections IS (a), 20 (g), and 21 (d)) 


Name of product * * 


Minimum quantity for each sire and 
grade of any item for mill shipment 
at any one time to any one desti¬ 
nation 


Steel» 


Carbon 


Alloy 


Aluminum 
and copper 
(itounds) 


Steel—Continued 

Sheet, strip (uncoated and coaled): 

Sheet, hot-rolled.........net tons.. 

Sheet, cold-rolled.....net tons.. 

Shci't, galvanized....... 

Sheet, all other coated.. 

Sheet, enameling..._..... 

Roofing, gal van used, corrugated, V-crimped channel drains _. 

Ridge roll, valley, and flashing............. 

Siding, corrugated and brick.. 

Strip, hot-rolled......net tons.. 

Strip,cold-rolled......net tons.. 

Strip, galvanised..... 

Electrical sheet and strip...... 

Tin mill black nlatc.„. pounds 

Tin plate, hot-dipped. pounds. 

Teines, special coated manufacturing.pounds . 

Tin plate, electrolytic....pounds. 

Plate: 

Rolled armor......... 

Continuous strip mill production..net tons . 

Sheared, universal, or oar mill production.net tons 

Structural shapes, piling.. 

Pipe, tailings: 

Standard pipe (Including couplings furnished by mill)... 

Oil-country goods (casings, tubular goods, couplings furnished by 

mill)........ ..... 

I,lue pli» (Including couplings furnished by mill) ._. 

Pressure ami mechanical tubing (seamless apd welded): 

. Seamless eold-dmwn (O. D. in Inches): 

Up to \i % Inclusive......feet.- 

Over H to l\i. Inclusive....feet.. 

Over 1 H to 3, Inclusive....feet.. 

Over 3 to ft, inclusive.....feet. 

Over 6____feet. 

Ream less hot-rolled... 

Welded..._. 

Wire, wire products: 

Wire, drawn......... 

XiOW carbon..net ton.. 

High carbon (0.4U carbon and higher): 

Under 0.021 inch....pounds . 

From 0.021 inch to 0.0475 Inch_pounds.. 

0.0475 inch suid heavier...net ton. 

Noils—bright steel wire, steel cut, galvanized, cement-coated, and 

painted........net tons.. 

Spikes and brads—steel wire, galvanized, and cement-coated 

net tons.. 

Staples, bright and galvanized (farm and poultry)..net tons.. 

Wire rope and strand..... 

Welded wire mesh....... 

Woven wire netting....not tons. 

Barbed and twisted wire..net tons.. 

Wire fence, woven and welded (farm and iwultry)_net tons.. 

Bale tics......net tons.. 

Colled automatic haler wire...net tons.. 

Tool steel (including die blocks and tool steel forgings)_pouuds.. 

Other mill Torros and products: 

Ingots.....net tons.. 

Billets, projectile and shell quality..... 

Blooms, slabs, other billets, tube rounds, sheet bars.jict tons.. 

Jkclp....net tons.. 

v\ ire rod____________not tons.. 

Rails and track accessories__ 

Wheels, rolled or forged (railroad)..... 

Axles (railroad)...... 

Castings (not including ctist iron)......._ 

Copper and copper-base alloy brass mill products: 

Copper (unalloyed): 

liar, rod, shai>es, wire (except electrical wire).... 

Sheet, strip, plate, rolls....... 

I’ipe, tubing (seamless)....... 

Copper-base alloy: 

Bar, rod, wire, shapes....... 

Sheet, strip, plate, rolls, military ammunition cups and discs... 

ripe, trihin? (seamless)...... 

Copper wire mill products.. 

Aluminum: 

Rolled bar, rod. wire (Including drawn wind, structural shapes.. 

Aluminum cable steel reinforced (ACSR) and bare aluminum cable.... 

Insulated or covered wire or cable..... 

Extruded bar, rod, shapes, tubing (including drawn or welded tubing) 

fcheot, strip, plate....._ _ 

Tig or bigot, granular or shot....... 


s 

0 


0 

0 


8 

5,000 

5,000 

5,000 

5,000 

0 


8 


0 

0 

0 

0 


1,000 

son 

ono 

400 

250 

8 


0 

8 

(*> 

0 

0 

8 


1,000 
81 K) 
ftOU 
400 
250 

) 


8 

0 


500 

1,000 

1 


8 


0 


1 5 
«8 
•5 
•5 
•5 
500 

• 25 
«25 


500 


1 

0 


0 


0 

0 

I- 


500 

500 

500 

200 

200 

200 


* Sea definitions contained in footnotes to Schedule I of this regulation. 

* All stainless steel products are by negotiation. 1/ no acceptable arrangements are worked out. NPA shoald be 
notified. 

1 negotiation between mill and its customer. If no acceptable arrangements arc worked out, NPA should bo 
notified. 

4 Published carload minimum (mixed sizes and grades). 

1 Quantity refers to any assortment of wire merchant trade products. 

* lor forging quality, product of one heat. 

1 Product of one heat. 

* Standard package quantities as published by each mill. 

* Standard mminmru quantities as published by each mill, after approval by NPA. 

IF. R. Doc. 63-2596; Filed, Mar. 23. 1953; 3:43 p. m.] 


DMS Reg. 2 —Construction Under the 
Defense Materials System 

This regulation is found necessary and 
appropriate to promote the national de¬ 
fense and is issued pursuant to the De¬ 
fense Production Act of 1950, as amend¬ 
ed. In the formulation of this regula¬ 
tion, there has been consultation with 
industry representatives, including trade 
association representatives, and consid¬ 
eration has been given to their recom¬ 
mendations. However, consultation with 
representatives of all industries affected, 
in advance of the issuance of this regu¬ 
lation, has been rendered impracticable 
because the regulation affects many 
different industries. 

regulatory provisions 

Sec. 

1. What this regulation does. 

2. When this regulation becomes effective. 

3. Definitions. 

4. General construction and production 

schedule and allotment procedure. 

5. Use of allotment and rating authority, 

6. Statements of requirements. 

7. Applications for authorized schedules 

and allotments. 

8. How schedules are authorized. 

9. How allotments are made. 

10. Designation and use of allotment num¬ 

bers. 

11. Designation and use of ratings. 

12. Allotments by owners, contractors, and 

producers of Class A products. 

13. How to cancel or reduce aUotments. 

14. Transfer of allotments. 

15. Alternative procedure for simultaneous 

allotments. 

16. Restrictions on placing authorized con¬ 

trolled material orders and on use of 
allotments and materials. 

17. Adjustments for changes In require¬ 

ments. 

18. How to place orders with controlled ma¬ 

terials producers and distributors. 

19. Applicability of other regulations and 

orders. 

20. Scope of this regulation. 

21. Records and reports. 

22. Requests for adjustment or exception. 

23. Communications. 

24. False statements. 

25. Violations. 

Authority: Sections 1 to 25 issued under 
sec. 704. 64 Stat. 816, Pub. Law 429, 82d Cong.; 
60 T\ S. C. App. Sup. 2154. Interpret or 
apply sec. 101, 64 Stat. 799, Pub. Law 429, 
82d Cong.; 50 U. S. C. App. Sup. 207!: sec. 
101, E. O. 10161, Sept. 9, 1950, 15 F. R. 6105; 
3 CFR, 1950 Supp.; sec. 2, E. O. 10200, Jan. 
3. 1951, 16 F. R. 61; 3 CFR, 1951 Supp : secs. 
402. 405, E. O. 10281. Aug. 28, 1951, 16 F« & 
8789; 3 CFR, 1951 Supp. 

Section 1. What this regulation does. 
(a) This regulation establishes the basic 
rales of the Defense Materials System 
relating to construction for the defense 
program, beginning with the third cal¬ 
endar quarter of 1953. It defines the 
rights and obligations of owners and con¬ 
tractors engaged in construction for the 
defense program. Corresponding rules 
relating to the production of certain 
products and materials for the defense 
program are contained In DMS Regula¬ 
tion No. 1. Although certain provisions 
of the Controlled Materials Plan regu¬ 
lations have been incorporated in DMS 
Regulations Nos. 1 and 2, the DMS reg¬ 
ulations are substantially different in 
scope and effect from the CMP regula¬ 
tions. 
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<b> Construction under the Controlled 
Matenals Plan is provided for in Revised 
CMP Regulation No. 6 and in NPA Or¬ 
ders M-46, M-46A, M-46B, M-50, and 
M-77, and in the directions thereto, 
which apply to the commencement and 
continuance of construction regardless 
of the relation of the particular con¬ 
struction project to the defense program. 
In other words, each owner of and con¬ 
tractor for any construction project, 
with respect to construction prior to the 
third calendar quarter of 1953, derives 
his authority to commence and continue 
construction of that project from one 
or more of the regulations and orders 
specified above. 

<c) Construction under the Defense 
Materials System includes only, and this 
regulation applies only to. construction 
projects in the following categories: (1) 
Construction projects of or for the ac¬ 
count of the Department of Defense or 
the Atomic Energy Commission pursuant 
to a program designated by one of the 
program identification symbols A, B. C, 
or E; and (2) construction projects 
specifically authorized by an Allotting 
Agency pursuant to a program desig¬ 
nated by one of the program identifica¬ 
tion symbols A, B, C, D, or E. 

<d> Accordingly, this regulation does 
not apply to construction projects not 
included in one of the two categories 
referred to in paragraph (c) of this sec¬ 
tion. and any construction project not so 
included may (subject to the provisions 
of any other applicable order or regula¬ 
tion of NPA) be undertaken and may 
proceed without regard to the provisions 
of this regulation. 

<e) Manufacturers of Class A prod¬ 
ucts for use in construction, who receive 
authorized production schedules and 
allotments under this regulation, must 
comply with all applicable provisions of 
DMS Regulation No. 1. 

(f) This regulation explains how 
owners of and contractors for construc¬ 
tion projects included in the two cate¬ 
gories referred to in paragraph (c) of 
this section obtain delivery, after the 
second calendar quarter of 1953, of 
materials and products for the construc¬ 
tion of such projects. The provisions of 
Revised CMP Regulation No. 6 and of 
NPA Orders M-46. M-46A. M-46B, M-50, 
and M-77 relate to construction under 
the Controlled Materials Plan prior to 
the third calendar quarter of 1953. 
Direction 11 to Revised CMP Regulation 
No. 6. issued concurrently with this 
regulation, explains the status, for the 
third calendar quarter of 1953 and suc¬ 
ceeding calendar quarters, of unused al¬ 
lotment and rating authority issued, and 
of outstanding orders placed, under Re¬ 
used CMP Regulation No. 6 and the 
directions thereto, and under NPA 
Orders M-46. M-46A, M-46B, M-50, and 
M-77, and the directions thereto. 

Sec. 2. When this regulation becomes 
effective. The procedures provided for 
m this regulation are applicable to 
orders for products and materials which 
for delivery only after the second 
calendar quarter of 1953, and to all ac¬ 
tons taken in connection therewith. 


Sec. 3. Definitions. As used in this 
regulation and in any other DMS regu¬ 
lation (unless otherwise indicated): 

(a) “Person" means any individual, 
corporation, partnership, association, 
or any other organized group of per¬ 
sons. and includes any agency of the 
United States Government or of any 
other government. 

(b) “NPA" means the National Pro¬ 
duction Authority. 

(c) “Controlled material” means do¬ 
mestic and imported steel, copper, and 
aluminum. In the forms and shapes in¬ 
dicated in Schedule I of DMS Regulation 
No. 1, whether new, remelted, rerolled, 
or redrawn. 

(d) “Claimant Agency” means the 
Department of Defense or the Atomic 
Energy Commission; and “Allotting 
Agency” means the Department of De¬ 
fense, the Atomic Energy Commission, 
NPA, or any other Government agency 
or subdivision thereof designated as such 
by the Office of Defense Mobilization. 

(e) “Allotment” means (1) an au¬ 
thorization by the Office of Defense Mo¬ 
bilization of the amount of controlled 
materials which may be received and/or 
allotted by a Claimant Agency during a 
specified period; or (2) an authorization 
by a Claimant Agency of the amount of 
controlled materials which may be re¬ 
ceived and/or allotted by an Allotting 
Agency or by an owner during a speci¬ 
fied period; or (3) an authorization by 
an Allotting Agency of the amount of 
controlled materials which may be re¬ 
ceived and/or allotted by an owner dur¬ 
ing a specified period; or (4) an au¬ 
thorization by an owner, contractor, or 
a producer of Class A products, of the 
amount of controlled materials which 
may be received and/or allotted by one 
of his contractors or suppliers of Class 
A products during a specified period. 

(f) “Class A product” means any 
product which is not a Class B product 
(as defined in paragraph (g) of this sec¬ 
tion) , and which contains any controlled 
material, fabricated or assembled beyond 
the forms and shapes specified in Sched¬ 
ule I of DMS Regulation No. 1, other 
than any controlled material which may 
be contained in Class B products incor¬ 
porated in it. 

(g) “Class B product” means any 
product designated as such in the “Offi¬ 
cial Class B Product List” issued by 
NPA, as the same may be modified from 
time to time, and which contains any 
controlled material other than any con¬ 
trolled material which may be contained 
in other Class B products incorporated 
in it. 

(h) “Authorized program” means a 
program specifically approved by the 
Office of Defense Mobilization. 

<i) “Production schedule” means a 
statement of the amounts of an item or 
class of items to be produced by an indi¬ 
vidual producer of Class A products in 
specified periods of time. 

(j) “Authorized production schedule” 
means a production schedule for Class A 
products specifically approved by an 
Allotting Agency, owner, contractor, or 
other person with respect to a producer 
of Class A products. 


(k) “Delivery order” means any pur¬ 
chase order, contract, shipping or other 
instruction calling for delivery of any 
material or product on a particular date 
or dates or within specified periods of 
time. 

(l) “Authorized controlled material 
order” means any delivery order for any 
controlled material (as distinct from a 
product containing controlled material) 
which is placed pursuant to an allot¬ 
ment as provided in section 9 of this 
regulation, or which is specifically desig¬ 
nated to be such an order by any regula¬ 
tion or order of NPA. 

(m) “Rated order” means any deliv¬ 
ery order for any product or material 
other than controlled material bearing 
an authorized rating and the certifica¬ 
tion required by this regulation. NPA 
Reg. 2, or any other applicable regula¬ 
tion or order of NPA. 

(n) “Manufacturer of a Class B prod¬ 
uct” means a person w T ho performs the 
manufacturing operations w r liich result 
in the production of a Class B product 
pursuant to a rated order for such 
product. 

(o) “Authorized construction sched¬ 
ule” means a construction schedule spe¬ 
cifically approved by an Allotting Agency 
pursuant to this regulation with respect 
to an owner, or specifically approved 
pursuant to this regulation by an ow’ner 
or a contractor with respect to a prime 
contractor or a subcontractor. 

(p) “Construction” means the erec¬ 
tion of any building, structure, or proj¬ 
ect, or addition or extension thereto, or 
alteration thereof, through the incor¬ 
poration-in-place on the site of mate¬ 
rials which are to be an integral and 
permanent part of the building, struc¬ 
ture, or project, but it does not include 
maintenance and repair. 

(q) “Contractor” means the person 
who does the actual construction of any 
building, structure, or project. A person 
who performs such work by virtue of an 
agreement directly with the ow r ner is a 
prime contractor. A person who does 
such wwk as the result of an agreement 
with a prime contractor or a subcon¬ 
tractor is a subcontractor. 

(r> “Owner” means the person who 
owns the building, structure, or project 
being constructed, or who will own it 
upon its completion. If a Claimant 
Agency will have title to a completed 
project, then the person under a direct 
contract with that Claimant Agency 
covering construction of that particular 
project shall also be considered the own¬ 
er for the purposes of this regulation. 

(s) “Project” means a construction 
plan contemplated for execution, irre¬ 
spective of the time when it is to be car¬ 
ried into effect in full or in part, involv¬ 
ing all or portions of a single building or 
structure, or involving two or more build¬ 
ings or structures, or portions thereof, 
which are physically contiguous, or are 
parts of an integrated design or plan, so 
that each is an element of a single oper¬ 
ation. In addition, a project also means 
a type of construction which is not a 
building or structure, but which requires 
a construction operation for its comple¬ 
tion, such as a freight yard or airport 
runway. 
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(t) “Maintenance” means the mini¬ 
mum upkeep necessary to continue any 
plant, facility, or equipment in sound 
working condition. "Repair” means, 
with respect to any person, the restora¬ 
tion of any plant, facility, or equipment 
to sound working condition when it has 
been rendered unsafe or unfit for service 
by wear and tear, damage, failure of 
parts, or the like, where such repair is 
not capitalized according to his estab¬ 
lished accounting practice. Neither 
“maintenance" nor "repair" includes the 
replacement of any plant, facility, or 
equipment; nor does it include the im¬ 
provement of any plant, facility, or 
equipment by replacing material which 
is still in sound working condition with 
material of a new or different kind, 
quality, or design. 

<u) "Operating supplies” means any 
kind of material carried by a person as 
operating supplies according to his es¬ 
tablished accounting practice. It in¬ 
cludes expendable tools, jigs, dies, and 
fixtures used on production equipment, 
regardless of the accounting practice of 
the person. It also includes items, such 
as hand tools, purchased by an employer 
for sale to his employees solely for use in 
his business if such items would have 
constituted operating supplies had they 
been issued to employees without charge. 

Sec. 4. General construction and pro¬ 
duction schedule and allotment proce¬ 
dure. (a) Each Allotting Agency shall 
authorize construction schedules pur¬ 
suant to authorized programs bearing 
the program identification A, B. C, D. 
or E, for owners constructing projects 
coming within its jurisdiction. Each 
owner who has an authorized construc¬ 
tion schedule pursuant to this regulation 
shall, pursuant thereto, authorize con¬ 
struction schedules for his contractors, 
with respect to the specific construction 
project, or authorize production sched¬ 
ules for persons producing Class A prod¬ 
ucts to be used in the construction proj¬ 
ect. Each contractor who has received 
an authorized construction schedule pur¬ 
suant to this regulation shall, pursuant 
thereto, authorize construction sched¬ 
ules for his subcontractors, or authorize 
production schedules for persons produc¬ 
ing Class A products to be used by him 
in the construction project. Each pro¬ 
ducer of Class A products who has re¬ 
ceived an authorized production sched¬ 
ule pursuant to this regulation shall, 
pursuant thereto, authorize production 
schedules for persons producing Class A 
products for him to fulfill his related 
authorized production schedule. 

(b) Each Allotting Agency shall make 
allotments to owners of construction 
projects for which it has authorized con¬ 
struction schedules pursuant to this reg¬ 
ulation, to enable the completion of such 
schedules, pursuant to allotments which 
the Allotting Agency has received. Each 
owner who has received an allotment 
pursuant to this regulation shall, pursu¬ 
ant thereto, make allotments to his con¬ 
tractors and to persons producing Class 
A products for him to be used in the con¬ 
struction project, to fulfill related au¬ 
thorized construction or production 
schedules. Each contractor who has re¬ 
ceived an allotment pursuant to this reg¬ 
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ulation shall, pursuant thereto, make al¬ 
lotments to his subcontractors and to 
persons producing Class A products for 
him for use in the specific construction 
project, to fulfill related authorized con¬ 
struction or production schedules. Each 
producer of Class A products who has 
received an allotment pursuant to this 
regulation shall, pursuant thereto, make 
allotments to persons producing Class A 
products for him for use in the specific 
construction project to fulfill related au¬ 
thorized production schedules. 

Sec. 5. Use of allotnient and rating 
authority, (a) Each person who has re¬ 
ceived an authorized construction or 
production schedule pursuant to this 
regulation must, to fulfill his authorized 
schedule or to replace in inventory prod¬ 
ucts and materials used in the fulfillment 
of such schedule, acquire controlled ma¬ 
terials by use of the related allotment, 
and acquire products and materials 
(other than controlled materials) by use 
of the related DO rating. If such a per¬ 
son has received an allotment and ob¬ 
tains controlled materials or Class A 
products without placing an authorized 
controlled material order or making an 
allotment, he must charge such con¬ 
trolled material or the controlled mate¬ 
rials contained in such Class A products 
against his allotment. 

(b) Nothing in this regulation shall 
be interpreted to prohibit the construc¬ 
tion, by a person w r ho has received an 
authorized construction schedule, of a 
project other than, or in addition to. the 
project or projects for the construction 
of which he has received an authorized 
construction schedule or schedules: 
Provided, however, That such additional 
construction shall not be accomplished 
by use of allotment or rating authority. 

(c) Nothing in this regulation shall 
be interpreted to prohibit the construc¬ 
tion of any project by a person who has 
not received an authorized construction 
schedule: Provided, however. That such 
construction shall not be accomplished 
by use of allotment or rating authority. 

Sec. 6. Statements of requirements. 
(a) The basis for an allotment shall be 
the actual requirements for controlled 
materials in connection with the fulfill¬ 
ment of an authorized construction 
schedule or production schedule. A 
statement of requirements is to be fur¬ 
nished only when requested. Such 
statement is ordinarily submitted as an 
application for allotment. 

(b) An application for allotment in¬ 
cludes only (1) the quantities of con¬ 
trolled materials required by the owner 
for the construction project (including 
the controlled material requirements of 
any Class A and Class B components or 
subassemblies which he makes himself 
for incorporation into the project). and 
(2) the quantities of controlled materi¬ 
als required by his contractors, and by 
persons supplying Class A products for 
incorporation into the project. The 
provisions of section 16 of this regulation 
set forth the permissible uses of con¬ 
trolled materials obtained pursuant to 
allotment. 

Sec. 7. Applications for authorized 
schedules and allotments . (a) Con¬ 

struction schedules shall be authorized. 


and related allotments made, on the 
basis of information furnished by appli. 
cation on Form DMS-4C; or on such 
other form as may be prescribed. 

Cb) Production schedules for persons 
producing Class A products required for 
fulfillment of construction schedules 
authorized pursuant to this regulation 
shall be authorized, and related allot¬ 
ments made, on the basis of information 
furnished by application on Form 
DMS—4A: or on such other form as may 
be prescribed. 

(c> No person shall approve any ap¬ 
plication for a construction or produc¬ 
tion schedule under this regulation, or 
make any allotment hereunder, unless 
the applicant is the owner of. or. a con¬ 
tractor. or a supplier of Class A prod¬ 
ucts for, (1) a construction project of, 
or for the account of, the Department 
of Defense or the Atomic Energy Com¬ 
mission pursuant to a program desig¬ 
nated by one of the program identifica¬ 
tion symbols A. B. C, or E: or (2) a con¬ 
struction project specifically authorized 
by an Allotting Agency pursuant to a 
program designated by one of the pro¬ 
gram identification symbols A, B, C, D, 
or E. 

Sec. 8. How schedules are authorized. 
(a) A construction schedule for each 
owner, pursuant to an authorized pro¬ 
gram. will be authorized by the appro¬ 
priate Allotting Agency on such form as 
may be prescribed. 

<b) A construction schedule for each 
contractor performing services for the 
construction project shall be authorized 
on such form as may be prescribed, by 
the owner or contractor for whom the 
service is to be performed pursuant to 
an authorized construction schedule. 

(c) A production schedule for each 
producer of Class A products required 
for completion of the construction proj¬ 
ect shall be authorized, on such form as 
may be prescribed, by the person for 
whom the Class A product is to be pro¬ 
duced pursuant to an authorized con¬ 
struction schedule. 

(d) Any person having two or more 
authorized construction schedules bear¬ 
ing the same allotment number, or two 
or more production schedules authorized 
under this regulation bearing the same 
allotment number, may authorize, pur¬ 
suant thereto, a single production sched¬ 
ule for a person who is to produce Class 
A products for him. 

(e) Any person receiving allotments 
from two or more persons shall obtain 
separate authorized construction or pro¬ 
duction schedules from each. 

(f) Except where otherwise specifically 
provided by NPA, no person shall author¬ 
ize a construction or production sched¬ 
ule pursuant to this regulation unless, at 
the same time, he makes an allotment as 
provided in section 9 of this regulation; 
and no person shall make an allotment 
pursuant to this regulation unless, at the 
same time, he authorizes a related con¬ 
struction or production schedule as pro¬ 
vided in this section. 

(g) When a construction or production 
schedule is authorized pursuant to this 
regulation and a related allotment Is 
made, a DO rating bearing the appro¬ 
priate program identification consisting 
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of a letter and one digit shall be assigned 
or applied to such schedule by the per¬ 
son authorizing the construction or pro¬ 
duction schedule, for use in accordance 
with the provisions of this regulation and 
of NPA Reg. 2. 

<h> If inability to obtain mainte¬ 
nance, repair, or operating supplies 
would result in failure to fulfill an au¬ 
thorized construction schedule by an 
owner or contractor, he may. by self-au¬ 
thorization and without filing any appli¬ 
cation. use the allotment number D-9 
and the rating DO-EX-9 in obtaining 
products and materials retired for such 
maintenance, repair, or operating sup¬ 
plies. In placing authorized controlled 
material orders, he shall indicate thereon 
the allotment number EX-9 and the 
calendar quarter in which delivery of the 
controlled materials is required. Even 
though he receives no allotment for 
maintenance, repair, or operating sup¬ 
plies. he may nevertheless authorize a 
production schedule and make an allot¬ 
ment to a person manufacturing Class A 
products for him in the manner pre¬ 
scribed by this regulation. Such allot¬ 
ments shall bear the allotment number 
D-9. and shall show the calendar quarter 
in which delivery of the controlled ma¬ 
terials is required by his Class A prod¬ 
uct supplier. In placing rated orders, he 
shall use the rating DO-D-9 in accord¬ 
ance with the provisions of this regula¬ 
tion and of NPA Reg. 2. In no event shall 
an owner or contractor use the allotment 
number D-9 or the rating DO-EX-9 to 
acquire products or materials in a 
greater amount or on an earlier date 
than required to provide the mainte¬ 
nance, repair, or operating supplies nec¬ 
essary to enable him to fulfill his author¬ 
ized construction schedule. 

Sec. 9. How allotments are made, (a) 
Each Allotting Agency or other person 
authorizing a construction or production 
schedule as provided for in this regula¬ 
tion shall concurrently make a related 
allotment, pursuant to allotments which 
it has received, to the person whose con¬ 
struction or production schedule has 
been authorized, on such form as may be 
prescribed. 

(b> The allotment shall specify the 
Quantities and the kinds of controlled 
materials needed for delivery in specified 
calendar quarters to complete the re¬ 
lated authorized construction or produc¬ 
tion schedule. Allotments shall be made 
n terms of (1) carbon steel (includ¬ 
ing wrought iron), (2) alloy steel (ex¬ 
cept stainless steel), (3) nickel-bearing 
stainless steel, (4) copper and copper- 
base alloy brass mill products, (5) cop¬ 
per wire mill products, (6) copper and 
copper-base alloy foundry products and 
Powder, and (7) aluminum, in each case 
without further breakdown. 

(c) The allotment shall be identified 
Dy an allotment number as provided In 
section 10 of this regulation. 

<4> Advance allotments by Allotting 
Agencies to owners may be made within 
as may ^ specified by the 
Office of Defense Mobilization. Owners 
receiving such advance allotments shall, 
!? tUrn ' make advance allotments to 
tneir contractors or Class A product 
Producers, who shall make advance al¬ 


lotments. in-the same manner as in the 
case of regular allotments; but no per¬ 
son shall make any allotment before re¬ 
ceiving his own allotment. 

<e> An Allotting Agency or other per¬ 
son may make allotments only in the 
same kinds of controlled materials in 
which it has received its allotment. * 

Sec. 10. Designation and use o/ allot¬ 
ment numbers, (a) Allotments shall be 
identified by an allotment number con¬ 
sisting of a program identification bear¬ 
ing the letter A. B. C, D, or E, and one 
digit, designating the authorized pro¬ 
gram of the appropriate Allotting 
Agency, or such other appropriate pro¬ 
gram identification specified by this reg¬ 
ulation or any other regulation or order 
of NPA. 

(b) Authorized controlled material 
orders shall show r the related allotment 
number and the calendar quarter for 
which the allotment is valid. For ex¬ 
ample, a delivery order for controlled 
materials placed pursuant to an allot¬ 
ment identified by allotment number 
C-2 which is valid for the fourth quarter 
of 1953 shall be designated as follows: 
C-2-4Q53. The date or dates on which 
delivery is required must also be speci¬ 
fied on such delivery order. 

Sec. 11. Designation and use o/ rat- 
ings. (a) DO ratings shall be identified 
by the prefix DO follow^ed by a program 
identification bearing the letter A. B. 
C, D, or E, and one digit, designating 
the authorized program of the appro¬ 
priate Allotting Agency, or such other 
appropriate program identification speci¬ 
fied by this regulation or any other reg¬ 
ulation or order of NPA. 

(b) Delivery orders for products and 
materials other than controlled mate¬ 
rials shall show the EXO rating author¬ 
ized; for example. DO-C-2. The date 
or dates on which delivery is required 
must also be specified on such delivery 
orders. Such date or dates, in the case 
of delivery orders to fulfill a produc¬ 
tion schedule authorized pursuant to this 
regulation for Class A products, need 
not be during the calendar quarter for 
which such production schedule is au¬ 
thorized and for w r hich the related allot¬ 
ment is valid. 

(c) An owner or contractor who has 
received a DO rating for an authorized 
construction schedule, as provided in 
paragraph (g) of section 8 of this regula¬ 
tion, may use such rating with the related 
allotment number on delivery orders for 
the following purposes only: (1) To ac¬ 
quire products and materials other than 
controlled materials in the minim um 
practicable amounts required, and on a 
date or dates no earlier than required, 
to fulfill such schedule; (2) to replace in 
his inventory products and materials 
other than controlled materials used to 
fulfill such schedule; (3) to acquire pro¬ 
duction machinery and production 
equipment necessary for the operation 
of the completed construction project 
covered by such schedule; and (4) such 
other purpose or purposes as may be ex¬ 
pressly authorized by an Allotting 
Agency. 

(d) To the extent consistent with this 
regulation, all the provisions of NPA 
Reg, 2 shall apply to delivery orders for 


products and materials other than con¬ 
trolled materials. However, in lieu of 
the certification prescribed in NPA Reg. 
2 for rated orders, the following cer¬ 
tification may be used: 

Certified under DMS Regulation No. 2 

9 

This certification accompanying a rated 
order shall be deemed to be, and shall 
have the same force and effect as, a cer¬ 
tification under NPA Reg. 2. A pro¬ 
ducer of Class A products who has re¬ 
ceived a DO rating for an authorized 
production schedule as provided in para¬ 
graph (g) of section 8 shall use such 
rating in accordance with the provisions 
of DMS Regulation No. 1. 

Sec. 12. Allotments by owners , con¬ 
tractors, and producers of Class A prod¬ 
ucts. (a) Each person receiving an al¬ 
lotment may use that portion of the 
allotment which he requires to obtain 
controlled materials, as such, for his au¬ 
thorized construction or production 
schedule, and shall allot from the re¬ 
mainder to his contractors, or to per¬ 
sons producing Class A products for him. 
sufficient quantities to cover their re¬ 
quirements for controlled materials for 
related authorized construction or pro¬ 
duction schedules. A person producing 
Class A products for two or more own¬ 
ers or contractors shall obtain separate 
allotments from each. 

(b) No person shall make any allot¬ 
ment in an amount which exceeds the 
related allotment received by him, after 
deducting all other allotments made by 
him and all orders for controlled mate¬ 
rials placed by him pursuant to his re¬ 
lated allotment. 

(c) No person shall make any allot¬ 
ment in excess of the amount required, 
to the best of his knowledge and belief, 
to fulfill the related authorized con¬ 
struction or production schedule of the 
person to whom the allotment is made 
(including the schedules of any persons 
supplying the latter). 

(d) Except where otherwise specifi¬ 
cally provided by NPA, no person shall 
make, and no person shall accept, any 
allotment for the production of Class B 
products. Controlled materials required 
for the production of Class B products 
to fill rated orders shall be obtained in 
accordance with the self-authorization 
provisions of section 9 of DMS Regula¬ 
tion No. 1. 

(e) An allotment may be made on 
such form (including Form DMS-5 set 
forth in Schedule II of DMS Regulation 
No. 1) as may be prescribed for the 
purpose. Allotments may be made by 
telegraphing or telephoning the informa¬ 
tion required by the appropriate form 
and confirming the same with such form 
within 15 days thereafter. 

Sec. 13. How to cancel or reduce allot¬ 
ments. A person who has made an allot¬ 
ment may cancel or reduce the same by 
notice in writing to the person to whom 
it was made. A person w r ho has received 
an allotment may cancel or reduce the 
same by making an appropriate notation 
thereon and notifying the person from 
whom he received it. In either case, if 
an allotment received by a person is can¬ 
celled. he must cancel all allotments 
which he has made, and all authorized 
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controlled material orders which he has 
placed, on the basis of the allotment; 
and. if an allotment received by a person 
is reduced, he must cancel or reduce 
allotments which he has made, or au¬ 
thorized controlled material orders which 
he has placed, to the extent that the same 
exceed the allotment as reduced. If and 
to the extent that cancellation or reduc¬ 
tion is impracticable, he may receive, 
use, or dispose of controlled materials or 
Class A products which he gets with such 
allotment in the manner provided in sec¬ 
tion 16 of this regulation. 

Sec. 14. Transfer of allotments. No 
person, except an Allotting Agency, shall 
transfer or assign any allotment made 
pursuant to this regulation (as distinct 
from making an allotment) without the 
written approval of the Allotting Agency 
which authorized the construction 
schedule. 

Sec. 15. Alternative procedure for si¬ 
multaneous allotments. A person who 
has received an authorized construction 
schedule and a related allotment of con¬ 
trolled materials, and who, in connec¬ 
tion with such construction project, has 
two or more contractors, or two or more 
persons producing for him Class A prod¬ 
ucts which are to be used in the con¬ 
struction project, and who are in differ¬ 
ent degrees of remoteness, may, at his op¬ 
tion. authorize individual construction 
and/or production schedules and may 
make simultaneous direct allotments to 
all such persons of all degrees of remote¬ 
ness. The person who is to make the 
allotment under this alternative pro¬ 
cedure may request each such person of 
all degrees of remoteness to furnish him 
directly with information regarding 
such person’s requirements of controlled 
materials, and each such person shall 
comply with such request. If this pro¬ 
cedure is followed, each such person shall 
include in the information he furnishes 
to the person requesting the same only 
his own requirements for controlled ma¬ 
terials and not those of his suppliers. 
In no event shall a person who uses this 
alternative procedure make an allot¬ 
ment of more controlled materials than 
he has received. All the provisions of 
this regulation regarding authorized 
construction schedules, authorized pro¬ 
duction schedules, and allotments, shall 
apply to the alternative procedure for 
simultaneous allotments, except as spe¬ 
cifically provided in this section. 

Sec. 16. Restrictions on placing au¬ 
thorized controlled material orders and 
on use of allotments and materials, (a) 
In no event shall any person placing an 
authorized controlled material order re¬ 
quest delivery of any controlled material 
in a greater amount or on an earlier date 
than required to fill his authorized con¬ 
struction or production schedule, as the 
case may be. If the quantity of any con¬ 
trolled material required by any person 
to fill his authorized construction or pro¬ 
duction schedule is less than the mini¬ 
mum mill quantity specified in Schedule 
IV of DMS Regulation No. 1. and is not 
procurable from a distributor, he may 
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place an authorized controlled material 
order for and accept delivery of the full 
minimum shown in such schedule. 

(b) No person shall use an allotment, 
or any controlled material or Class A 
product obtained pursuant to an allot¬ 
ment, for any purpose except (1) to fill 
the related authorized construction or 
production schedule, or (2) to fill any of 
his other authorized construction or pro¬ 
duction schedules which bear the same 
allotment number, or (3) to replace in 
inventory controlled materials or Class 
A products used to fill any of such au¬ 
thorized construction or production 
schedules, or (4) for such other purpose 
as may be expressly authorized by an 
Allotting Agency. Where an allotment 
made for one schedule is used in filling 
another schedule as provided in this 
paragraph, no charge need be made 
against the allotment account of the sec¬ 
ond schedule, but an appropriate record 
must be made, on the allotment accounts 
or otherwise, describing the circum¬ 
stances. 

(c) Controlled materials or Class A 
products which may be obtained by any 
owner, contractor, or producer of Class 
A products, to fill an authorized con¬ 
struction or production schedule pur¬ 
suant to this regulation, include such 
controlled materials or Class A products 
which will be physically incorporated 
into the construction project. They also 
include the portion of such controlled 
materials and Class A products normally 
consumed or converted into scrap in the 
course of processing, and controlled ma¬ 
terials and Class A products used for 
packaging or containers required to 
make delivery. However, they do riot in¬ 
clude controlled materials or Class A 
products for maintenance, repair, or 
operating supplies. 

(d) If the needs of any person for a 
controlled material or Class A product 
are reduced before he has ordered them, 
he must return the excess allotment as 
provided in section 17 of this regulation 
unless he uses the allotment for the pur¬ 
poses permitted by paragraph (b) of 
this section. If he has already placed 
authorized controlled material orders or 
rated orders for Class A products in ex¬ 
cess of his reduced requirements, he must 
notify his supplier that the allotment 
number or DO rating, as the case may 
be. is cancelled with respect to such ex¬ 
cess. If such cancellation is impracti¬ 
cable, he may accept delivery of the con¬ 
trolled materials and Class A products, 
in which case his use of them is covered 
by paragraph (e) of this section. 

(e) Unless otherwise provided by NPA, 
if it develops after a person has received 
delivery of controlled materials or Class 
A products pursuant to an allotment that 
he cannot use them for a purpose per¬ 
mitted under this section, he may use 
or dispose of them subject to restric¬ 
tions of other regulations or orders of 
NPA. 

(f) If, before using or disposing of 
controlled materials or Class A products 
obtained pursuant to allotment in a way 
permitted by this section, a person re¬ 
ceives instructions from an Allotting 


Agency as to disposition or use of the 
same, he must comply with such instruc¬ 
tions. 

(g) No person need segregate inven¬ 
tories of controlled materials or Class A 
products which he obtained by use of his 
allotments, even though different allot¬ 
ment numbers are used in ordering them, 
nor does he have to earmark them for 
a particular schedule. Although each 
person must charge the appropriate al¬ 
lotment account when placing an au¬ 
thorized controlled material order or 
making an allotment, he may keep all 
controlled materials and Class A prod¬ 
ucts received in a common inventory. A 
person who is operating under two or 
more authorized construction or produc¬ 
tion schedules need not maintain sepa¬ 
rate records of the construction or 
production obtained from the allotment 
received for each schedule if the records 
which he normally keeps show that his 
use of material for his respective sched¬ 
ules is substantially proportionate to the 
amounts of material allotted for each. 

Sec. 17. Adjustments for changes in 
requirements, (a) If a person’s require¬ 
ments for controlled materials or Class 
A products needed to fulfill an author¬ 
ized construction or production schedule 
are increased after he receives his allot¬ 
ment, he may apply for an additional 
allotment to the person who made the 
allotment for that schedule. 

<b) If a person finds that he has been 
allotted substantially more than he 
needs, he must return the excess. As 
of the first of each month, each person 
must check up on his anticipated re¬ 
quirements for the quarter and deter¬ 
mine whether he has been allotted more 
than he anticipates he needs. If he has, 
he must return the excess by the tenth 
of the month. He need not take a phys¬ 
ical inventory for this purpose, but must 
check up on the effect of known changes 
in his requirements or errors which he 
has discovered in his statement of re¬ 
quirements. As of the end of each quar¬ 
ter. he must determine whether he has 
used his entire allotment for that quar¬ 
ter by placing authorized controlled ma¬ 
terial orders or making allotments to 
his contractors or suppliers, and. if he 
has any excess, he must return it by the 
tenth day after the close of the quar¬ 
ter. 

(c) The return of an unneeded allot¬ 
ment must be made to the person from 
whom the allotment was received on 
such form as may be prescribed. If it 
is impracticable to obtain the prescribed 
form, the return may be made by letter 
setting forth the facts. 

(d) In those cases where it is imprac¬ 
ticable for a person to return an allot¬ 
ment to the person from whom he re¬ 
ceived it, he may make the return di¬ 
rectly to the appropriate Allotting 
Agency. 

Sec. 18. How to place orders with con¬ 
trolled materials producers and distribu¬ 
tors. (a) A delivery order placed with 
a controlled materials producer or a con¬ 
trolled materials distributor for con¬ 
trolled materials shall be deemed an au- 
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thorized controlled material order only 
if (1) it contains an allotment number 
and the calendar quarter for which the 
allotment is vali*. as provided in section 
10 of this regulation, and complies with 
the provisions of this section, or (2) it 
is specifically designated as an author¬ 
ized controlled material order by any 
regulation or order of NPA. 

(b) A person who has received an al¬ 
lotment pursuant to this regulation may 
place an authorized controlled material 
order with any controlled materials sup¬ 
plier unless otherwise specifically di¬ 
rected. An allotment to an owner may 
include an instruction to place delivery 
orders for controlled materials with one 
or more designated controlled materials 
suppliers. In such event, the owner shall 
use the allotment only to obtain con¬ 
trolled materials from the designated 
controlled materials supplier or suppliers 
or to make allotments to his contractors, 
or to persons producing Class A products 
for him, designating therein only sup¬ 
pliers named in the allotment received 
by him. Except as required by the al¬ 
lotment which he has received or other 
specific instruction from an Allotting 
Agency, no person shall impose any such 
restriction in any allotment made by 
him. 

(c) Except where otherwise specifi¬ 
cally provided by NPA, every authorized 
controlled material order must contain 
a certification in addition to specifying 
the allotment number, the calendar 
quarter for which the allotment is valid, 
and the delivery date or dates. Unless 
another form of certification is specifi¬ 
cally prescribed by an applicable order 
or regulation of NPA, such certification 
shall be in the following form: 

Certified under DMS Regulation No. 2 

and shall be signed as-provided in NPA 
Reg. 2. This certification shall consti¬ 
tute a representation that, subject to the 
crim rial penalties provided for in appli¬ 
cable United States statutes, (1) the pur¬ 
chaser has received an allotment of con¬ 
trolled material authorizing him, in ac¬ 
cordance with the provisions of this reg¬ 
ulation, to place such order, and that 
the amount ordered is within the related 
allotment received by him, after he has 
deducted from such allotment all allot¬ 
ments made by him to contractors or 
Class A product producers, and all other 
orders for controlled material placed by 
him and accepted by suppliers pursuant 
to the same allotment, or (2) the pur¬ 
chaser is expressly authorized by NPA, 
or by any regulation or order of NPA, to 
Place such order. 

tdj An authorized controlled material 
order must be in sufficient detail to per¬ 
mit entry on mill schedules and must be 
received by the controlled materials pro¬ 
ducer at such time in advance as is spee¬ 
ded In Schedule III of DMS Regulation 
"‘O. 1. or at such later time as the con¬ 
trolled materials producer may find it 
Practicable to accept the same. 

( c) No person shall place an author- 
Zea controlled material order unless the 
amount of controlled material ordered 
if whin the related allotment received 
°y him, after deducting all allotments 


made by him and all orders for controlled 
material placed by him pursuant to the 
same allotment, or unless he is expressly 
authorized to place such an order by any 
applicable regulation or order of NPA. 

(f) A delivery order for controlled ma¬ 
terials pursuant to a directive issued by 
NPA shall take precedence over any 
other delivery order (including an au¬ 
thorized controlled material order) pre¬ 
viously or subsequently received, unless 
a contrary instruction appears in the di¬ 
rective. All authorized controlled ma¬ 
terial orders shall have equal preferen¬ 
tial status, and shall take precedence 
over other orders for controlled mate¬ 
rials to the extent provided in DMS Reg¬ 
ulation No. 1, and in NPA Order M-1A 
(steel), NPA Order M-5A (aluminum), 
and NPA Order M-11A (copper), and the 
directions thereto, or in any other appli¬ 
cable regulation or order of NPA. 

(g) A delivery order for controlled ma¬ 
terials not covered by an allotment shall 
not be combined with an authorized con¬ 
trolled material order. However, if the 
total of such orders is less than the min¬ 
imum mill quantity specified in Sched¬ 
ule IV of DMS Regulation No. 1 and is 
not procurable from a controlled mate¬ 
rials distributor, then a combined order 
may be placed for such minimum mill 
quantity. Where such orders are com¬ 
bined. the portion covered by allotment 
must be specifically identified by the ap¬ 
propriate allotment number, and such 
delivery order must contain the certifi¬ 
cation provided in paragraph (c) of this 
section. Authorized controlled material 
orders identified by different allotment 
numbers may be combined if the portion 
covered by each allotment number is 
specifically identified by the appropriate 
allotment number, and such delivery or¬ 
der must contain the certification pro¬ 
vided in paragraph (c) of this section. 

Sec. 19. Applicability of other regula¬ 
tions and orders . Nothing in this reg¬ 
ulation shall be construed to relieve any 
person from complying with all other 
applicable regulations and orders of 
NPA. In case compliance by any person 
with the provisions of any such regula¬ 
tion or order would prevent fulfillment 
of an authorized construction or produc¬ 
tion schedule, he shall immediately re¬ 
port the matter to NPA and to the appro¬ 
priate Allotting Agency. NPA will there¬ 
upon take such action as is deemed ap¬ 
propriate, but unless and until otherwise 
expressly authorized or directed by NPA, 
such person shall comply with the pro¬ 
visions of such regulation or order. 

Sec. 20. Scope of this regulation. 
This regulation shall apply to construc¬ 
tion in the 48 States, the District of 
Columbia, and in the territories and in¬ 
sular possessions of the United States. 
However, where construction is being 
performed by contract with the Depart¬ 
ment of Defense outside the confines of 
the area just described, and it is neces¬ 
sary to get materials from the United 
States or its territories to complete the 
project, DO ratings and allotments of 
controlled materials may be issued in ac¬ 
cordance with the provisions of this 
regulation. 


Sec. 21. Records and reports, (a) 
Each person participating in any trans¬ 
action covered by this regulation shall 
make and preserve, for at least 2 years 
thereafter, accurate and complete rec¬ 
ords of receipts, deliveries, inventories, 
production, and use, in sufficient detail 
to permit the determination, after audit, 
whether each transaction complies with 
the provisions of this regulation. This 
regulation does not specify any particu¬ 
lar accounting method and does not re¬ 
quire alteration of the system of records 
customarily used, provided such records 
supply an adequate basis for audit. Rec¬ 
ords may be retained in the form of mi¬ 
crofilm or other photographic copies 
instead of the originals by those persons 
who, at the time such microfilm or other 
photographic records are made, main¬ 
tain such copies of records in the regu¬ 
lar and usual course of business. 

(b> Except as otherwise specifically 
provided, records of allotments received 
and made shall be kept separately by al¬ 
lotment numbers and shall include sep¬ 
arate entries under each allotment num¬ 
ber for each person from whom allot¬ 
ments are received, and for each sup¬ 
plier to whom such allotments are made, 
and shall include procurement pursuant 
to all allotments, and the subdivision of 
all allotments among contractors and 
suppliers of Class A products. 

(c) All records required by this regu¬ 
lation shall be made available for inspec¬ 
tion and audit by duly authorized rep¬ 
resentatives pf NPA, or Allotting 
Agencies authorized by NPA, at the 
usual place of business where main¬ 
tained. 

(d) Persons subject to this regulation 
shall make such records and submit 
such reports to NPA as it shall require, 
subject to the terms of the Federal Re¬ 
ports Act of 1942 (5 U. S. C. 139-139F). 

Sec. 22. Requests for adjustment or 
exception. Any person subject to any 
prevision of this regulation may file a 
request for adjustment or exception upon 
the ground that such provision works an 
undue or exceptional hardship upon him 
not suffered generally by others in the 
same trade or industry, or that its en¬ 
forcement against him would not be in 
the interest of the national defense or 
in the public interest. The filing of a 
request for adjustment or exception shall 
not relieve any person of his obligation 
to comply with any such provision. In 
examining requests for adjustment or 
exception claiming that the public inter¬ 
est is prejudiced by the application of 
any provision of this regulation, consid¬ 
eration will be given to the requirements 
of public health and safety, civilian de¬ 
fense, and dislocation of labor and re¬ 
sulting unemployment that would 
impair the defense program. Each re¬ 
quest shall be in writing, by letter in trip¬ 
licate. shall set forth all pertinent facts 
and the nature of the relief sought, and 
shall state the justification therefor. 

Sec. 23. Communications . All com¬ 
munications concerning this regulation 
shall be addressed as follows: 
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All construction by, or for the account of, the Atomic 
Energy Commission; industrial construction spon¬ 
sored by the Atomic Energy Commission; federally 
owned housing on federally owned property under the 
control of the Atomic Energy Commission. 

Construction by, or for the account of, the Department 
of Defense; Navy construction, Army construction, 
Air Force construction, including but not limited to 
projects of an industrial nature financed by the mili¬ 
tary departments; housing on military reservations, 
nna all military housing under Public Law 211, 81st 
Congress (Wlierry Act), whether on or olT military 
biM6 and reservations; military command construc¬ 
tion; and construction for the National Advisory 
Committee for Aeronautics. 


Sec. 24. False statements. The fur¬ 
nishing of false information or the con¬ 
cealment of any material fact in the 
course of operation under this regulation 
constitutes a violation of this regulation. 

Sec. 25. Violations. Violation of any 
provision of this regulation may subject 
any person committing or participating 
in such violation to administrative action 
to suspend his privilege of making or 
receiving further deliveries of materials, 
or using materials or facilities under 
priority or allocation control and to de¬ 
prive him of further priority and allo¬ 
cation assistance. In addition to such 
administrative action, an injunction and 
order may be obtained prohibiting any 
such violation and enforcing compliance 
with the provisions hereof. Any person 
who wilfully violates any provision of 
this regulation, or who wilfully furnishes 
false information or conceals any mate¬ 
rial fact in the course of operation under 
this regulation, is guilty of a crime and 
upon conviction may be punished by fine 
or imprisonment or both. 

Note: All reporting and record-keeping re¬ 
quirements of this regulation have been 
approved by the Bureau of the Budget in 
accordance with the Federal Reports Act of 
1942. 

This regulation shall take effect March 
23, 1953. 

National Production 
Authority, 

By George W. Auxier, 
Executive Secretary. 

[F. R. Doc. 53-2597; Filed. Mar. 23, 1953; 

3:44 p. m.j 


[NPA Reg. 2, as Amended March 23, 1953] 

Reg. 2— Basic Rules of the Priorities 
System 

This regulation, as amended, is found 
necessary and appropriate to promote 
the national defense and is issued pur¬ 
suant to the Defense Production Act of 
1950, as amended. In the formulation 
of this regulation as amended, consulta¬ 
tion with industry representatives has 
been rendered impracticable because this 
regulation applies to all trades and in¬ 
dustries. 

explanatory 

This regulation, as amended, affects 
NPA Reg. 2, as amended November 10, 

1952, and as further amended by 
Amendment I of March 11, 1953, as fol¬ 
lows: In order to conform with the De¬ 
fense Materials System regulations and 
Direction 21 to CMP Regulation No. 1, 
which will become effective March 23, 

1953, the changes in NPA Reg. 2 referred 
to in this paragraph have been made. 


Atomic Energy 
Commission. 


Appropriate operations offices of the 
Atomic Energy Commission, Ref; 
DMS Regulation No. 2. 


Department 

Defense. 


of Department of the Navy, Bureau of 
Yards and Docks, B-620, Washington 
25, D. C. Army, Air Force, and 
Associated Agencies of the Depart¬ 
ment of Defense: Local representative 
of tlie military department or associ¬ 
ated agency concerned. 


In section 3, paragraph (a) fl>, the 
reference to B5 as a suffix is omitted. In 
the same section, paragraph (c) is 
amended and paragraph (d) is deleted. 
Minor changes are made in section 8. 
paragraph (a), and in section 9, para¬ 
graph (d). A new sentence is inserted 
at the end of section 12. paragraph (a). 
In section 14. paragraph (d) is deleted, 
and paragraphs (e) and (f) are redesig¬ 
nated (d) and (e). respectively. A new 
section 26 is inserted and former section 
26 is redesignated section 27. An addi¬ 
tional item is added to paragraph 1 of 
List A. 


REGULATORY PROVISIONS 

Sec. 

1. What this regulation does. 

2. Definitions. 

3. Ratings authorized. 

4. When ratings may be assigned or ap¬ 

plied. 

5. When ratings may be extended for ma¬ 

terial. 

6. Additional restrictions upon the use of 

ratings for certain materials. 

7. Use of ratings for services. 

8. How to apply or extend a rating. 

9. Special provisions applicable to exten¬ 

sions; grouping of orders. 

10. Rules for acceptance and rejection of 

rated orders. 

11. Report to NPA of improperly rejected 

orders. 

12. Cancellation of ratings. 

13. Sequence of filling rated orders. 

14. How changes in customers' orders affect 

ratings. 

15. Delivery or performance dates. 

16. Mandatory orders and directives. 

17. Use or disposition of material acquired 

under this regulation. 

18. Delivery for unlawful purposes prohib¬ 

ited. 

19. Intracompany deliveries. 

20. Effect of ratings upon materials subject 

to inventory restrictions. 

21. Scope of regulations and orders. 

22. Defense against claims for damages. 

23. Request for adjustment or exception. 

24. Records and reports. 

25. Communications. 

26. False statements. 

27. Violations. 

Authority: Sections 1 to 27 issued under 
sec. 704, 64 Stat. 816, Pub. Law 429, 82d Cong.; 
50 U. S. C. App. Sup. 2154. Interpret or ap¬ 
ply sec. 101. 64 Stat. 799, Pub. Law 429, 82d 
Cong.; 50 U. S. C. App. Sup. 2071; sec. 101. 
E. O. 10161, Sept. 9. 1950, 15 F. R. 6105; 3 
CFR, 1950 Supp.; sec. 2, -E. O. 10200, Jam 3, 
1951, 16 F. R. 61; 3 CFR, 1951 Supp.; secs. 
402, 405. E. O. 10281, Aug. 28, 1951, 16 F. R. 
8789; 3 CFR, 1951 Supp. 

Section 1. What this regulation does. 
This regulation states the basic rules of 
the priorities system to be administered 
by the National Production Authority. 
It states what kind of orders are rated 
orders, how to place them, and the pref¬ 
erence status of such orders. These rules 
apply to all business transactions within 
the jurisdiction of NPA unless more 


specific regulations, orders, or directives 
of NPA state otherwise. 

Sec. 2. Definitions. (a) “Person” 
means any individual, corporation, 
partnership, association, or any other 
organized group of persons, and includes 
any agency of the United States or any 
other government. 

(b) “Materials” means any raw, in- 
process, or manufactured commodity, 
equipment, component, accessory, part, 
assembly, or product of any kind. 

(c) “NPA” means the National Pro¬ 
duction Authority. 

(d) “Rated order” means any pur¬ 
chase order, contract, or other form of 
procurement for materials or services 
bearing an authorized rating and the cer¬ 
tification required by this regulation or 
any other applicable regulation or order 
of NPA. 

(e) “Assignment” of a rating. A rat¬ 
ing is assigned when NPA, or a Govern¬ 
ment agency that it has authorized, 
grants a person the right to use the 
rating. 

(f) “Application” of a rating. A rat¬ 
ing is applied when the person to whom 
it is assigned uses the rating. 

(g) ‘'Extension” of a rating. A rating 
is extended when it is used by the per¬ 
son to whom it was applied or when it is 
further used by another person to whom 
it was extended. 

Sec. 3. Ratings authorized, (a) The 
following ratings are authorized: 

(1) A DO rating. This rating will be 
indicated by the prefix DO and an identi¬ 
fication of the program which must be 
furnished a supplier by the person who 
is using the rating. 

(2) A DX rating. This rating will be 
indicated by the prefix DX and an iden¬ 
tification of the program. The DX rat¬ 
ing will be authorized for use only as an 
emergency rating, to obtain products and 
materials in cases of extreme urgency. 
Except where expressly provided to the 
contrary in any NPA regulation or order, 
any provision of any NPA regulation or 
order applicable to any DO rating shall 
also be applicable to any DX rating. 
For example, in the case of an NPA order 
which provides for a limitation on the 
acceptance of DO-rated orders by a sup¬ 
plier. a DX-rated order shall be consid¬ 
ered, only for the purpose of such limita¬ 
tion, as though it were a DO-rated order. 

(b) Rated orders shall have the fol¬ 
lowing preferential status: 

(1) All DX-rated orders will have 
equal preferential status. Any DX 
rated order shall take priority over any 
unrated or DO-rated order. 

<2) All DO-rated orders will have 
equal preferential status. Any DO- 
rated order shall take priority over any 
unrated order. 

(c) A rating shall have no effect on 
deliveries on orders calling for delivery 
of “controlled materials” as defined in 
CMP regulations or DMS regulations. 

Sec. 4. When ratings may be assigned 
or applied, (a) A claimant agency, or 
other person designated by NPA, nay 
be authorized by NPA to assign or ap¬ 
ply a rating. However, no authoriza¬ 
tion to assign or apply ratings, whether 
by delegation, regulation, or otherwise, 
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shall include authority to assign or apply 
a DX rating, unless expressly so stated 

therein. 

(b> When a regulation, order, or cer¬ 
tificate assigns a rating to any person 
either by naming him or by describing 
the class of persons to which he belongs, 
that person may apply the rating to get 
delivery of materials or the performance 
of certain services. 

<c> No person may place rated orders 
for more material than he is authorized 
to rate even though he intends to cancel 
some of the orders or reduce the quan¬ 
tity of material ordered to the author¬ 
ized amount before it is all delivered. 

Sec. 5. When ratings may be extended 
for material, (a) When a person has re¬ 
ceived a rated order for the delivery of 
material, he may extend the rating to 
get the material which he will deliver 
on that order, or which will be physi¬ 
cally incorporated in the material which 
he will deliver, including containers and 
packaging materials required to make 
the delivery, and including also chem¬ 
icals directly used in the production of 
the material. If the material is to be 
processed, this includes the portion of 
it which would normally be consumed or 
converted into scrap or byproducts in 
the course of processing. However, he 
may not extend such a rating to get ma¬ 
terial for plant improvement, expansion, 
or construction, or to get machine tools 
or other items which he will carry as 
capital equipment, or to get mainte¬ 
nance, repair, or operating supplies. 

(b) If a person has made delivery of 
material or has incorporated it into the 
material which he has delivered on a 
rated order, he may extend the rating 
to replace it tn his inventory subject to 
the inventory provisions of any NPA 
regulation or order. Any material or¬ 
dered with a rating as replacement in 
inventory must be substantially the same 
as the material which the person deliv¬ 
ered or incorporated in the material 
which he delivered, except for minor 
variations in size, shape, or design. 

Sec. 6. Additional restrictions upon 
the use of ratings for certain materials. 
The ratings established by this regula¬ 
tion shall have no effect upon deliveries 
of any of the items listed or referred to 
in List A of this regulation. No person 
shall use ratings to obtain any of such 
items, and no person selling any such 
items shall require a rating as a condi¬ 
tion of sale. Any rating purporting to 
be used to obtain any such items on a 
preferred basis shall be void. 

Sec. 7. Use of ratings for services . 
(a> When a person is entitled to use a 
rating to get processed material, he may 
furnish the unprocessed material to a 
Processor and use the same rating to get 
the material processed. 

<b) if NPA specifically authorizes 
? person to use a rating to get services, 
he may use it for that purpose. 

(c) Except as provided in paragraphs 
a' and <b) of this section, no person 

ma ” use a rating to get services. 

<d> a person to whom a rating for 
services, as distinct from the production 
or delivery of material, has been applied 
No. 57 -1 


or extended may not extend the rating 
for any purpose. 

Sec. 8. How to apply or extend a rat¬ 
ing. (a) When a person applies or ex¬ 
tends a rating, he must put the prefix 
DO and an identification of the program 
supplied to him; for example, DO-A9 
or DO-D9, on his purchase order, or on 
a separate piece of paper attached to the 
order or clearly identifying it, together 
with the words “Certified under NPA 
Reg. 2,” signed as prescribed in this sec¬ 
tion. This certificate constitutes a rep¬ 
resentation to the supplier and to NPA 
that the purchaser is authorized under 
the provisions of this regulation or CMP 
regulations or DMS regulations to use 
the rating for the delivery of the mate¬ 
rials covered by the purchase order. A 
certification under any CMP regulation 
or DMS regulation shall be deemed to 
be a certification under this regulation. 

(b) Certifications on purchase or de¬ 
livery orders must be signed by the per¬ 
son placing the order or by a responsible 
individual who is duly authorized to sign 
for that purpose. The signature must 
be either by hand or in the form of a 
rubber stamp or other facsimile repro¬ 
duction of a handwritten signature. If 
a facsimile signature is used, the indi¬ 
vidual who uses it must be duly author¬ 
ized in writing to use it for this purpose 
by the person whose signature it is, and 
a written record of the authorization 
must be kept. 

(c) When a rated order is placed by 
telegram, the rating identification and 
certificate must be set out in full in the 
telegram. It will be sufficient if the file 
copy of the telegram is signed in the 
manner required for certification by this 
regulation. 

(d) On rated orders requiring ship¬ 
ment within 7 days, the substance of 
the certification may be stated verbally 
or by telephone. However, the follow¬ 
ing rules must be complied with; 

(1) The person making the statement 
for the buyer must be a person duly au¬ 
thorized to make the certification. 

(2) Both the buyer and the seller must 
promptly make a written record of the 
fact that the certification was given 
orally and the record must be signed by 
the buyer in the same way as a certifica¬ 
tion. 

(e) The person who places a rated or¬ 
der. the individual whose signature is 
used, and the individual who approves 
the use of the signature, will each be 
considered to be making a representation 
to NPA that the statements contained 
in the certification are true to the best 
of his knowledge and belief. The person 
receiving the certification and any other 
information required to be included with 
it, shall be entitled to rely on it as a 
representation of the buyer unless he 
knows or has reason to believe that it is 
false. 

<f> No person shall knowingly apply or 
extend or purport to apply or extend a 
rating to any order unless he is entitled 
to do so. No person shall apply or ex¬ 
tend a rating for material or services 
after he has received the material or 
after the services have been performed, 
and any person who receives such a rat¬ 
ing shall not extend it. 


Sec. 9. Special provisions applicable to 
extensions; grouping of orders . (a) No 

person may extend any rating to replace 
inventory after the expiration of 3 
months from the date of receipt of the 
order bearing the rating, or 1 month 
from the date he took from inventory 
the material being replaced, whichever 
date is later. 

<b) If the purchase requirements for 
filling a number of rated orders for dif¬ 
ferent items bearing different rating 
identifications are combined in one pur¬ 
chase order, each applicable rating iden¬ 
tification must be placed alongside the 
related item. 

(c> If the purchase requirements for 
filling a number of rated orders for the 
same material but bearing different rat¬ 
ing identifications are combined in one 
purchase order, the purchase order must 
show the amount of such material to 
which a particular rating identification 
is extended. 

(d) In the case of a manufacturer 
of common components or shelf items, 
or of any other person who has a num¬ 
ber of DO-rated orders or DO-rated and 
DX-rated orders, for which he cannot 
place orders for minimum commercially 
procurable quantities of materials to fill 
the rated orders individually, he may 
place one DO-rated order for all the ma¬ 
terials using the rating DO-B5 (for 
merly DO-Z8). However, the amounts 
so ordered may not exceed the total 
amount of the material required for the 
rated orders so combined. An order 
placed pursuant to this paragraph may 
bear a DX rating only if all materials 
ordered will be used to fill DX-rated or¬ 
ders, in which case the rating DX-B5 
shall be used. 

Sec. 10. Rules for acceptance and re¬ 
jection of rated orders . Every order 
bearing a rating must be accepted and 
filled regardless of existing contracts and 
orders except as provided in this section. 
The “existing contracts and orders” re¬ 
ferred to include not only ordinary pur¬ 
chase contracts but other arrangements 
achieving substantially the same results, 
though in form they may concern the 
use of production facilities rather than 
the material produced. 

(a) A person must not accept a DO- 
rated order for delivery on a date which 
would interfere with delivery of any 
rated order which he has already ac¬ 
cepted, nor accept a DX-rated order for 
delivery on a date which would inter¬ 
fere with delivery of any DX-rated order 
already accepted. However, except as 
provided in paragraph (c) of this sec¬ 
tion, or except where a provision of an 
NPA order or other regulation does not 
require the acceptance of a DX-rated 
order (whether expressly or by reason 
of section 3, paragraph (a) (2> of this 
regulation), a DX-rated order must be 
accepted without regard to the effect of 
such acceptance upon the filling of un¬ 
rated or DO-rated orders. 

(b) If a person, when receiving a rated 
order bearing a specific delivery date, 
does not expect to be able to fill it by 
the time requested, he must not accept 
it for delivery at that time. He must 
either (1) reject the order, stating when 
he could fill it, or (2) accept it for deliv- 
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ery on the earliest date he expects to be 
able to deliver, informing the customer 
of that date. He may adopt either of 
these two courses, depending upon his 
understanding of which his customer 
would prefer. He may not reject a rated 
order just because he expects to receive 
other rated orders in the future. 

(c) A supplier does not have to accept 
a rated order in any of the following 
cases, but there must be no discrimina¬ 
tion in such cases against rated orders 
or between rated orders of different 
customers: 

(1) If the person seeking to place the 
order is unwilling or unable to meet regu¬ 
larly established prices and terms of sale 
or payment. When a person who has a 
rated order asks a supplier to quote his 
regularly established prices and terms of 
sale or payment, the supplier must do so, 
except that if this would require detailed 
engineering or accounting work, he may 
give his best estimate without such work 
and say that it is not binding. However, 
the supplier need not quote if he is not 
required to accept the rated order and 
advises the person seeking the quotation 
of the reason for his refusal. 

(2) If the order is for the manufacture 
of a product or the performance of a 
service of a kind which the person to 
whom the order is offered has not usually 
made or performed, and in addition, if 
either (i) he cannot fill the order with¬ 
out substantially altering or adding to 
his facilities, or <ii) the order can 
readily be performed by someone else 
w r ho has usually accepted and performed 
such orders. 

(3) If an order for material is offered 
to a person who produces or acquires it 
for his own use only, and he has not 
filled any orders for that material within 
the past 2 years. If he has filled any 
orders within that period, but the rated 
order would take more than the excess 
over his own needs, he may reject the 
order for any amount over the excess. 

(4) If filling the order would stop or 
interrupt the supplier’s operations dur¬ 
ing the next 60 days in a way which 
would cause a substantial loss of total 
production or a substantial delay in 
operations. 

(5) If the acceptance or performance 
of the order w r ould violate any other 
regulation or order of NPA in effect at 
the time such order is received. 

(d) A producer need not accept a 
rated order from another person w T ho 
produces the same product. A processor 
need not accept a rated order from 
another person who performs the same 
processing service. 

(e) Any person who refuses to accept 
a rated order shall, upon written request 
of the person placing the order, promptly 
give his reasons in writing for his 
refusal. 

Sec. 11. Report to NPA of improperly 
rejected orders. When a rated order is 
rejected in violation of this regulation, 
a report of the relevant facts may be 
filed with the National Production Au¬ 
thority, Washington 25. D. C. Ref: 
NPA Reg. 2. NPA will take such action 
as it considers appropriate after requir¬ 
ing an explanation from the person re¬ 
jecting the order. 


RULES AND REGULATIONS 

Sec. 12. Cancellation of ratings. (a) 

If a rating which has been used by a per¬ 
son is revoked, he must immediately, in 
the case of each order to which he has 
applied such rating, inform his supplier 
that the rating is cancelled and that the 
order is no longer to be treated as a rated 
order. However, if in any regulation, or¬ 
der, or direction thereto, NPA invalidates 
the effectiveness of a rating previously 
used, he need not so inform his suppliers. 

<b) If after placing with a supplier a 
rated order for any material and prior 
to delivery of such material the customer 
finds that he no longer needs such ma¬ 
terial for the purpose for w’hich he ap¬ 
plied the rating, he must immediately 
inform his supplier in writing that the 
rating is cancelled and that his order is 
no longer to be treated as a rated order. 

(c) If any person receives notice from 
his customer or otherwise that the cus¬ 
tomer's order is no longer a rated order 
or that the customer's order is cancelled, 
he must immediately withdraw any ex¬ 
tensions of that rating which he has 
made to any purchase order placed by 
him. 

Sec. 13. Sequence of filling rated or¬ 
ders. (a) Every person who has rated 
orders on hand must schedule his oper¬ 
ations, if possible, so as to fill each rated 
order by the required delivery or per¬ 
formance date. If this is not possible, 
he must give precedence as follows: 

(1) He must give precedence to any 
DX-rated order over any unrated or DO- 
rated order, and he must give precedence 
to any rated order over any unrated 
order. 

(2) As between conflicting rated or¬ 
ders of otherwise equal preferential 
status, he must give precedence to the 
order which was received first with the 
rating. 

(3) As between conflicting rated or¬ 
ders of otherwise equal preferential 
status received on the same date, he 
must give precedence to the order which 
has the earliest required delivery or 
performance date. 

(4) If he lias accepted a rated order, 
he may not schedule delivery on an order 
of the same or lower preferential status 
'which he later receives, if such schedul¬ 
ing will interfere with scheduled delivery 
on the rated order previously accepted. 
However, if both deliveries can be made 
on schedule, he peed not make delivery 
on the first customer’s order ahead of 
the second. 

(b) In the usual case, the date on 
which specifications on a rated order 
have been furnished to the manufac¬ 
turer in sufficient detail to enable him to 
put the product into production is to be 
considered the date on which the rated 
order is received. 

(c) If a rated order or a rating ap¬ 
plicable to an order is cancelled when 
the supplier has material in production 
to fill it, he need not immediately stop 
processing in order to put other rated 
orders into production. He may con¬ 
tinue to process the material which he 
had put into production for such order 
to a stage of completion which will avoid 
a substantial loss of total production, but 
he may not incorporate any material 
which he needs to fill any rated orders 


on hand. He may not, however, delay 
putting other rated orders into produc¬ 
tion for more than 15 days. 

Sec. 14. How changes in customer? 
orders affect ratings, (a) Except as 
provided in paragraph <c) of this sec¬ 
tion. the general rule is that any change 
in a customer’s rated order, when made 
by the customer, constitutes a cancel¬ 
lation of the rating, if the change will 
require the manufacturer to interfere 
with his production. If the change dees 
require such interference, the order shall 
be deemed to be rated on the date of 
receipt of notice of the change. For ex¬ 
ample: 

(1) A change in shipping destination 
does not constitute a cancellation of the 
rating on the order. 

(2) An increase in the total amount 
of a material ordered pursuant to a rated 
order shall, if the order for the increased 
amount is rated, be deemed to be a new 
order to the extent of the increase, un¬ 
less the order for such increased amount 
can be filled with only a negligible in¬ 
terference with the filling of rated or¬ 
ders scheduled prior to receipt of notice 
of such increase. 

<3) A change in the date of delivery, 
whether advanced or deferred, when 
made by the customer shall be deemed 
to be, for the purpose of the rating, an 
order rated on the date of receipt of no¬ 
tice of such change, if it interferes with 
production or delays delivery on any 
other rated order previously scheduled. 

(4) A reduction in the total amount 
ordered will presumably not require a 
change in the manufacturer’s schedule 
and, if such is the case, the rating on 
the order will not be affected. If, how¬ 
ever, the amount is reduced below a 
minimum production quantity, the man¬ 
ufacturer may require that the amount 
for delivery be not less than such mini¬ 
mum production quantity, and if the 
customer is not willing to agree to that 
quantity, the manufacturer may con¬ 
sider the order as unrated for all pur¬ 
poses. The manufacturer may not dis¬ 
criminate between customers in requir¬ 
ing delivery of minimum production 
amounts. 

(5) When the customer directs the 
manufacturer to hold or suspend pro¬ 
duction without specifying a new deliv¬ 
ery date, the rating on such order is can¬ 
celled. If requested to do so within 10 
days after receipt of such direction, the 
manufacturer must again treat the order 
as a rated order and reinstate it as 
nearly as possible to its former place :n 
his proposed schedule of delivery, as 
long as the reinstatement does not cause 
loss of production or delay in the sched¬ 
uled deliveries of other rated orders. 
Any request for reinstatement of the 
rating made after 10 days from the date 
of receipt of such direction shall be 
deemed to be a new rating applied to the 
order on the date of receipt of such 
request. 

(6) Where any minor variation in 
size, design, capacity, etc., is requested 
by the customer and can be arranged by 
the manufacturer without interfering 
with his production, such change would 
not have any effect upon the rating. 
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(7) In any case where a rating has 
been properly authorized and used on a 
rated order, a change thereafter in the 
program identification of such rating 
approved by, or through the authority 
of. NPA. does not affect the date on 
which such order was originally received 
as a rated order. 

(b) If. after acceptance of a rated 
order, the supplier and customer mutu¬ 
ally agree upon a delivery date earlier or 
later than the delivery date called for 
in such rated order, the change in de¬ 
livery date shall not affect the date on 
which such order was originally received 
as a rated order, pi*ovided that the 
change in delivery date will not inter¬ 
fere with delivery upon any other rated 
order accepted by the supplier prior to 
the time of such change. 

<c) The application of a DX rating 
to an order bearing a DO rating shall 
not constitute a cancellation of the DO 
rating but shall give such order the pref¬ 
erential status to which a DX-rated or¬ 
der is entitled under this regulation: 
Provided, however , That an order to 
which a DX rating is applied shall not 
thereby take precedence over any other 
DX-rated order previously received. 

(d) Where a change in an order has 
the effect, pursuant to this section, of 
cancelling a rating and treating the 
order as being rated on the date of re¬ 
ceipt of notice of such change, or on any 
later date as provided in this section, the 
conditions existing on such date shall, 
only so far as the rating is concerned, 
govern its acceptance and sequence in 
delivery under the rules of this regula¬ 
tion. 

<e> This section affects only a rating 
on a rated order which has been ac¬ 
cepted by the supplier, and nothing in 
this section shall authorize the cancel¬ 
lation of any rated order. 

Sec. \b. Delivery or performance 
fates, (a) Every rated order must 
specify delivery or performance on a par¬ 
ticular date or dates or during a particu¬ 
lar month, which, in no case, may be ear¬ 
lier than required by the person placing 
the order. Any order which fails to com¬ 
ply with this requirement shall not be 
treated as a rated order. Except in the 
case of a DX-rated order, the words 
immediately** or *‘as soon as possible” or 
other words to that effect do not meet 
the requirements of this paragraph. 

<b) The required delivery or perform¬ 
ance date, for purposes of determining 
the sequence of deliveries or perform¬ 
ance pursuant to section 13 of this 
regulation, shall be the date on which 
delivery or performance is actually re- 
Qinred. The person with whom the rated 
order is placed may assume that the re¬ 
quired delivery or performance date is 
the date specified in the order or contract 
unless he knows either (1) that the date 
qo specified was earlier than required at 
the time the order was placed, or (2) that 
delivery or performance by the date 
originally specified is no longer required 
y reason of any change of circum¬ 
stances. A delay in the scheduled receipt 
: any other material which the person 
facing the order requires prior to or 
°ncurrently with the material ordered. 


shall be deemed a change of circum¬ 
stances. 

(c) If. after accepting a rated order 
which specifies the time of delivery, the 
person with whom it is placed finds that 
he cannot fill it approximately on time, 
he must promptly notify the customer, 
telling him when he expects to be able 
to fill the order. 

(d) Until July 1,1953, if a person finds 
that he cannot fill on schedule all DO- 
rated orders which he has accepted and 
scheduled for delivery, he must give 
precedence over any other DO-rated or¬ 
der to any DO-rated order which bears 
a program identification consisting of 
the letter A. B, C, or E, followed by a 
digit, or the program identification Z-2, 
unless the person who placed such order 
having such program identification 
otherwise consents in writing. 

Sec. 16. Mandatory orders and direc¬ 
tives. Every person shall comply with 
each mandatory order and directive is¬ 
sued to him by NPA. Mandatory orders 
and directives issued by NPA take pre¬ 
cedence over rated orders previously or 
subsequently received, unless a contrary 
instruction appears in the mandatory 
order or directive. 

Sec. 17. Use or disposition of material 
acquired wider this regulation, (a) Any 
person who gets material with a rating 
or through a specific authorization or a 
directive of NPA must, if possible, use 
or dispose of it (or of the product into 
which it has been incorporated) for the 
purpose for which the assistance was 
given. However, material obtained with 
any DO rating may be used to fill any 
DX rated order, or to fill any order which 
is entitled to precedence under section 
15 (d) of this regulation. Physical seg¬ 
regation is not required as long as the 
restrictions applicable to any specific lot 
of material or product are observed with 
respect to an equivalent amount of the 
same material or product. 

(b) The restriction in paragraph (a) 
of this section does not apply when a 
material, or a product into which it has 
been incorporated, can no longer be used 
for the purpose for which the priority 
assistance was given; for example, when 
the assistance was given to fill a partic¬ 
ular order and the material or product 
does not meet the customer's specifica¬ 
tions or the contract or order is can¬ 
celled. In such cases the rules on further 
use or disposition in paragraph (c) of 
this section must be observed. 

(c) The holder of a material or prod¬ 
uct subject to paragraph (b) of this sec¬ 
tion may sell it as long as he complies 
with all requirements of other applicable 
sections of this regulation and of other 
orders and regulations of NPA, or he may 
use it himself in any manner or for any 
purpose as long as he complies with such 
requirements. 

Sec. 18. Delivery for unlawful purposes 
prohibited. No person shall deliver any 
material which he knows or has reason 
to believe will be accepted, redelivered, 
held, or used in violation of any order or 
regulation of NPA. 

Sec. 19. Intracompany deliveries. The 
provisions of this regulation apply not 
only to deliveries to other persons, in¬ 


cluding affiliates, and subsidiaries, but 
also to deliveries from one branch, divi¬ 
sion, or section of a single enterprise to 
another branch, division, or section of 
the same or any other enterprise under 
common ownership or control. 

Sec. 20. Effect of ratings upon mate¬ 
rials subject to inventory restrictions. 
The inventory restrictions described in 
all NPA regulations and orders (includ¬ 
ing CMP Regulation No. 2) apply to all 
materials subject thereto, including such 
materials obtained with ratings or other 
priorities assistance. 

Sec. 21. Scope of regulations and or¬ 
ders. (a) All regulations and orders of 
NPA (including directions, directives, 
and other instructions) apply to all sub¬ 
sequent transactions even though they 
are covered by contracts previously en¬ 
tered into. Regulations and orders apply 
to transactions in the territories or insu¬ 
lar possessions of the United States 
unless the regulation or order specifically 
states that it is limited to the continen¬ 
tal United States or to the 48 States and 
the District of Columbia. However, re¬ 
strictions of NPA orders or regulations 
on the use of material or on the amount 
of inventory shall not apply when the 
material is used or the inventory is held 
directly by the Department of Defense 
outside the 48 States and the District of 
Columbia, unless otherwise specifically 
provided. 

(b) All orders and regulations of NPA 
which control the sale, transfer, or deliv¬ 
ery of any material, product, or equip¬ 
ment, apply to sales made by any person, 
whether for his own account or for the 
account of others, and all restrictions 
upon accepting delivery apply to accept¬ 
ance of delivery at any type of sale, in¬ 
cluding sales made by auctioneers, re¬ 
ceivers, and trustees in bankruptcy, and 
in other cases where the assets of a 
business are being liquidated. 

Sec. 22. Defense against claims for 
damages. No person shall be held liable 
for damages or penalties for any act or 
failure to act resulting directly or in¬ 
directly from compliance with a rule, 
regulation, or order of NPA (including 
any direction, directive, or other instruc¬ 
tion). notwithstanding that any such 
rule, regulation, or order shall thereafter 
be declared by judicial or other compe¬ 
tent authority to be invalid. 

Sec. 23. Request for adjustment or ex¬ 
ception. Any person affected by any 
provision of this regulation may file a re¬ 
quest for adjustment or exception upon 
the ground that such provision works an 
undue or exceptional hardship upon him 
not suffered generally by others in the 
same trade or industry, or that its en¬ 
forcement against him would not be iii 
the interest of the national defense or in 
the public interest. The filing of a re¬ 
quest for adjustment or exception shall 
not relieve any person of his obligation 
to comply with any such provision. In 
examining requests for adjustment or 
exception claiming that the public in¬ 
terest is prejudiced by the application 
of any provision of this regulation, con¬ 
sideration will be given to the require¬ 
ments of the public health and safety, 
civilian defense, and dislocation of labor 
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and resulting unemployment that would 
impair the defense program. Each re¬ 
quest shall be in writing, by letter in 
triplicate, and shall set forth all perti¬ 
nent facts, the nature of the relief 
sought, and the justification therefor. 

Sec. 24. Records and reports, (a) 
Each person participating in any trans¬ 
action covered by this regulation shall 
make and preserve, for at least 3 years 
thereafter, accurate and complete rec¬ 
ords of receipts, deliveries, inventories, 
production, and use, in sufficient detaU 
to permit the determination, after audit, 
whether each transaction complies with 
the provisions of this regulation. This 
regulation does not specify any parti¬ 
cular accounting method and does not 
require alteration of the system of 
records customarily used, provided such 
records supply an adequate basis for 
audit. Records may be retained in the 
form of microfilm or other photographic 
copies instead of the originals by those 
persons who, at the time such microfilm 
or other photographic records are made, 
maintain such copies of records in the 
regular and usual course of business. 

(b) All records required by this regu¬ 
lation shall be made available for in¬ 
spection and audit by duly authorized 
representatives of the National Produc¬ 
tion Authority, at the usual place of busi¬ 
ness where maintained. 

(c) Persons subject to this regulation 
shall make such records and submit such 
reports to NPA as it shall require, subject 
to the terms of the Federal Reports Act 
of 1942 (5 U. S. C. 139-139F). 

Sec. 25. Communications . All com¬ 
munications concerning this regulation 
shall be addressed to the National Pro¬ 
duction Authority, Washington 25, D. C., 
Ref: NPA Reg. 2. 

Sec. 26. False statements . The fur¬ 
nishing of false information or the con¬ 
cealment of any material fact in the 
course of operation under this regulation 
constitutes a violation of this regulation. 

Sec. 27. Violations Violation of any 
provision of this regulation may subject 
any person committing or participating 
in such violation to administrative action 
to suspend his privilege of making or 
receiving further deliveries of materials, 
or using materials or facilities, under 
priority or allocation control and to de¬ 
prive him of further priority and allo¬ 
cation assistance. In addition to such 
administrative action, an injunction and 
order may be obtained prohibiting any 
such violation and enforcing compliance 
with the provisions hereof. Any person 
who wilfully violates any provision of 
this regulation or who wilfully furnishes 
false information or conceals any mate¬ 
rial fact in the course of operation under 
this regulation is guilty of a crime and 
upon conviction may be punished by fine 
or imprisonment or both. 

Note: AU reporting and record-keeping re¬ 
quirements of this regulation have been ap¬ 
proved by the Bureau of the Budget in ac¬ 
cordance with the Federal Reports Act of 
1942. 


RULES AND REGULATIONS 

NPA Reg. 2, as amended, shall take 
effect March 23, 1953. 

National Production 
Authority, 

By George W. Auxier, 

Executive Secretary. 

List A or NPA Reg. 2 

1. The following items are not presently 
subject to any ratings issued by or under 
the authority of NPA and therefore no 
rating shall be effective to obtain any of 
them: 

Communications services. 

Copper raw materials as that term is de¬ 
fined in NPA Order M-16, as the same 
may hereafter be amended from time 
to time. 

Crushed stone. 

Gravel. 

Sand. 

Scrap. 

Slag. 

Steam heat, central. 

Waste paper. 

Water. 

Wood pulp. 

2. Items with respect to which priority 
and allocation functions are within the Ju¬ 
risdiction of other Government agencies and 
therefore subject to regulation by them, are 
listed or referred to below. Such items are 
not subject to ratings issued by or under 
the authority of NPA. However, producers 
of such items are subject to NPA regulations 
and orders with respect to other materials 
used by them. 

(a) Solid fuels: 1 All forms of anthracite, 
bituminous, subbituminous. and lignitlc 
coals, coke, and coal chemicals, except with 
respect to the distribution Qf coal chemicals 
produced as byproducts of coke made from 
coal which distribution was delegated to 
NPA by Defense Solid Fuels Administration 
Delegation 1 of May 2, 1951 <16 F. R. 4590). 

(b) Gas and gas pipelines: * Natural gas. 
manufactured gas, and pipelines for the 
movement thereof. 

(c) Petroleum and petroleum pipelines: 1 
Crude oil, synthetic liquid fuel, their prod¬ 
ucts and associated hydrocarbons, Including 
pipelines for the movement thereof. The 
priority and allocation functions with re¬ 
spect to certain of such products listed in 
Petroleum Administration for Defense Dele¬ 
gation 1 of April 18. 1951 (16 F. R. 3389) were 
delegated to NPA. 

(d) Electric power: 1 All forms of electric 
power and energy. 

(e) Radioisotopes, stable isotopes, source 
and fissionable materials.* 

(f) Farm equipment: 8 Domestic distribu¬ 
tion of equipment manufactured for use on 
farms in connection with the production or 
processing of food. “Farm equipment" as 
used in Executive Order 10161 Is determined 
to be only that equipment listed In Appendix 
A of a Memorandum of Agreement between 
Production and Marketing Administration 
(Department of Agriculture) and NPA, bear¬ 
ing dates of June 18 and June 26, 1952 (17 


* Under Jurisdiction of the Department of 
the Interior—E. O. 10161, as amended by 
E. O. 10200. E. O. 10281. E. O. 10324 (15 F. R. 
6105; 16 F. R. 61; 16 F. R. 8789; 17 F. R. 
1711); DPA Del. 1, as amended (16 F. R. 
11245). 

5 Uhder Jurisdiction of the Atomic Energy 
Commission—60 Stat. 755; 42 U. S. C. et seq. 

8 Under Jurisdiction of the Department of 
Agriculture—E. O. 10161, as amended by E. O. 
10200, E. O. 10281. E. O. 10324; DPA Del. 1, 
as amended. (See footnote 1 above for vol¬ 
ume and page numbers of Federal Register.) 


F. R. 6129). as the same may from time to 
time be amended. 

(g) Fertilizer, commercial: 1 In form lor 
distribution to users. 

(h) Food, except in certain cases where 
used industrially: • In general, foods and 
other agricultural commodities and products 
are within the jurisdiction of the Depart¬ 
ment of Agriculture, but those which have 
industrial uses are within the Jurisdiction 
of NPA when they lose their identity as food 
or agricultural commodities or products. 
The respective Jurisdictions of the Depart¬ 
ment of Agriculture and NPA are described 
generally (and in certain cases specifically) 
in an agreement between the Production and 
Marketing Administration (Department of 
Agriculture) and NPA signed on March 30 
and April 13, 1951, respectively (16 F. R, 
3410), which agreement is referred to In NPA 
Delegation 10 of April 26, 1951 (16 F. R. 
3669). The agreement (reference to which 
should be made) does not attempt to list all 
foods and agricultural commodities and 
products which involve Industrial uses but 
does cover the major items as to which there 
might be a question of Jurisdiction. In 
general, the respective Jurisdictions fall 
within the following categories: 

(1) Commodities which are within the 
jurisdiction of the Department of Agricul¬ 
ture until they enter any manufacturing 
process which results in their being neither 
food nor agricultural commodities or prod¬ 
ucts (certain examples of which are listed in 
the agreement, such as egg products, fats, 
oils, grain and grain products, molasses, po¬ 
tatoes, spices, starches, sugar, and tartaric 
acid). 

(2) Commodities which are within the 
Jurisdiction of the Department of Agricul¬ 
ture until the point specified in the agree¬ 
ment (such as cotton lint and llnters. hemp, 
flax fiber, skim milk for casein, wool, and 
mohair). 

(3) Commodities which are within the 
exclusive Jurisdiction of the Department of 
Agriculture (ice. naval stores, tobacco, and 
tobacco products). 

(I) Transportation, storage, and port facil¬ 
ities, Including air transport, coastwise, in¬ 
tercoastal, and overseas shipping.* 

(J) Products (production and distribu¬ 
tion) used in the petroleum Industry and 
listed in NPA Delegation 9 (Feb. 26, 1951), 
as follows: * 

(1) Tetraethyl lead fluid. 

(2) Petroleum cracking catalysts. 

(3) Special Inhibitors used in gasoline. 

(4) Lubricating oil additives. 

(5) Fluids and additives made especially 

for oil and gas drilling, and demulsi¬ 
fiers. 

(k) Ores, minerals, and other source ma¬ 
terials listed in Column II of Appendix A of 
NPA Delegation 5, as amended January 29, 
1952. 4 * 6 * 


4 Partly under Jurisdiction of that Com¬ 
missioner of the Interstate Commerce Com¬ 
mission responsible for supervision of its 
Bureau of Service and partly under jurisdic¬ 
tion of the Secretary of Commerce— E. O. 

10161, as amended by E. O. 10200, E. O. 10281. 
E. O. 10324; DPA Del. 1. as amended. (See 
footnote 1 above for volume and page num¬ 

bers of Federal Register.) 

* Under jurisdiction of the Department of 
the Interior—NPA Delegation 9 (15 F. R- 
1908). 

8 Under Jurisdiction of Defense Material 3 
Procurement Agency—NPA Del. 5. as amend¬ 
ed January 29. 1952 (17 F. R. 902) and as 
further amended from time to time. 

[F. R. Doc. 63-2598; Filed. Mar. 23. 19531 
3:44 p. m.J 








Wednesday, March 25, 1953 

[NPA Reg. 3. as Amended March 23. 19531 

KPA Reg. 3—Operations of the Priori- 
ties and Allocations Systems Be¬ 
tween Canada and the United States 

This regulation as amended is found 
necessary and appropriate to promote 
the national defease and to implement 
the provisions of The Statement of Prin¬ 
ciples for Economic Cooperation issued 
by the Governments of the United States 
and Canada, dated October 26. 1950, and 
is issued pursuant to the authority 
granted by the Defense Production Act 
of 1950. as amended. Consultation with 
industry representatives, including trade 
association representatives, in advance 
of the issuance of this regulation as 
amended has been rendered impracti¬ 
cable by the fact that this regulation as 
amended applies to all trades and 
industries. 

EXPLANATORY 

This regulation, as amended, affects 
NPA Reg. 3, as last amended August 20. 

1952, as follows: Paragraphs (b), (c), 
and (d) are eliminated from section 
2. and paragraphs (e), (f), and (g) are 
relettered (b), (c), and (d), respectively. 
Section 3 has been revised to provide in 
paragraph (a) for assistance on the de¬ 
livery of materials on or before June 30, 

1953, and in paragraph (b) for assist¬ 
ance on the delivery of materials for 
specified purposes after June 30. 1953. 
Section 4 has been amended by limiting 
the applicability of paragraph 4 (a) to 
assistance on the delivery of materials on 
or before June 30, 1953; by transferring 
the former paragraph 4 <b> to section 5; 
and by adding a new paragraph 4 (b) 
to provide for assistance on the delivery 
of materials for specified purposes after 
June 30, 1953. Section 6 has been elim¬ 
inated entirely; sections 7, 8, and 9 are 
renumbered 6, 7, and 8, respectively; and 
appropriate changes have been made in 
references to other regulations and to 
sections of this regulation. 

NPA Reg. 3, as amended August 20. 
1952, is hereby revised to read as follows: 

REGULATORY PROVISIONS 

Sec. 

1. Whr»t this regulation does. 

2. Definitions. 

3. Orders from the United States placed with 

Canadian suppliers. 

4. Canadian orders for materials placed with 

United States suppUers. 

5. Certifications by Canadian purchasers to 

suppliers In the United States. 

8 . Relation to other regulations and orders 
of NPA. 

7. Communications. 

8. Violations. 

Authority: Sections 1 to 8 Issued under 
jec. 704. 64 Stat. 816, Pub. Law 429. 82d Cong.; 
60 U. S. C. App. Sup. 2154. Interpret or apply 
jec- 101, 64 Stat. 799. Pub. Law 429, 82d 
Cong.: 50 U. S. C. App. sup. 2071: sec. 101, 
fO- 10161. Sept. 9. 1950. 15 F. R. 6105; 3 
CFR. 1950 Supp.; sec. 2. E. O. 10200. Jan. 3, 
1951. 18 F. R. 61; 3 CFR, 1951 Supp.; secs. 
J 02 . 405. E. O. 10281. Aug. 28, 1951, 16 F. R. 
8789; 3 CFR, 1951 Supp. 

Section 1. What this regulation does. 
hi order that the control, priorities, and 
allocations systems of the two countries 
niay be comparable in effect, and in 
0rder to coordinate the defense econo¬ 
mies of the two countries, this regula¬ 
tion describes how and to what extent 
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persons located in Canada may have the 
benefits of the priorities and allocations 
systems of the United States, and how 
persons located in the United States may 
receive assistance in obtaining Canadian 
materials and services. 

Sec. 2. Definitions . For the purposes 
of this regulation: 

(a) “Person’* means any individual, 
partnership, corporation, association, or 
any other organized group of persons, 
and includes specifically Canadian dis¬ 
tributors and importers as well as any 
agency of the United States Government 
or the Canadian Government. 

(b) “Controlled materials’* means 
controlled materials as defined in CMP 
Regulation No. 1 or Defense Materials 
System Regulation No. 1. 

(c) “Materials’* means any raw, in- 
process, or pianufactured commodity, 
equipment, component, accessory, part, 
or product of any kind. 

<d> “NPA” means the National Pro¬ 
duction Authority. 

Sec. 3. Orders from the United States 
placed xoith Canadian suppliers —(a) 
Deliveries on or before June 30, 1953. 
Any person located in the United States 
who needs assistance to obtain mate¬ 
rials in Canada for delivery on or before 
June 30, 1953, may apply through the 
Canadian Division of NPA to the Ca¬ 
nadian Department of Defence Produc¬ 
tion, Ottawa. Canada, for the required 
assistance. Such requests shall be made 
by letter in triplicate and shall set forth 
all pertinent facts, the nature of the as¬ 
sistance required, and the justification 
therefor, and these requests shall be 
processed in accordance with procedures 
agreed upon by NPA and the Canadian 
Department of Defence Production. 

(b) Deliveries after June 30, 1953. 
Any person located in the United States 
who needs assistance to obtain mate¬ 
rials in Canada, for delivery after June 
30, 1953, to fill rated orders bearing a 
program identification A, B, C. D, or E, 
and one digit, may apply through the 
Canadian Division of NPA to the Ca¬ 
nadian Department of Defence Produc¬ 
tion, Ottawa, Canada, for the required 
assistance. Such requests shall be made 
by letter in triplicate and shall set forth 
all pertinent facts, the nature of the 
assistance required, and the justifica¬ 
tion therefor, and these requests shall 
be processed in accordance with pro¬ 
cedures agreed upon by NPA and the 
Canadian Department of Defence Pro¬ 
duction. 

Sec. 4. Canadian orders for materials 
placed with United States suppliers —(a) 
Deliveries on or before June 30, 1953. 
Any person located in Canada who needs 
priority or allocation assistance to ob¬ 
tain materials in the United States for 
delivery on or before June 30, 1953, may 
make application through the Canadian 
Department of Defence Production, Ot¬ 
tawa. Canada, to the National Produc¬ 
tion Authority for the required assist¬ 
ance. Such applications shall be made 
in accordance with the procedures 
agreed upon by NPA and the Canadian 
Department of Defence Production and 
implemented by forms, instructions, and 
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regulations issued by the Canadian 
Department of Defence Production. 

(b) Deliveries after June 30, 1953. 
Any person located in Canada who needs 
priority or allocation assistance to obtain 
materials in the United States, for deliv¬ 
ery after June 30. 1953. to fill Canadian 
defense and atomic energy orders; or¬ 
ders bearing the program identification 
A, B, C, D, or E. and one digit; or for 
any other purpose specifically authorized 
by NPA, may make application through 
the Canadian Department of Defence 
Production, Ottawa, Canada, to the Na¬ 
tional Production Authority for the re¬ 
quired assistance. Such applications 
shall be made in accordance with the 
procedures agreed upon by NPA and the 
Canadian Department of Defence Pro¬ 
duction and implemented by forms, in¬ 
structions. and regulations issued by the 
Canadian Department of Defence Pro¬ 
duction. 

Sec. 5. Certifications by Canadian pur¬ 
chasers to suppliers in the United States . 
Any person authorized pursuant to sec¬ 
tion 4 (a) or (b) of this regulation to 
apply allotment symbols or DO ratings to 
delivery orders shall use the allotment 
symbols or the ratings which are speci¬ 
fied by the authorization. Such deliv¬ 
ery orders shall also contain a certifica¬ 
tion in the following form: 

Certified under NPA Reg. 3 

Such certification shall be signed in the 
manner prescribed in NPA Reg. 2, and 
shall constitute a representation to the 
supplier in the United States, to NPA, 
and to the Canadian Department of De¬ 
fence Production, that the person sign¬ 
ing such certification has been author¬ 
ized by NPA to use the allotment symbol 
or the DO rating under this regulation, 
and that such allotment symbol or DO 
rating is being used for the purpose 
authorized. 

Sec. 6 . Relation to other regulations 
and orders of NPA. All of the provi¬ 
sions of NPA regulations and orders (in¬ 
cluding CMP regulations, Defense Ma¬ 
terials System regulations, and direc¬ 
tions and amendments thereto) apply to 
all persons affected by the provisions of 
this regulation except to the extent that 
such provisions are inconsistent with 
this regulation, in which event the pro¬ 
visions of this regulation prevail. 

Sec. 7. Communications. All commu¬ 
nications from persons located in the 
United States concerning this regulation 
shall be addressed to the National Pro¬ 
duction Authority, Washington 25, D. C., 
Ref: NPA Reg. 3. All communications 
from persons located in Canada con¬ 
cerning this regulation shall be ad¬ 
dressed to the Canadian Department of 
Defence Production. Ottawa, Canada 
(and. where necessary, forwarded by 
that Department to the National Pro¬ 
duction Authority). 

Sec. 8. Violations. Violation of this 
regulation is punishable under the De¬ 
fense Production Act of 1950. as 
amended, and under the Canadian De¬ 
fence Production Act and the Canadian 
Emergency Powers Act, as they may be 
applicable. 
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RULES AND REGULATIONS 


This regulation as amended shall take 
effect March 23, 1953. 

National Production 
Authority, 

By George W. Auxier. 

Executive Secretary . 

[F. R. Doc. 53-2600; Filed, Mar. 23, 1953; 
3:44 p. ra.J 


Chapter XIV—General Services 
Administration 

[ Amdt. 21 

Manganese Regulations: Purchase Pro¬ 
gram for Domestic Manganese Ore at 
Wenden, Arizona 

Pursuant to the authority vested in me 
by the Defense Materials Procurement 
Administrator (Delegation No. 13, June 
27. 1952), this regulation is amended as 
follows: 

In section 3, delete the words “Build¬ 
ing 41, Denver Federal Center, Denver, 
Colorado” and in lieu thereof substitute 
the following: “4th floor, 49 4th Street, 
San Francisco 3, California.” 

(Sec. 704, 64 Stat. 816. as amended. Pub. Law 
429, 82d Cong.; 50 U. S. C. App. Sup. 2154) 

This amendment shall be effective as 
of April 1, 1953. 

Dated: March 20. 1953. 

Russell Forbes, 

Acting Administrator . 

IF. R. Doc. 63-2593; Filed, Mar. 23, 1953; 
4:04 p. m.l 


Chapter XXI—Office of Rent Stabiliza¬ 
tion, Economic Stabilization Agency 

(Rent Regulation 1, Amdt. 43 to Schedule B] 
[Rent Regulation 2, Amdt. 44 to Schedule BJ 
RR 1 — Housing 

RR 2— Rooms in Rooming Houses and 
Other Establishments 

Schedule B —Specific Provisions Re¬ 
lating to Individual Defense-Rental 
Areas or Portions Thereof 

FAIRBANKS DEFENSE-RENTAL AREA 

Effective March 25,1953, Rent Regula¬ 
tion 1 and Rent Regulation 2 are 
amended as set forth below. 

(Sec. 204, 61 Stat. 197, as amended; 50 U. S. C. 
App. Sup. 1894) 

Issued this 20th day of March 1953. 

William G. Barr, 

Acting Director of Rent Stabilization . 

Item 45 of Schedule B of Rent Regula¬ 
tion 1 and Item 50 of Schedule B of Rent 
Regulation 2 are amended by adding the 
following at the end thereof: 

Effective March 25, 1953, by Amendment 
to Schedule A of this regulation, the name 
of the Defense-Rental Area which includes 
the Territory to which this item of Schedule 
B relates was changed to the Fairbanks De¬ 
fense-Rental Area. 

[F. R. Doc. 63-2564: Filed, Mar. 24. 1953; 
8:60 a. m.J 


[Rent Regulation 1, Amdt. 128 to Schedule A] 

[Rent Regulation 2, Amdt. 126 to Schedule AJ 
RR 1 —Housing 

RR 2—Rooms in Rooming Houses and Other Establishments 
Schedule A— Defense-Rental Area 


ALASKA 

Effective March 25. 1953, in Schedules A of Rent Regulation 1 and Rent Regula¬ 
tion 2, Item 370 is amended and Items 370 (a) and 370 (b) are added, to read as 
set forth below. 

(Sec. 204, 61 Stat. 197, as amended; 50 U. S. C. App. Sup. 1894) 


Issued this 20th day of March 1953. 


William G. Barr. 

Acting Director of Rent StabUization. 


State and name of 
defense-rental area 

Class 

County or counties in defense-rental area under 
regulation 

Maxim un 
rent date 

Effective 
date of 
regulation 

Alaska 





(370) Fairbanks.... 

B 

In the Territory of Alaska, all the area within a 20-mile 
radius surrounding the i>ost office of each of the follow¬ 
ing localities: the city of Fairbanks, Elclson Air Force 
Base, and Ladd Air Force Base. 

Mar. 1,1942 

Nov. 1,1942 


C 

_do...-. .. 

July 1,1950 
Mar. 1,1942 

Oct. 1.1951 
Nov. 1,190 

(370a) Anchorage_ 

B 

In the Territory of Alaska, all the area within a 20-mile 
radius surrounding the post office of each of the follow¬ 
ing localities: the city of Anchorage, Elraendorf Air 
Force Base, and Fort Richardson; and all other terri¬ 
tory in the Seward 1 >btrlct of the Third Judicial Divi¬ 
sion; and Kodiak Island. 


C 

C 

In the Territory of Alaska, all the area within a 20-mile 
radius surrounding the post office of each of the fol¬ 
lowing localities: the city of Anchorage, Elmendorf 
Air Force Base, and Fort Richardson. 

In the Territory of Alaska, Kodink Island.. 

July 1,1950 

.... do . 

Oct. 1,1951 

Jan. 21.1952 

(370b) Juneau. 

C 

In the Territory of Alaska, the Seward District of the 
Third Judicial Division, except those portions of the 
district which are within a 20-mile radius of the post 
office of the city of Anchorage, Fort Richardson, and 
Elmendorf Air Force Base. 

Aug. 1,1952 

Nov. 17.1652 

B 

In the Territory of Alaska, the cities of Douglas, Juneau, 
and Sitka and the towns of Petersburg and Skagway. 

Mar. 1,1942 

Nov. 1.1M3 


These amendments divide what was the one defense-rental area, known as the 
Alaska Defense-Rental Area, into three defense-rental areas to be known as the 
Fairbanks Defense-Rental Area, ti e Anchorage Defense-Rental Area and the 
Juneau Defense-Rental Area. 

[F. R. Doc. 53-2562; Filed, Mar. 24, 1953; 8:49 a. m.] 


[Rent Regulation 3, Amdt. 122 to Schedule AJ 
[Rent Regulation 4, Amdt. 65 to Schedule A] 
RR 3— Hotels 
RR 4 — Motor Courts 
Schedule A—Defense-Rental Areas 


ALASKA 

Effective March 25, 1953, in Schedules A of Rent Regulation 3 and Rent Regula¬ 
tion 4, Item 370 is amended and Item 370 (a) is added, to read as set forth below. 

(Sec. 204, 61 Stat. 197, as amended; 50 U. S. C. App. Sup. 1894) 


Issued this 20th day of March 1953. 


William G. Barr. 

Acting Director of Rent Stabilization. 


Name of defense- 

State 

County or counties In defense-rental area under 

Maximum 

rental area 

regulation 

rent date 

(370) Fairbanks.—. 

Alaska.—. 

In the Territory of Alaska, all the area within a 

July 1,1950 



20-mile radius surrounding the post office of 
each of the following localities: the city of Fair¬ 
banks, Elclson Air Force Base, and Ladd Air 





Force Base. 


(370a) Anchorage... 

Alaska.... 

In the Territory of Alaska, all the area within a 

.do.-. 



20-mile radius surrounding the post office of each 
of the following localities: the city of Anchorage, 
Elmendorf Air Force Base, and Fort Richardson. 
In the Territory of Alaska, Kodiak Island .. 

.do. 



In the Territory of A la.ska, the Seward District of 
the Third Judicial DIvlslou, except those por¬ 
tions of the district which are within a 20-mllc 

Aug. 1,1952 



radius of the post office of the city of Anchorage, 
Fort Richardson, and Elmendorf Air Force 




Base. 



Effective 
date of 
regulation 


Oct. 1 1* 51 


Do. 


Jan. 21,1952 
Nov. 17, 
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These amendments divide what was 
the one Defense-Rental Area known as 
the Alaska Defense-Rental Area into two 
Defense-Rental Areas to be known as 
the Fail-banks Defense-Rental Area and 
the Anchorage Defense-Rental Area. 

IF. K. Doc. 53-2563; Filed. Mar. 24. 1953; 
8:50 a. m.] 


[Rent Regulation 4, Amdt. 11 to Schedule B1 
RR 4 —Motor Courts 

Schedule B—Specific Provisions Re¬ 
lating to Individual Defense-Rental 
Areas or Portions Thereof 

FAIRBANKS DEFENSE-RENTAL AREA 

Effective March 25.1953, Rent Regula¬ 
tion 4 is amended as set forth below. 

(Sec. 204. 61 Stat. 197, as amended; 50 U. S. C. 
App. Sup. 1894) 

Issued this 20th day of March 1953. 

William G. Barr, 

Acting Director of Rent Stabilization. 

Item 4 of Schedule B of Rent Regula¬ 
tion 4 is amended by adding the following 
at the end thereof: 

Effective March 25. 1953, by Amendment 
to Schedule A of this regulation, the name 
ol the Defense-Rental Area which includes 
the territory to which this item of Schedule 
B relates was changed to the Fairbanks De¬ 
fense-Rental Area. 

|F. R. Doc. 53-2565; Filed. Mar. 24. 1953; 
8:50 a. m.) 


PROPOSED 
RULE MAKING 

DEPARTMENT OF AGRICULTURE 

Production and Marketing 
Administration 

[ 7 CFR Part 28 ] 

Regulations Under Cotton Standards 
Act 

PRACTICAL FORMS OF COTTON STANDARDS 

Notice is hereby given that the Secre¬ 
tary of Agriculture is considering 
amending §§ 28.115, 28.118, 28.130, 

28.131, and 28.133 of the regulations gov¬ 
erning cotton standards (7 CFR Part 
28). pursuant to the authority contained 
In the United States Cotton Standards 
Act <42 Stat. 1517, as amended; 7 U. S. C. 
51 et seq.) 

The proposed amendments concern 
tne availability of practical forms of re¬ 
vised cotton standards for grades of 
American upland cotton which are to 
become effective on August 15, 1953. 
Tne prices charged for practical forms 
or all official cotton standards for grade 
and length of staple, and the tentative 
standards for preparation of American 
upland long-staple cotton are to be re¬ 
vised to cover more nearly the costs of 
Preparing and shipping the forms. 

Any interested person who wishes to 
submit written data, views, or argu¬ 


ments concerning the proposed amend¬ 
ments, may do so by filing them with 
the Director, Cotton Branch. Produc¬ 
tion and Marketing Administration, 
United States Department of Agricul¬ 
ture, Washington 25. D. C.. not later 
than 15 days after publication of this 
notice in the Federal Register. 

The proposed amendments are as fol¬ 
lows: 

1. The undesignated center head im¬ 
mediately preceding § 28.115 would be 
changed to read “Practical Forms of 
Cotton Standards.” 

2. The headnote of § 28.115 and the 
portion of paragraph (a) of said section 
preceding “Standards for length of 
staple” would be amended to read: 

§ 28.115 Practical forms of cotton 
standards . (a) Practical forms of the 

cotton standards of the United States 
enumerated in this paragraph, each cer¬ 
tified under the seal of the United States 
Department of Agriculture and under 
the signature of the Secretary, thereto 
affixed by himself or by some other 
official or employee of the Department 
duly authorized by him. and in the case 
of the standards for grade and color ac¬ 
companied by photographs representing 
the cotton in such practical forms on 
the date of certification, will be furnished 
to any person requesting the same, upon 
prepayment of the cost thereof as de¬ 
termined by the Secretary, subject to 
the other conditions of this section. 

Official cotton standards of the United 
States for the grade of American upland 
cotton (12 samples or positions in each 
box), also referred to as the Universal 
Standards for American Cotton, as 
follows: 

White grades: 

Strict Middling. 

Middling. 

Strict Low Middling. 

Low Middling. 

Strict Good Ordinary. 

Good Ordinary. 

Tinged grades: 

Strict Middling Tinged. 

Middling Tinged. 

Strict Low Middling Tinged. 

Low Middling Tinged. 

Guide boxes (6-sample practical forms 
of cotton standards) for the grade of 
American upland cotton as follows: 

White grades: 

Strict Middling. 

Middling. 

Strict Low Middling. 

Low Middling. 

Strict Good Ordinary. 

Good Ordinary. 

Tinged grades; 

Strict Middling Tinged. 

Middling Tinged. 

Strict Low Middling Tinged. 

Low Middling Tinged. 

3. Paragraph (b) of § 28.115 would 
be amended by deleting the word “offi¬ 
cial” immediately following the words 
“Each applicant for practical forms of 
the”. 

4. Paragraph (b) (1) of § 28.115 

would be amended to read: 

(1) That no practical form of any of 
the official cotton standards, the 6- 
sample guide boxes for the grade of 
American upland cotton, or the tenta¬ 


tive standards for the preparation of 
long-staple cotton shall be considered or 
used as representing such standards 
after the date of its cancellation in ac¬ 
cordance with this section or in any 
event after the expiration of 18 months 
following the date of its certification: 
Provided, That sets of practical forms 
stored, protected, and preserved in ac¬ 
cordance with certain agreements for the 
adoption of universal standards may be 
used for such periods as may be pre¬ 
scribed in such agreements. 

5. Paragraph (b> (3) of §28.115 

would be amended by deleting the word 
“official” immediately following the 
words “for any reason misrepresents 
the”. 

6. Section 28.118 would be amended 
by deleting the words “the 15th and” in 
the second sentence immediately fol¬ 
lowing the words “Such bills shall be 
rendered as soon as practicable”. 

7. The headnote of § 28.130 and the 
text of paragraph (a) of said section 
would be amended to read: 

§ 28.130 Costs of practical forms of 
cotton standards, (a) The cost of any 
practical form of the official cotton 
standards of the United States for the 
grade of American upland cotton, also 
referred to as the Universal Standards 
for American Cotton, shall be at the rate 
of $10 each, f. o. b. Washington, D. C.. for 
shipments within the continental United 
States, and $12 each, delivered to desti¬ 
nation. for shipments outside the con¬ 
tinental United States. The cost of any 
practical form of cotton standards for 
the grade of American Egyptian cotton 
or for the grade of Sea Island cotton 
shall be at the rate of $10 each, f. o. b. 
Washington, D. C., for shipments within, 
the United States, and $12 each, de¬ 
livered to destination, for shipments out¬ 
side the continental United States. 

8. Paragraph (b) of § 28.130 would be 
deleted in its entirety and the following 
substituted therefor: 

<b) The cost of any of the guide boxes 
(6-sample practical forms of cotton 
standards) for the grade of American 
upland cotton shall be at the rate of $5 
each, f. o. b.. Washington. D. C., for 
shipments within the continental United 
States, and $6.50 each, delivered to des¬ 
tination, for shipments outside the con¬ 
tinental United States. 

9. Paragraph (c) of § 28.130 would be 
amended only by increasing the cost of 
any of the practical forms of the official 
cotton standards of the United States 
for length of staple from $1 to $2 each, 
f. o. b. Washington, D. C„ for shipments 
within the United States, and from $1.25 
to $2.50 each, delivered to destination 
for shipments outside the continental 
United States. 

10. Section 28.131 would be amended 
only by increasing the cost of any of the 
practical forms of tentative standards 
for preparation of American upland 
long-staple cotton from $3 to $5 each, 
f. o. b. Washington, D. C., for shipments 
within the continental United States, 
and from $4 to $6.50 each, delivered to 
destination, for shipments outside the 
continental United States. 
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PROPOSED RULE MAKING 


11. Section 2C.133 would be amended 
to read: 

§ 28.133 Cost of practical forms here¬ 
after established. The cost of practical 
forms of cotton standards which may 
hereafter be established shall be such as 
the Secretary of Agriculture may 
determine. 

Done at Washington, D. C. f this 20th 
day of March 1953. 

[seal] Ezra Taft Benson, 

Secretary of Agriculture. 

[P. R. Doc. 53-2552; Filed, Mar. 24, 1953; 
8:47 a. m.J 


[ 7 CFR Part 39 I 

Nonfat Dry Milk Solids 

U. S. STANDARDS FOR GRADES 

Notice is hereby given that the United 
States Department of Agriculture is con¬ 
sidering the amendment as hereinafter 
proposed of United States Standards for 
Grades of Nonfat Dry Milk Solids (16 
P. R. 5420) pursuant to the authority 
contained in the Agricultural Marketing 
Act. 1946 (60 Stat. 1087; 7 U. S. C. 1621 
et. seq.). 

The amendment will increase the per¬ 
mitted scorched particle content for Ex¬ 
tra Grade roller process nonfat dry milk 
solids. Such amendment was requested 
by the American Dry Milk Institute. All 
persons who desire to submit written 
data, views, or arguments for consider¬ 
ation in connection with the proposed 
amendment should file the same, in du¬ 
plicate, with the Director, Dairy Branch, 
Production and Marketing Administra¬ 
tion. U. S. Department of Agriculture, 
Washington 25, D. C.. not later than the 
close of business on the 30th day after 
publication of this notice in the Federal 
Register. 

The proposed amendment is as fol¬ 
lows: 

1. In subparagraph (2) of paragraph 

(a) of § 39.4 U. S. Grades, the scorched 
particle content is changed from “22.5 
mg.” to read “32.5 mg.” 

Done at Washington. D. C., this 20th 
day of March 1953. 

[seal! George A. Dice. 

Acting Assistant Administrator, 
Production and Marketing 
Administration. 

IP. R. Doc. 53-2570; Filed, Mar. 24, 1953; 

8:51 a. m.J 


[ 7 CFR Part 51 1 

Fresh Shelled Lima Beans for 
Processing 

U. S. STANDARDS 

Notice is hereby given that the United 
States Department of Agriculture is con¬ 


sidering the issuance of revised United 
States Standards for Fresh Shelled Lima 
Beans for Processing under the authority 
contained in the Agricultural Marketing 
Act of 1946 (60 Stat. 1087; 7 U. S. C. 
1621 et seq.) and the Department of 
Agriculture Appropriation Act 1953 (Pub. 
Law 451, 82d Cong., approved July 5. 
1952) to supersede United States Stand¬ 
ards for Fresh Shelled Lima Beans for 
Processing effective December 27,1945. 

All persons who desire to submit 
written data, views or arguments for 
consideration in connection with the 
proposed standards should file the same 
with E. E. Conklin, Chief, Fresh Products 
Standardization and Inspection Division, 
Fruit and Vegetable Branch. Production 
and Marketing Administration, United 
States Department of Agriculture, South 
Building. Washington 25, D. C., not later 
than 5:30 p. m., e. s. t., on the thirtieth 
(30) day after the date of publication 
of this notice in the Federal Register. 

The proposed standards are as fol¬ 
lows: 

§ 51.129 Standards for fresh shelled 
lima beans for processmg —(a) Grades — 

(1) U. S. No. 1. U. S. No. 1 consists of 
shelled lima beans of similar varietal 
characteristics which are fairly tender, 
have a green color and which are free 
from decay and from injury caused by 
discoloration, shriveling, sunscald, heat¬ 
ing, freezing, disease, insects, or other 
means. 

(2) U.S.No.2. U. S. No. 2 consists of 
shelled lima beans which are free from 
decay, and from damage caused by dis¬ 
coloration. shriveling, sunscald, heating, 
freezing, disease, insects, or other means. 

(b) Culls. Culls are lima beans which 
fail to meet the requirements of either 
of the foregoing grades. 

(c) Foreign material. Thistle buds, 
weed seeds, pods or other foreign mate¬ 
rial are not incorporated in the stand¬ 
ards since their presence is not a factor 
of quality for the purpose of these grades. 
However, the amount of such foreign 
material permitted in a lot may be fixed 
by agreement between grower and proc¬ 
essor. 

<d) Definitions. (1) “Fairly tender” 
means that the lima beans are not hard, 
tough, or rubbery. 

(2) “Green color” means that the 
cotyledons of each bean shall have a 
green color characteristic of a tender or 
fairly tender bean for the variety. 

(3) “Injury” means any defect which 
more than slightly affects the canning or 
freezing quality. Split or broken beans 
incident to proper harvesting and vining 
operations shall not be considered as 
injury. 

(4) “Damage” means any defect which 
materially affects the canning or freez¬ 
ing quality. Split or broken beans inci¬ 


dent to proper harvesting and vining 
operations shall not be considered as 
damage. 

Done at Washington, D. C., this 20th 
day of March 1953. 

[seal! George A. Dice, 

Acting Assistant Administra¬ 
tor, Production and Market¬ 
ing Administration. 

[P. R. Doc. 53-2568; Plied, Mar. 24, 1953; 
8:51 a. m.J 


{ 7 CFR Part 52 ] 

Frozen Asparagus 

U. S. STANDARDS FOR GRADES 

Notice is hereby given that the United 
States Department of Agriculture is con¬ 
sidering the amendment, as herein pro¬ 
posed, of United States Standards for 
Grades of Frozen Asparagus (17 P. R. 
3443), pursuant to the authority con¬ 
tained in the Agricultural Marketing Act 
of 1946 (60 Stat. 1087; 7 U. S. C. 1621, 
et seq.), and the Department of Agri¬ 
culture Appropriation Act, 1953 <Pub. 
Law 451; 82d Cong., approved July 5. 
1952). 

All persons who desii'e to submit writ¬ 
ten data, views, or arguments for con¬ 
sideration in connection with the pro¬ 
posed amendment should file the same, 
in duplicate, with the Chief. Processed 
Products Standardization and Inspec¬ 
tion Division, Fruit and Vegetable 
Branch, Production and Marketing Ad¬ 
ministration, United States Department | 
of Agriculture. Washington 25. D. C., not 
later than 30 days after publication 
hereof in the Federal Register. 

The proposed amendment is as fol¬ 
lows. 

Section 52.144, paragraph (g>, "A$- 
certaining the rating for the factors 
which are scored ” subdivision (v) (a) 
of subparagraph (4), is amended to read 
as follows: 

(a) Spears (or stalks) and tips. Not 
less than 50 percent, by count, of all the 
heads are well developed, and not more 
than 10 percent, by count, fail to meet 
the requirements for reasonably well de¬ 
veloped heads: Provided, That Imme¬ 
diately after thawing and cooking the 
appearance of the product is not seri¬ 
ously affected by shriveling, and not 
more than 20 percent, by count, of the 
units may possess tough fibers. 

Done at Washington, D. C., this 20th 
day of March 1953. 

[seal! George A. Dice, 

Acting Assistant Administrator, 
Production and Marketing 
Administration . 

[F. R. Doc. 53-2569; Filed, Mar. 24. 1953.* 
8:51 a. m.J 
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DEPARTMENT OF THE INTERIOR 

Bureau of Land Management 

Alaska 

transfer of jurisdiction; correction 

OF LAND DESCRIPTION 

March 17, 1953. 

There was published in the February 
5th, 1953. issue of the Federal Register 
•F. R. Doc. 53-1194) an Order of Trans¬ 
fer of Jurisdiction of Interest to the Of¬ 
fice of Territories, Department of the 
Interior, in and to a certain tract of 
land described by metes and bounds near 
the Town of Cordova. Alaska. 

It has been noted that the description 
of the boundary of the tract is incom¬ 
plete and is hereby amended by deleting 
after the word “starting” in the 1st line 
of the description, the following words, 
"at Corner No. 1 M. C. of U. S. Survey 
1765 and running 1138 ft. S. 47° 43' E.”, 
and inserting in lieu thereof, “at Corner 
No. 1, meander corner of U. S. Survey 
1765; thence S. 78° 38' E., 3566.07 feet to 
point of beginning and Corner No. 1; 
thence 1138 feet S. 47° 43' E.” 

Lowell M. Puckett, 
Regional Administrator. 

(F. R. Doc. 53-2547; Filed, Mar. 24, 1953; 

8:47 a. m.| 


Alaska 

NOTICE OF FILING OF PLAT OF SURVEY 

March 17, 1953. 

Notice is given that the plat of original 
survey of the following described lands, 
accepted November 24. 1952, will be offi¬ 
cially filed in the Land Office. Anchorage, 
Alaska, effective at 10:00 a. m. on the 
35th day after the date of this notice: 

u. S Survey No. 2990. Lots 4 to 15 Inch 16A, 
JJ®. 16C. 17A, 17B. 18. 19A, 19B. 19C, 20, 
20A. 21 A. 2 IB, and 22 to 25 incl., Lat. 
65 20'07" N., Long. 131 ‘38*50" W.. contain¬ 
ing 24.24 acres. 

U. S. Survey No. 2993, Lot 37, Lat. 55°20'01“ 
bong. 131*38'50" W., containing 39.43 

acres. 

The above-described land is located in 
Tongass Narrows about three-eighths of 
mile southwest of the main business 
district of Ketchikan. Pennock Island 
can be reached only by boat from Ketchi- 
xt 115 approximately 2.50 miles long 
id 0.75 mile wide at the widest point. 
* . island is accessible at almost all 
Points by small boat, which seems to pro- 
, adequate transportation at all times 
the present residents of the island, 
rhe interior of the island is accessible 
°my by foot, there being at present no 
roads on the island. 

The shore of the island is composed of 
nd and gravel beaches with occasional 
rhu promon tories with boulder and 
obbie beaches. The land rises gently 
* rom the beach, and a belt of Sitka 
°Prucc and Western Hemlock up to three 
eet to diameter line the shore for a dis- 

No. 57_ 5 


tance of from 100 to 200 yards. This 
cover gives way to scrub lodgepole pine 
interspersed with small muskegs. Soil is 
very thin to absent on all parts of the 
island, and is very acid. 

At the hour and date specified above 
the said lands shall, subject to valid 
existing rights and the provisions of 
existing withdrawals, become subject to 
application, petition, location, or selec¬ 
tion as follows: 

(a) Ninety-one day period for prefer¬ 
ence-right filings . For a period of 91 
days, commencing at the hour and on 
the day specified above, the public lands 
affected by this notice shall be subject 
only to (1) application under the home¬ 
stead or the Small Tract Act of June 1, 
1938 (52 Stat. 609, 43 U. S. C. 682a), as 
amended, home or headquarter site un¬ 
der the act of May 26. 1934 (48 Stat. 809. 
48 U. S. C. 461), by qualified veterans of 
World War H and other qualified per¬ 
sons entitled to preference under the act 
of September 27, 1944 (58 Stat. 747, 43 
U. S. C. 279-284). as amended, subject to 
the requirements of applicable law. and 
(2) applications under any applicable 
public land law, based on prior existing 
valid settlement rights and preference 
rights conferred by existing laws or equi¬ 
table claims subject to allowance and 
confirmation. Applications under subdi¬ 
vision (1) of this paragraph shall be sub¬ 
ject to applications and claims of the 
classes described in subdivision (2) of 
this paragraph. All applications filed 
under the paragraph either at or before 
10:00 a. m. on the 35th day after the date 
of this notice shall be treated as though 
filed simultaneously at that time. All 
applications filed under this paragraph 
after 10:00 a. m. on the said 35th day 
shall be considered in the order of filing. 

(b) Date for non-preference-right fil¬ 
ings. Commencing at 10:00 a. m. on the 
126th day after the date of this notice, 
any lands remaining unappropriated 
shall become subject to such application, 
petition, location, selection, or other ap¬ 
propriation by the public generally as 
may be authorized by the public-land 
laws. All such applications filed either 
at or before 10:00 a. m. on the 126th day 
after the date of this notice, shall be 
treated as though filed simultaneously at 
the hour specified on such 126th day. 
All applications filed thereafter shall be 
considered in the order of filing. 

A veteran shall accompany his appli¬ 
cation with a complete photostatic, or 
other copy (both sides), of his certificate 
of honorable discharge, or of an official 
document of his branch of the service 
which shows clearly his honorable dis¬ 
charge as defined in § 181.36 of Title 43 
of the Code of Federal Regulations, or 
constitutes evidence of other facts upon 
which the claim for preference Is based 
and which show's clearly the period of 
service. Other persons claiming credit 
for service of veterans must furnish like 
proof in support of their claims. Per¬ 
sons asserting preference rights, through 
settlement or otherwise, and those hav¬ 
ing equitable claims, shall accompany 
their applications by duly corroborated 


statement in support thereof, setting 
forth in detail all facts relevant to their 
claims. 

Applications for these lands, which 
shall be filed in the Land Office at An¬ 
chorage, Alaska, shall be acted upon in 
accordance with the regulations con¬ 
tained in § 295.8 of Title 43 of the Code 
of Federal Regulations to the extent such 
regulations are applicable. Applications 
under the homestead and homesite laws 
shall be governed by the regulations con¬ 
tained in Parts 64, 65 and 166 of Title 43 
of the Code of Federal Regulations and 
applications under the Small Tract Act 
of June 1, 1938, shall be governed by the 
regulations contained in Part 257 of that 
title. 

Inquiries concerning these lands shall 
be addressed to the Manager, Land Office. 

Virgil O. Seiser, 
Manager. 

(F. R. Doc. 53-2541; FUed, Mar. 24, 1953; 

8:45 a. m.J 


Town site of Wallula, Washington 

NOTICE OF SALE OF TOWN LOTS 

March 16, 1953. 

On February 18, 1953, the Acting Re¬ 
gional Administrator issued notice of 
sale of town lots, townsite of Wallula, 
Washington. The notice was published 
in the Federal Register of February 27, 
1953. 

Paragraph 4 of the notice recited in 
part that “Any qualified person may pur¬ 
chase lots for which he is the highest 
bidder, not exceeding 6 lots in Blocks 3, 
4. 5, 10, zone commercial, and 4 lots in 
Blocks 1, 2, 6, 9, zone residential/’ The 
quoted provisions in paragraph 4 are 
amended to read: “Any qualified person 
including actual residents who have filed 
preemption claims may purchase at the 
public sale any lots for which he or she 
is the highest bidder, not exceeding 6 
lots in Blocks 3, 4, 5.10. zone commercial, 
and 4 lots in Blocks 1, 2, 6, 9, zone resi¬ 
dential.” 

Paragraph 8 of the notice as published 
recites in part: “After all the lots to be 
sold have been offered, the sale will be 
adjourned or closed as the officer con¬ 
ducting the sale may deem proper; and 
if the sale is closed, said officer shall re¬ 
appraise any unsold lots as a basis for 
private entry whenever he shall find that 
the amounts bid or the appraised prices 
are inadequate.” The quoted recital 
contained in paragraph 8 is amended to 
read: “After all the lots to be sold have 
been offered, the sale will be adjourned 
or closed as the officer conducting the 
sale may deem proper. If the sale is ad¬ 
journed, the unsold lots will be held for 
a future disposition at public sale.*' 

Paragraph 9 of the published notice 
reads in part “Lots remaining unsold at 
the close of the sale shall be subject to 
private entry for cash at the price fixed 
by any reappraisal pursuant to para¬ 
graph 8 hereof, or if not reappraised, 
then at their appraised price, and said 
lots may be purchased from the Man- 
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ager, Washington Land and Survey 
Office, Spokane, Washington.” The 
foregoing quoted provisions of paragraph 
9 of the notice are amended to read: 
•‘Lots remaining unsold at the close of 
the sale shall be subject to private entry 
for cash at the appraised price to be 
fixed and said lots may be purchased 
from the Manager, Land and Survey 
Office, Spokane. Washington. Lots sold 
at public sale and forfeited because of 
nonpayment of the purchase price, or 
for any other reason, will be held for 
reentry at private sale at the appraised 
price to be fixed, and said lots may be 
purchased from the Manager, Washing¬ 
ton Land and Survey Office, Spokane, 
Washington.” 

James P. Doyle, 

Assistant Regional Administrator . 


Schedule of Area and Minim cm Puces of Lots and 
Blocks in tub Townsite of Wallula, Washington 


Block 

Lot 

Ana 

tn 

square 

feet 

Mini¬ 
mum 
price 
per lot 

Zoned 

3. 

1 to 32 bid.. 

Each 

4,200 

Each 

$10 

Commercial. 

4. 

1 to 32 fad.. 

4.200 

10 

Do. 

5. 

1 to 32 tacL. 

4.200 

10 

Do. 

10_ 

1 to 32 fad.. 

4.200 

10 

Do. 

1. 

1 to 32 Inch. 

4,200 

10 

Residential. 

2. 

1 to 32 inch. 

4, 200 

10 

Do. 

0_ 

1 to 32 inch. 

4, 200 

10 

Do. 

9_ 

1 to 32 iud.. 

4,200 

10 

Do. 


IP. R. Doc. 53-2561: Filed, Mar. 23, 1953; 
11:02 a. m.| 


DEPARTMENT OF COMMERCE 

National Production Authority 

(Suspension Order 38; Docket No. 39— 
Modification 1] 

Tascosa Drive-In Theatre 

ORDER OF MODIFICATION 

This proceeding has to do with the 
matter of the National Production Au¬ 
thority vs. W. O. Bearden and L. R. Doyal 
d/b/a Tascosa Drive-In Theatre, a part¬ 
nership composed of W. O. Bearden and 
L. R. Doyal, of Amarillo, Texas, in con¬ 
nection with which NPA Hearing Com¬ 
missioner H. Bascom Thomas entered 
Suspension Order 38 on October 8, 1952, 
at Dallas, Texas. 

In conformity with the policy estab¬ 
lished by Direction 20 to CMP Regula¬ 
tion No. 1, dated February 16. 1953, and 
Direction 10 to Revised CMP Regulation 
No. 6, dated February 16, 1953 (see also 
Designation of Scarce Materials 1, as 
amended February 18, 1953); and 

On motion of Robert H. Winn, Esquire, 
Assistant General Counsel of the Na¬ 
tional Production Authority: 

It is hereby ordered , Pursuant to the 
provisions of paragraph (c) of section 5 
of NPA Rules of Practice (17 F. R. 8156), 
that the above-identified suspension or¬ 
der be modified so that the respondents 
herein, any provision in the suspension 
order notwithstanding, may acquire any 
controlled material which is acquired 
pursuant to the provisions of section 6 
of Direction 20 to CMP Regulation No. 1 
or section 2 (a) of Direction 10 to Re¬ 
vised CMP Regulation No. 6; and 


It is further ordered , That the said 
suspension order be further modified so 
that the respondents herein may use or 
dispose of any controlled material so ac¬ 
quired. and the suspension order herein 
shall not be treated as effecting a prohi¬ 
bition by a regulation or order of NPA 
as referred to in section 7 of Direction 
20 to CMP Regulation No. 1 as to any 
controlled material acquired pursuant to 
the provisions of said Direction 20 or of 
Direction 10 to Revised CMP Regulation 
No. 6. 

In all other respects the aforesaid Sus¬ 
pension Order 38 remains unmodified. 

Issued this 12th day of March 1953 at 
Washington, D. C. 

National Production 
Authority, 

By Morris R. Bevington, 

Deputy Chief Hearing Commissioner . 

(P. R, Doc. 53-2601; Filed. Mar. 23, 1953; 

3:44 p. m.j 


(Suspension Order 41, Docket Nos. 57 and 
A-7, Modification 2] 

John J. Naclerio et al. 

order of modification 

This proceeding has to do with the 
matter of the National Production Au¬ 
thority vs. John J. Naclerio, et al., d/b/a/ 
Paramount Roll Thread Company, 76 
Franklin Street, New Haven, Connecti¬ 
cut, in connection with which NPA Hear¬ 
ing Commissioner Warren A. Seavey, at 
Boston, Massachusetts, entered Suspen¬ 
sion Order 41 on October 28, 1952. and 
Deputy Chief Hearing Commissioner 
Curtis Bok, at Philadelphia, Pennsyl¬ 
vania, entered affirming order on Janu¬ 
ary 12, 1953. 

In conformity with the policy estab¬ 
lished by Direction 20 to CMP Regulation 
No. 1. dated February 16, 1953, and 
Direction 10 to Revised CMP Regulation 
No. 6, dated February 16. 1953 (see also 
Designation of Scarce Materials 1, as 
amended February 18. 1953); and 

On motion of Robert H. Winn, Esquire, 
Assistant General Counsel of the Na¬ 
tional Production Authority: 

It is hereby ordered, Pursuant to the 
provisions of paragraph (c) of section 5 
of NPA Rules of Practice (17 F. R. 8156), 
that the above-identified suspension or¬ 
der be modified so that the respondents 
herein, any provision in the suspension 
order notwithstanding, may acquire any 
controlled material which is acquired 
pursuant to the provisions of section 6 
of Direction 20 to CMP Regulation No. 1 
or section 2 (a) of Direction 10 to Re¬ 
vised CMP Regulation No. 6; and 

It is further ordered , That the said 
suspension order be further modified so 
that the respondents herein may use or 
dispose of any controlled material so 
acquired, and the suspension order herein 
shall not be treated as effecting a pro¬ 
hibition by a regulation or order of NPA 
as referred to in section 7 of Direction 20 
to CMP Regulation No. 1 as to any con¬ 
trolled material acquired pursuant to the 
provisions of said Direction 20 or of 


Direction 10 to Revised CMP Regulation 
No. 6. 

In all other respects the aforesaid 
Suspension Order 41 remains unmodified. 

Issued this 12th day of March 1953 at 
Washington, D. C. 

National Production 
Authority, 

By Morris R. Bevincton. 
Deputy Chief Hearing Commissioner . 

|F. R. Doc. 53-2602; Filed, Mar. 23, 1953; 
3:44 p. in.) 


FEDERAL POWER COMMISSION 

| Docket Nos. G-1907, G-1915. G-1961] 

Southern Natural Gas Co. et al. 

ORDER FIXING DATE OF ORAL ARGUMENT 

March 17, 1953. 

In the matters of Southern Natural 
Gas Company. Docket No. G-1907; South 
Georgia Natural Gas Company, Docket 
No. G-1915: South Carolina Natural Gas 
Company, Docket No. G-1961. 

On March 10, 1953, exceptions to the 
intermediate decision of the Piesiding 
Examiner in the above-consolidated pro¬ 
ceedings were filed by Commission staff 
counsel and by National Coal Association, 
et al.: and on March 13, 1953, exceptions 
were filed by Georgia Public Service 
Commission. 

On March 9, 1953. Southern Natural 
Gas Company. Applicant at Docket No. 
G-1907. and South Georgia Natural Gas 
Company, Applicant at Docket No. G- 
1915, filed a motion for oral argument 
before the Commission, if any party 
should file exceptions to the decision of 
the Examiner. 

The Commission finds: It would be in 
the public interest to hear oral argument 
on the matters and issues presented by 
the filed exceptions to the intermedi¬ 
ate decision herein, as hereinafter or¬ 
dered. 

The Commission orders: 

(A) Oral argument be had before the 
Commission on April 8, 1953, at 10:00 
a. m., e. s. t. in the Hearing Room. Fed¬ 
eral Power Commission. 1800 Pennsyl¬ 
vania Avenue NW., Washington, D. C., 
concerning the matters and issues pre¬ 
sented by the exceptions filed in these 
consolidated proceedings to the inter¬ 
mediate decision of the Presiding Ex¬ 
aminer. 

(B) Parties to this proceeding who in¬ 
tend to participate in the oral argument 
shall so notify the Secretary of the Com¬ 
mission on or before April 2. 1953, and of 
the time requested for presentation of 
their argument. 

(C) Interested State commissions may 
participate as provided by §§18 and 
1.37 (f) of the Commission’s rules of 
practice and procedure (18 CFR 1.8 and 
1.37 <f>). 

Date of issuance: March 19, 1953. 

By the Commission. 

[seal] Leon M. Fuquay. 

Secretary . 

(F. R. Doc. 53-2543; Filed, Mar. 24, 1953; 

8:46 a. m.] 



















Wednesday , March 25, 1953 


FEDERAL REGISTER 


1695 



(Docket No. G-2130] 

Equitable Gas Co. 

NOTICE OF APPLICATION 

March 19. 1953. 

Take notice that Equitable Gas Com¬ 
pany (Applicant), a Pennsylvania Cor¬ 
poration having its principal place of 
business at 420 Boulevard of the Allies, 
Pittsburgh. Pennsylvania, filed on March 
2, 1953, an application for a certificate 
of public convenience and necessity pur¬ 
suant to section 7 of the Natural Gas 
Act. authorizing the construction and 
operation of a compressor station and 
certain gas storage pipelines and author¬ 
izing the operation of certain other 
facilities as hereinafter described. 

The facilities which Applicant seeks 
authorization to construct and operate 
and the facilities for which Applicant 
seeks authority to operate are (1) a 
storage field in the Big Injun Sand in 
Mannington District. Marion County, 
West Virginia, (2) a compressor station 
located in Grant District, Wetzel County. 
West Virginia, approximately 9 miles 
from the storage pool. (3) a 12-inch 
pipeline connecting the compressor sta¬ 
tion and the storage pool with Appli¬ 
cant's existing 16-inch pipeline in Grant 
District. Wetzel County, West Virginia, 
and (4» 6-inch and 8-inch well-connect¬ 
ing pipelines in the storage area. It is 
proposed that the storage pool will have 
a capacity of 3.023.100 Mcf at a pool 
pressure of 975 psig with a maximum 
daily deliverability from storage of ap¬ 
proximately 59.500 Mcf. 

Applicant estimates the cost of the 
proposed facilities to be $2,217,400. Ap¬ 
plicant represents that no additional 
financing will be required for construc¬ 
tion of the proposed facilities, such con¬ 
struction being included in $7,200,000 
construction program for 1953 of Ap¬ 
plicant and its subsidiaries which will be 
financed from the issuance of preferred 
stock, and from Applicant’s general 
funds, cash on hand and cash to be gen¬ 
erated from operations. 

Protests or petitions to intervene may 
oe filed with the Federal Power Com¬ 
pton, Washington 25, D. C., in accord¬ 
ance with the rules of practice and 
procedure as CFR 1.8 or 1.10) on or be¬ 
fore the 7th day of April 1953. The 
application is on file with the Commis¬ 
sion for public inspection. 

*- SEAL l Leon M. Fuquay. 

Secretary . 

I p R. Doc. 53-2542; Filed, Mar. 24, 1953; 

8:46 a. m.J 


SECURITIES AND EXCHANGE 
COMMISSION 

(File No. 7-1493, 7-1494] 

African Tobacco Co. and Merck & Co., 
Inc. 

NOTICE of APPLICATION FOR UNLISTED 
TRADING PRIVILEGES AND OF OPPORTU¬ 
NITY FOR HEARING 

R In J he matter of application by the 
,rf p mncisco Stock Exchange for Un- 
te d Trading Privileges in the Amer¬ 


ican Tobacco Company, Common Stock, 
$25 Par Value, 7-1493; Merck & Co., Inc., 
Common Stock, 16%? Par Value, 7-1494. 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the City of Washington, D. C., 
on the 17th day of March A. D. 1953. 

The San Francisco Stock Exchange, 
pursuant to section 12 (f) (2) of the 
Securities Exchange Act of 1934 and 
Rule X-12F-1 thereunder, has made 
application for unlisted trading priv¬ 
ileges in the Common Stock. $25 Par 
Value, of the American Tobacco Com¬ 
pany. registered and listed on the New 
York Stock Exchange; and the Common 
Stock. Par Value, of Merck & Co., 

Inc., registered and listed on the New 
York Stock Exchange. 

Rule X-12F-1 provides that the ap¬ 
plicant shall furnish a copy of the 
application to the issuer and to every 
exchange on which the security is listed 
or already admitted to unlisted trading 
privileges. The application is avail¬ 
able for public inspection at the Com¬ 
mission’s principal office in Washington, 
D. C. 

Notice is hereby given that, upon re¬ 
quest of any interested person received 
prior to April 7, 1953, the Commission 
will set this matter down for hearing. 
In addition, any interested person may 
submit his views or any additional facts 
bearing on this application by means of 
a letter addressed to the Secretary of 
the Securities and Exchange Commis¬ 
sion. Washington. D. C. If no one re¬ 
quests a hearing on this matter, this 
application will be determined by order 
of the Commission on the basis of facts 
stated in the application, and other in¬ 
formation contained in the official file 
of the Commission pertaining to this 
matter. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

(F. R. Doc. 53-2524; Filed, Mar. 23, 1953; 

8:46 a. m.J 


(File Nos. 7-1495, 7-1496] 

American Cyanamid Co. and Southern 
Railway Co. 

NOTICE OF APPLICATION FOR UNLISTED TRAD¬ 
ING PRIVILEGES AND OF OPPORTUNITY FOR 
HEARING 

At a regular session of the Securities 
and Exchange Commission, held at its 
office in the city of Washington, D. C., on 
the 18th day of March. A. D. 1953. 

In the matter of application by the 
San Francisco Stock Exchange for un¬ 
listed trading privileges in; American 
Cyanamid Company Common Stock, $10 
Par Value, 7-1495; Southern Railway Co., 
Common Stock, No Par Value, 7-1496. 

The San Francisco Stock Exchange, 
pursuant to section 12 (f) (2) of the Se¬ 
curities Exchange Act of 1934 and Rule 
X-12F-1 thereunder, has made applica¬ 
tion for unlisted trading privileges in the 
Common Stock, $10 Par Value, of Amer¬ 
ican Cyanamid Company, registered and 
listed on the New York Stock Exchange; 
and the Common Stock, No Par Value, 


of Southern Railway Co., registered and 
listed on the New York Stock Exchange. 

Rule X-12F-1 provides that the appli¬ 
cant shall furnish a copy of the applica¬ 
tion to the issuer and to every exchange 
on which the security is listed or already 
admitted to unlisted trading privileges. 
The application is available for public 
inspection at the Commission’s principal 
office in Washington. D. C. 

Notice is hereby given that, upon re¬ 
quest of any interested person received 
prior to April 8, 1953, the Commission 
will set this matter down for hearing. 
In addition, any interested person may 
submit his views or any additional facts 
bearing on this application by means of 
^ letter addressed to the Secretary of 
the Securities and Exchange Commis¬ 
sion. Washington, D. C. If no one re¬ 
quests a hearing on this matter, this 
application will be determined by order 
of the Commission on the basis of the 
facts stated in the application, and other 
information contained in the official file 
of the Commission pertaining to this 
matter. 

By the Commission. 

[seal] Orval L. DuBois, 

. Secretary . 

(F. R. Doc. 53-2546; Filed. Mar. 24. 1953; 

8:47 a. m.] 


[File No. 70-3008] 

Indiana & Michigan Electric Co. 

ORDER AUTHORIZING BANK BORROWINGS 

March 19, 1953. 

Indiana & Michigan Electric Company 
("Indiana”). an electric utility subsid¬ 
iary of American Gas and Electric Com¬ 
pany. a registered holding company, 
having filed an application, and an 
amendment thereto, with this Commis¬ 
sion pursuant to section 6 of the Public 
Utility Holding Company Act of 1935 
with respect to the following proposed 
transactions: 

Indiana proposes to borrow from banks 
from time to time prior to December 31, 
1953, amounts not to exceed in the ag¬ 
gregate $5,500,000. Said borrowings will 
be evidenced by promissory notes dated 
as of the date of each such borrowing, 
maturing not more than nine months 
after the issuance thereof, and bearing 
interest from the date of issuance at the 
then current prime credit rate which 
Indiana is informed is at present 3 per¬ 
cent per annum. The initial borrowing 
is proposed to be made on or about April 
1, 1953, in the amount of $1,000,000. and 
subsequent borrowings will be made from 
time to time prior to December 31. 1953, 
in amounts depending upon Indiana’s 
cash requirements. 

At least five days before each borrow¬ 
ing subsequent to the initial borrowing. 
Indiana will file an amendment herein 
setting forth the amount of such pro¬ 
posed borrowing and the annual interest 
rate thereon, such amendment to become 
effective five days after the filing thereof 
if no action is taken by the Commission 
within such five-day period. 

The proposed borrowings will be in 
addition to borrowings aggregating 
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$6,000,000. made or expected to be made 
prior to the effective date of the appli¬ 
cation, which Indiana states are ex¬ 
empted from the provisions of section 6 
(a) of the act by the provisions of the 
first sentence of section 6(b). 

Proceeds from the proposed borrow¬ 
ings wil be used to finance, in part, the 
construction program of Indiana which, 
it is estimated, will require the expendi¬ 
ture of approximately $32,800,000 during 
the year 1953. Indiana states that 
financing of a more permanent nature, 
expected to be undertaken late in 1953 
or early in 1954, will provide for the pay¬ 
ment of the then outstanding notes. 

The proposed issuance of notes by In¬ 
diana having been authorized by the 
Public Service Commission of Indiana, 
the State in which Indiana is organized 
and doing business; and 

Said application having been filed on 
February 25, 1953, and an amendment 
thereto having been filed on March 17, 
1953, and notice of said filing having 
been given in the form and manner pre¬ 
scribed by Rule V-23 promulgated 
pursuant to the act, and the Commission 
riot having received a request for a hear¬ 
ing with respect to said application, as 
amended, within the period specified in 
said notice or otherwise, and not having 
ordered a hearing thereon; and 

The Commission finding with respect 
to the application, as amended, that the 
applicable provisions of the act and rules 
promulgated thereunder are satisfied and 
that no adverse findings are necessary, 
and deeming it appropriate in the public 
interest and in the interest of investors 
and consumers that said application, as 
amended, be granted effective forthwith: 

It is ordered , Pursuant to Rule U-23 
and the applicable provisions of the act, 
that said application, as amended, be, 
and hereby is, granted effective forth¬ 
with, subject to the terms and conditions 
prescribed in Rule U-24. 

By the Commission. 

[seal] Orval L. DtjBois, 

Secretary. 

(F. R. Doc. 53-2545; Filed, Mar. 24, 1953; 

8:47 a. m.J 


(File No. 70-30191 
Southern Co. et al. 

NOTICE OF FILING REGARDING SALES OF 
ADDITIONAL COMMON STOCK BY TWO SUB¬ 
SIDIARIES TO PARENT 

March 19,1953. 

In the matter of The Southern Com¬ 
pany, Alabama Power Company, Missis¬ 
sippi Power Company; File No. 70-3019. 

Notice is hereby given that a joint ap¬ 
plication-declaration has been filed with 
this Commission by The Southern Com¬ 
pany (“Southern”), a registered holding 
company, and two of its subsidiary 
public utility companies, namely, Ala¬ 
bama Power Company (“Alabama”) and 
Mississippi Power Company (“Missis¬ 
sippi”). Applicants - declarants have 
designated sections 6, 7. 9 (a), 10 and 
12 (f) of the act and Rule U-43 promul¬ 


gated thereunder, as applicable to the 
proposed transactions which are sum¬ 
marized as follows; 

Alabama and Mississippi propose to 
issue and sell an additional 60.000 shares 
and 146,000 shares, respectively, of their 
authorized but unissued common stock 
without par value. Such shares are to be 
sold to Southern, w r hich owns all of the 
common stock of Alabama and Missis¬ 
sippi, for an aggregate consideration of 
$6,000,000 in the case of Alabama and of 
$3,000,000 in the case of Mississippi. The 
proceeds from such sales are to be used 
by these subsidiary companies to provide 
a portion of the funds required to finance 
improvements, extensions and additions 
to their utility plants. 

The joint application - declaration 
states that the proposed issuance and 
sale of additional shares of common 
stock by Alabama are subject to the 
jurisdiction of the Alabama Public 
Service Commission. 

It is requested that the Commission’s 
order herein become effective upon issu¬ 
ance. 

Notice is further given that any inter¬ 
ested person may. not later than April 
6, 1953, at 5:30 p. m., request the Com¬ 
mission in wilting that a hearing be held 
on such matter, stating the reasons for 
such request, the nature of his interest 
and the issues of fact or law raised by 
said joint application-declaration which 
he desires to controvert, or he may re¬ 
quest that he be notified if the Commis¬ 
sion should order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange 
Commission, 425 Second Street NW., 
Washington 25, D. C. At any time after 
said date, the joint application-declara¬ 
tion, as filed or as amended, may be 
granted and permitted to become ef¬ 
fective as provided in Rule U-23 of the 
rules and regulations promulgated un¬ 
der the act, or the Commission may 
exempt such transactions as provided in 
Rules U-20 and U-100 thereof. 

By the Commission. 

[seal] Orval L. DuBois, 

Secretary . 

(F. R. Doc. 53-2544; Filed, Mar. 24, 1953; 

8:40 a. m.| 


INTERSTATE COMMERCE 
COMMISSION 

(4th Sec. Application 27902] 

Bakery Goods and Other Commodities 
Between Points in Texas 

APPLICATION FOR RELIEF 

March 20, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: Lee Douglass, Agent, for car¬ 
riers parties to schedule listed below. 

Commodities involved: Bakery goods, 
ethyl acetate, and formaldehyde, car¬ 
loads. 

Between: Points in Texas. 


Grounds for relief: Competition with 
rail carriers, circuitous routes, and to 
meet intrastate rates. 

Schedules filed containing proposed 
rates: Lee Douglass, Agent, I. c. C. No. 
807, Supp. 22: 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed 
to investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before 
the expiration of the 15 -day period, a 
hearing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary. 

[F. R. Doc. 53-2554; Filed, Mar. 24, 1953; 

8:48 a. m.l 


(4th Sec. Application 279031 

Merchandise in Mixed Carloads, From 

Memphis, Tenn., to Points in Trunk- 

Line and New England Territories 

application for relief 

March 20, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and -short- 
haul provision of section 4 (1) of the In¬ 
terstate Commerce Act. 

Filed by: R. E. Boyle, Jr., Agent, for 
carriers parties to schedule 1 is tea below. 

Commodities involved: Merchandise, 
In mixed carloads. 

From: Memphis, Tenn. 

To: Points in trunk-line and New 
England territories. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, and to 
apply over short tariff routes rates con¬ 
structed on the basis of the short line 
distance formula. 

Schedules filed containing proposed 
rates: C. A. Spaninger. Agent, I. C. C. 
No. 1305. Supp. 17. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without fur¬ 
ther or formal hearing. If because of 
an emergency a grant of temporary re¬ 
lief is found to be necessary before the 
expiration of the 15-day period, a hear- 
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tog, upon a request filed within that pe¬ 
riod. may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary . 

F. R. Doc. 53-2555; Piled. Mar. 24, 1953; 
8:48 a. m.] 


(4th Sec. Application 27904] 

Corn From Clay City, Ind., to 
Louisville, Ky. 

application for relief 

March 20. 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by; The New York Central Rail¬ 
road Company and Louisville & Jeffer¬ 
sonville Bridge and Railroad Company. 

Commodities involved: Com, in car¬ 
loads. 

From: Clay City, Ind. 

To: Louisville, Ky. 

Grounds for relief: Competition with 
rail carriers and circuitous routes. 

Schedules filed containing proposed 
rates: NYC RR. tariff L C. C. No. 1169, 
Supp. 46. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As provided 
by the general rules of practice of the 
Commission, Rule 73, persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an 
emergency a grant of temporary relief 
is found to be necessary before the ex¬ 
piration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary . 

IP. R. Doc. 53-2556; Filed. Mar. 24, 1953; 

8:48 a. m.J 


[4th Sec. Application 27905] 

Proportional Grain Rates From Omaha 
and South Omaha, Nebr., Council 
Bluffs and Sioux City, Iowa, to 
Points in Texas 

APPLICATION FOR RELIEF 

March 20, 1953. 

The Commission Is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
miui provision of section 4 (1) of the 
interstate Commerce Act. 

Piled by: F. c. Kratzmeir, Agent, for 
carriers parties to schedule listed below. 


Commodities involved: Grain, grain 
products, and related articles, carloads. 

From: Omaha and South Omaha, 
Nebr., Council Bluffs and Sioux City, 
Iowa. 

To: Points in Texas. 

Grounds for relief: Competition with 
rail earners, circuitous routes, and to 
maintain grouping. 

Schedules filed containing proposed 
rates: F. C. Kratzmeir, Agent, I. C. C. No. 
3941, Supp. 52. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73, persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commis¬ 
sion, in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary. 

(F. B. Doc. 53-2557: Filed, Mar. 24. 1953; 

8:48 a. m.J 


[4th Sec. Application 27906] 

Clay From Southern Territory to Ohio 

River Crossings and Points in the 

South 

application for relief 

March 20, 1953. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle. Jr., Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Clay, kaolin or 
pyrophyllite, crude, carloads. 

From: Points in southern territory. 

To: Points in southern territory, Ohio 
River crossings, and points in northern 
Virginia and West Virginia. 

Grounds for relief: Rail competition, 
circuitous routes, grouping, and to ap¬ 
ply rates constructed on the basis of the 
short line distance formula. 

Schedules filed containing proposed 
rates: C. A. Spaninger, Agent, L C. C. 
No. 1323. Supp. 12. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice 
of the Commission, Rule 73, persons 
other than applicants should fairly dis¬ 
close their interest, and the position they 
intend to take at the hearing with re¬ 
spect to the application. Otherwise the 


Commission, in its discretion, may pro¬ 
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. If 
because of an emergency a grant of tem¬ 
porary relief is found to be necessary 
before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held subse¬ 
quently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary . 

(F. R. Doc. 53-2558; Filed, Mar. 24, 1953; 

8:48 a. m.] 

DEPARTMENT OF JUSTICE 

Office of the Attorney General 

[Order 6-53) 

Director of Bureau of Prisons 

delegation of authority providing for 

performance of functions relating to 

FEDERAL PRISONS AND PRISONERS IN 

ALASKA 

March 11, 1953. 

By virtue of the authority vested in me 
by section 161 of the Revised Statutes of 
the United States (5 U. S. C. 22) and 
section 2 of Reorganization Plan No. 2 of 
1950 (64 Stat. 1261) it is hereby ordered 
as follows: 

1. The authority and responsibility for 
the management and operation of Fed¬ 
eral prisons in Alaska and for the care, 
custody, treatment, classification, and 
transfer of Federal prisoners in Alaska 
are hereby vested in the Director of the 
Bureau of Prisons. 

2. In carrying out his authority and 
responsibility under this order the Direc¬ 
tor of the Bureau of Prisons shall— 

(a) Establish an integrated Alaskan 
Jail System which shall include adequate 
physical facilities, a centralized adminis¬ 
trative office, and a receiving and classi¬ 
fication center. 

(b) Issue rules and regulations for the 
classification of prisoners, administration 
of Federal Alaskan prisons, designation 
of prison institutions in Alaska and the 
United States for the serving of Federal 
sentences, and conduct of the transpor¬ 
tation of prisoners. 

(c) Provide for the detention and care 
of prisoners, under prescribed rules and 
regulations, in facilities at outlying 
points in Alaska. 

3. The centralized administrative of¬ 
fice established pursuant to paragraph 2 
(a) of this order shall coordinate, super¬ 
vise, and manage the Alaskan Jail Sys¬ 
tem, and its head shall represent the 
Director of the Bureau of Prisons in the 
administration of the Alaskan Jail pro¬ 
gram. 

4. The services and facilities under the 
jurisdiction of the United States Mar¬ 
shals may be utilized by the Director of 
the Bureau of Prisons in carrying out his 
functions under this order. 

5. The Director of the Bureau of Pris¬ 
ons is authorized, subject to applicable 
laws and regulations, to employ such pro¬ 
fessional, custodial, and other personnel 
as may be required for carrying out the 








1698 


NOTICES 


provisions of this order, and to determine 
rates of compensation for employees 
whose compensation is not fixed by or 
pursuant to law. 

Herbert Brownell, Jr., 

Attorney General. 

[F. R. Doc. 63-2566; Filed, Mar. 24. 1953; 
8:60 a. m.| 


Office of Alien Property 

[Vesting Order 19194] 

Wolfgang W. Kaesebier 

In re: Estate of Wolfgang W. Kaese¬ 
bier. deceased. Pile No. D-28-13155 
E & T sec. 17260. 

Under the authority of the Trading 
With the Enemy Act, as amended (50 
U. S. C. App. and Sup. 1-40); Public Law 
181, 82d Congress. 65 Stat. 451; Execu¬ 
tive Order 9193, as amended by Execu¬ 
tive Order 9567 (3 CFR 1943 Cum. Supp.; 
3 CFR 1945 Supp.); Executive Order 
9788 (3 CFR 1946 Supp.) and Executive 
Order 9989 (3 CFR 1948 Supp.), and pur¬ 
suant to law. after investigation, it is 
hereby found: 

1. That Hester Kaesebier Harvey, 
whose last known address is Germany, on 
or since December 11, 1941, and prior to 
January 1. 1947, was a resident of Ger¬ 
many and is, and prior to January 1, 
1947, was a national of a designated 
enemy country (Germany); 

2. That all right, title, interest and 
claim of any kind or character whatso¬ 
ever of Hester Kaesebier Harvey in and 
to the Estate of Wolfgang W. Kaesebier. 
deceased, is property which is and prior 
to January 1, 1947, was within the 
United States owned or controlled by, 
payable or deliverable to, or which is 
evidence of ownership or control by. the 
aforesaid national of a designated enemy 
country (Germany); 

3. That such property is in the process 
of administration by Francis J. Mulligan, 
as administrator, acting under the judi¬ 


cial supervision of the Surrogate’s Court 
of New York County, New York. 

and it is hereby determined: 

4. That the national interest of the 
United States requires that the person 
identified in subparagraph 1 hereof be 
treated as a person who is and prior to 
January 1,1947, was a national of a des¬ 
ignated enemy country (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and, it being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
March 19, 1953. 

For the Attorney General. 

[seal! Paul V. Myron, 

Deputy Director , 
Office of Alien Property. 

[F. R. Doc. 63-2559; Filed, Mar. 24. 1953; 

8:49 a. m.J 


[Vesting Order 19195] 

Conrad Hinrich Donner 

In re: Bank account owned by Conrad 
Hinrich Donner. F-28-1295-E-4. 

Under the authority of the Trading 
With the Enemy Act. as amended (50 
U. S. C. App. and Sup. 1-40); Public Law 
181, 82d Congress, 65 Stat. 451; Executive 
Order 9193, as amended by Executive 
Order 9567 (3 CFR 1943 Cum. Supp.; 
3 CFR 1945 Supp.); Executive Order 9788 
(3 CFR 194 6 Su pp.) and Executive 
Order 9989 (3 CFR 1948 Supp.), and pur¬ 
suant to law, after investigation, it is 
hereby found : 

1. That Conrad Hinrich Donner, 
whose last known address is Hamburg, 
Germany, on or since December 11,1941, 


and prior to January 1. 1947, was a resi¬ 
dent of Germany and is, and prior to 
January 1,1947, was a national of a des¬ 
ignated enemy country (Germany); 

2 . That the property described as fol¬ 
lows: That certain debt or other obliga¬ 
tion of the Guaranty Trust Company of 
New York. 140 Broadway, New York 15 , 
New York, arising out of a Dollar Ac¬ 
count entitled Conrad Hinrich Donner, 
maintained with the aforesaid company! 
and any and all rights to demand, en¬ 
force and collect the same, 

is property which is and prior to Jan¬ 
uary 1 , 1947, was within the United 
States owned or controlled by. payable 
or deliverable to, held on behalf of or on 
account of, or owing to, or which is evi¬ 
dence of ownership or control by, Con¬ 
rad Hinrich Donner, the aforesaid na¬ 
tional of a designated enemy country 
(Germany) ; 

and it is hereby determined: 

3. That the national interest of the 
United States requires that the person 
identified in subparagraph 1 hereof, be 
treated as a person who is and prior to 
January 1, 1947. was a national of a 
designated enemy country (Germany). 

All determinations and all action re¬ 
quired by law. including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national inter¬ 
est. 

There is hereby vested in the Attorney 
General of the United States the prop¬ 
erty described above, to be held, used, 
administered, liquidated, sold or other¬ 
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms “national” and “designated 
enemy country” as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
March 19, 1953. 

For the Attorney General. 

[seal! Paul V. Myron. 

Deputy Director , 
Office of Alien Property. 

[F. R. Doc. 53-2560; Filed, Mar. 24, 1953; 

8:49 a. m.J 







